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Form No. CAA 2

(Pursuant to Section 230(3) of the Companies Act, 2013 and Rule 6 and 7 of the
Companies (Compromises, Arrangements & Amalgamations) Rules, 2016)

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL,
NEW DELHI BENCH

COMPANY APPLICATION NO. CA(CAA) 107/ND/2021

In the Matter of the Companies Act, 2013 (18 of 2013)
And

In the matter of Scheme of Amalgamation and Arrangement between

Shri Lakshmi Metal Udyog Limited (hereinafter
referred to as “Shri Lakshmi”)

Company registered under the Companies Act, 1956
Having its registered office at:
37, Hargobind Encl Vikas Marg, Delhi — 110092
» Hargobind Bhclave, vikas varg, Deil (Amalgamating Company 1 /
CIN: U85110DL1994PLC224835 Applicant Company 1)
And

Apollo Tricoat Tubes Limited (hereinafter referred to
as “Apollo Tricoat”)

Company registered under the Companies Act, 1956

Having its registered office at:

37, Hargobind Encl Vikas Marg, Delhi — 110092
» Hargobind Bhclave, vikas varg, Deil (Amalgamating Company 2 /

CIN: L74900DL1983PLC014972 Applicant Company 2)

And




APL Apollo Tubes Limited (hereinafter referred to as
“APL Apollo”)

Company registered under the Companies Act, 1956
Having its registered office at:

37, Hargobind Encl Vikas Marg, Delhi — 110092
, Hargobind Enclave, Vikas Marg, Delhi (Amalgamated Company /

CIN: L74899DL1986PLC023443 .
Applicant Company 3)

And

Their Respective Shareholders and Creditors

NOTICE CONVENING THE MEETING OF THE EQUITY SHAREHOLDERS

OF SHRI LAKSHMI METAL UDYOG LIMITED
To,
The Equity Shareholders of Shri Lakshmi Metal Udyog Limited

Notice is hereby given that the Hon’ble National Company Law Tribunal, New Delhi
(“NCLT”) vide its Order dated November 30, 2021 (date of pronouncement), inter alia, has
directed for convening of a meeting of Equity Shareholders of Shri Lakshmi Metal Udyog
Limited through VC / OAVM with the facility of E-voting during the meeting in compliance
with the General Circular No. 17/2020 dated April 13, 2020 read with General Circular No.
22/2020 dated June 15, 2020 read with General Circular No. 33/2020 dated September 28,
2020 read with General Circular No. 39/2020 dated December 31, 2020 read with General
Circular No. 10/2021 dated June 23, 2021 and General Circular No. 20/2021 dated
December 8, 202lissued by the Ministry of Corporate Affairs, Government of India
(collectively referred to as “MCA Circulars”), for the purpose of considering and, if thought
fit, approving, with or without modification, the proposed Scheme of Amalgamation and
Arrangement between Shri Lakshmi Metal Udyog Limited, Apollo Tricoat Tubes Limited
and APL Apollo Tubes Limited and their respective shareholders and creditors. In the said

meeting the following business will be transacted:




In pursuance of the said NCLT Order and as directed therein, further notice is hereby given
that a meeting of equity shareholders of the Amalgamating Company 1 will be held on
Monday, February 07, 2022 at 10:00 A.M IST by way of VC / OAVM (“Meeting”)
following the operating procedures (with requisite modifications as may be required) referred
to in MCA Circulars. At the Meeting, the following resolution will be considered and if
thought fit, be passed under section 230 to 232 and other applicable provisions of the
Companies Act, 2013 by requisite majority:

“RESOLVED THAT pursuant to the provisions of Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 read with the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 and related circulars and notifications
thereto as applicable under the Companies Act, 2013 (including any statutory modification or
re-enactment or amendment thereof) and subject to the relevant provisions of any other
applicable laws and the clauses of the Memorandum and Articles of Association of Shri
Lakshmi Metal Udyog Limited and subject to the approval by the requisite majority of the
creditors of Shri Lakshmi Metal Udyog Limited, and subsequent approval of the NCLT and
subject to such other consents, approvals, permissions and sanctions being obtained from
appropriate authorities to the extent applicable or necessary and subject to such conditions
and modifications as may be prescribed or imposed by NCLT or by any regulatory or other
authorities, while granting such consents, approvals, permissions and sanctions, which may
be agreed to by the Board of Directors of the Company (hereinafter referred to as “the
Board”, which term shall be deemed to mean and include one or more Committee(s)
constituted/to be constituted by the Board or any person(s) which the Board may nominate to
exercise its powers including the powers conferred by this resolution), approval of the equity

shareholders be and is hereby accorded to the Scheme.

