AN EXURE~T

E AL E OF AP BES LIm

The Securities and Exchange Board of India vide its Circular No. CIRICFDVDILIS/2013 dated 4" Fabruary
2013 ('Cireudar) has, amongst other requirements, sought 2 Report from the Audit Committes of the Listad
Companies recommending the Draft Scheme under Section 391- 384 or 101 of the Companies Act, 1858,
after taking inte consideration, Inter-alia, the Valuation Report of an Indegendent Charered Accountant.

in fight of above circular of SEBI, the Audit Committes at its meeting held on 13™ June, 2015 examined the
Scheme of Arrangement for amalgamation of Mis Lioyds Line Pipes Limited (here in after referred as 'LLPL'
! “Transferor Company’) with the Company, M/s APL Apclio Tubes Limited (here in after referred as "APL
Apollo’ | ‘Transferee Company’ / ‘Company’), on a Going Concem basis. The committes also noted that
LLPL is the whelly owned subsidiary of the Company.

The Audit Commiltes, in fight of the SEBI's Circular No, CIRACFDVDILAA2013, Further fook nate of he fact
thal the “Valuation Report from an Independent Chartered Accountant” need not be required in the instani
case, as this Scheme of Arrangement, provides for amalgamation of wholly owned subsidiary with 85 parent
comparny, wherein, the enlire share held by APL Apolio in LLPL, shall getf cancelied and nil consideration be
issued. The Audit Commillss, in this respect also reviewed the cerificate oblained from the Slatutory
Auditors of the Company staling the non-applicability of Valuation under the Scheme,

The Commitfes also nofed that there would be no impact on the sharsholding pattem of e Company, past
the complation of this amalgamation.

The Committee further noted that, the scheme contemplates, simple consclidation of wholly owned
subsidiary to its parent, thus there being no impact of this scheme of amalgamation, on the Capital Structure
or the shareholding pattem of the Company. Thus, in view of above, the Audit Committee, recommends the
draft scheme for favorable consideration by the Board of Directors, Stock Exchange (5] and Securities and
Exchange Board of India (SEBI).

For APL Apollo T
7
Anil Kumar Bansal

Chalrman
Audit Committes

Date: 13" June, 2015
Place; New Daihi
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