RESOLVED FURTHER THAT Restructuring Committee as constituted by the Board of
the Amalgamating Company 1, be and is hereby authorized to do all such acts, deeds, matters
and things, as it may, in its absolute discretion deem requisite, desirable, appropriate or
necessary to give effect to this resolution and effectively implement the arrangements
embodied in the Scheme and to accept such modifications, amendments, limitations and/or
conditions, if any, which may be required and/or imposed by the NCLT and/or any other
authority(ies) while sanctioning the Scheme or by any authority(ies) under law, or as may be

required for the purpose of resolving any doubts or difficulties that may arise including




passing of such accounting entries and/or making such adjustments in the books of accounts
as considered necessary in giving effect to the Scheme, as the Restructuring Committee may
deem fit and proper without being required to seek any further approval of the members or
otherwise to the end and intent that the members shall be deemed to have given their

approval thereto expressly by the authority of this resolution.”

Take Further Notice that in pursuance of the said order, a meeting of the equity
shareholders of Shri Lakshmi Metal Udyog Limited is scheduled to be held through VC /
OAVM on Monday, February 07, 2022, at 10:00 A.M. IST, when you are requested to
attend.

TAKE FURTHER NOTICE that in compliance with the NCLT Order and the provisions of
(a) Section 230(4) read with Section 108 of the Companies Act, 2013 and the rules made
thereunder and (b) Secretarial Standards — 2 issued by the Institute of Company Secretaries
of India, the Amalgamating Company 1 has provided the facility of voting through electronic
voting system (“‘e-voting”) during the Meeting, so as to enable the equity shareholders to
consider and approve the Scheme by way of the aforesaid resolution. Accordingly, voting by
equity shareholders of the Amalgamating Company 1 to the Scheme shall be carried out

through e-voting during the Meeting to be held on Monday, February 07, 2022.

TAKE FURTHER NOTICE that Central Depository Services (India) Limited (“CDSL”)
shall be providing the facility of e-voting during the Meeting, and participation in the
Meeting through VC/ OAVM.

TAKE FURTHER NOTICE that in terms of the said NCLT Order, the voting rights of
shareholders shall be in proportion to their share in the paid-up share capital of the
Amalgamating Company 1 as on January 31, 2022, being the cut-off date (“Cut-off Date”).
The equity shareholders are requested to read the instructions for e-voting during the meeting

in the Notes below carefully.

TAKE FURTHER NOTICE that since the physical attendance of members has been
dispensed with in pursuance to NCLT Order, there is no requirement of appointment of
proxies. Accordingly, the facility of appointment of proxies by members under Section 105
of the Companies Act, 2013 will not be available for the Meeting and hence, the Proxy Form

and Attendance Slip are not annexed to this Notice. However, in pursuance of Section 112




and 113 of the Companies Act, 2013 authorized representatives of the members may be
appointed for the purpose of participation in the meeting through VC/ OAVM facility and e-
voting during the Meeting provided an authority letter/ power of attorney by the Board of
Directors or a certified copy of the resolution passed by its Board of Directors or other
governing body authorizing such representative to attend and vote at the Meeting through
VC/ OAVM on its behalf along with the attested specimen signature of the duly authorized
signatory(ies) who are authorized to vote is emailed to the Scrutinizer at

corpsrassociates@gmail.com with a copy marked to shivam@aplapollo.com before the

commencement of the Meeting.

A copy of the Scheme, the Explanatory Statement under Sections 230, 232 and 102 of the
Companies Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, along with the enclosures as indicated in the Index, are
enclosed herewith. A copy of this Notice and the accompanying documents will be placed on
the website of the Company viz. www.aplapollo.com and will also be available on the

website of BSE Limited (BSE) and National Stock Exchange of India Limited (NSE) at

www.bseindia.com and www.nseindia.com and also on the website of CDSL at

www.evotingindia.com.

Copies of this Notice which include Scheme and Explanatory Statement under Section 230,
232 and 102 of the Companies Act, 2013 can be obtained free of charge from the Registered
Office of the Amalgamating Company 1 and/or from the office of the Advocate at Agarwal
Law Associates, 34, FF, Babar Lane, Bengali Market, New Delhi-110001.

NCLT has appointed Ms. Deepa Krishan to act as the Chairperson of the said Meeting

including any adjournment(s) thereof.

The Scheme of Amalgamation and Arrangement, if approved at the Meeting, will be subject

to the subsequent approval of the NCLT and any other approvals as may be required.

The voting results of the meeting shall be announced by the Chairperson not later than 48

(forty eight) hours of the conclusion of the Meeting upon receipt of Scrutinizer’s report and

the same shall be displayed on the website of the Company www.aplapollo.com and on the

website of CDSL www.evotingindia.com, being the agency appointed by the Company to




provide the voting facility to the shareholders, as aforesaid, as well as on the notice board of

the Amalgamating Company 1 at its Registered Office and Corporate Office.

In accordance with the provisions of Sections 230-232 of the Act, the Scheme shall be
considered approved by the equity shareholders only if the Scheme is approved by majority
of persons representing three-fourth in value of the members, of the Amalgamating Company

1, voting through e-voting facility in the meeting through VC/OAVM.

Sd/-
Ms. Deepa Krishan

Former Member (Technical), NCLT

The Chairperson appointed for the Meeting

Dated: 27™ day of December, 2021

Place: Delhi




Notes:

1.

In view of the ongoing COVID-19 pandemic, social distancing norms to be followed and
pursuant to MCA Circulars, and in compliance with the provisions of the Companies Act,
2013 read with the NCLT Order, this Meeting is being held by VC/ OAVM without
physical presence of the shareholders at a common venue, as per applicable procedures
mentioned in the MCA Circulars, for the purpose of considering, and if thought fit,
approving, the Scheme of Amalgamation and Arrangement under the provisions of

sections 230 to 232 of the Companies Act, 2013 and rules made thereunder.

Explanatory Statement under sections 230, 232 and 102 of the Companies Act, 2013 read
with the Companies (Compromise, Arrangements and Amalgamations) Rules, 2016 to

the Notice, is annexed hereto.

Central Depository Services (India) Limited (CDSL) is appointed to provide the facility
for convening the meeting through VC and to provide e-voting facility during the
meeting; to handle and supervise the entire process of holding the meeting through VC

and e-voting during the meeting in a secured manner.

Members will be able to attend the Meeting on Monday, February 07, 2022 at 10:00
AM. (IST) through VC/ OAVM or view the live webcast by logging on to the e-voting

website of CDSL at www.evotingindia.com by using their e-voting login credentials.

Voting rights shall be reckoned on the paid-up value of the shares registered in the names
of equity shareholders as on January 31, 2022. Persons who are not equity shareholders
of the Amalgamating Company 1 as on the cut-off date (“Cut-off Date”) i.e. January 31,
2022, should treat this notice for information purposes only. Any person who becomes a
shareholder of the Amalgamating Company 1 after dispatch of this Notice and whose
names appear in the records of the Amalgamating Company 1 as on the cut-off date for e-
voting may cast his vote by following the instructions of e-voting during the Meeting

provided in this Notice.

In terms of the directions contained in the Order, “the quorum of the meeting shall be 2
Equity Shareholders of the Amalgamating Company 1). In case the required quorum for
the Meeting is not present at the commencement of the Meeting, then the Meeting shall

be adjourned by half an hour (i.e., 30 minutes) and thereafter, the persons present shall be
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10.

1.

deemed to constitute the quorum, however, the requirement of Section 230(6) of the Act
shall be complied with regard to the agreement to the scheme by majority of persons

representing 75% in value.

In compliance with the NCLT Order, the attendance of the Members participating
through VC/ OAVM shall be counted for the purpose of reckoning the quorum under
Section 103 of the Companies Act, 2013.

In terms of the MCA Circulars since the physical attendance of Equity Shareholders has
been dispensed with, there is no requirement of appointment of proxies. Accordingly,
the facility of appointment of proxies by Equity Shareholders under Section 105 of the
Act will not be available. However, in pursuance of Section 112 and Section 113 of the
Act, representatives of the institutional/ corporate Equity Shareholders may be appointed
for the purpose of voting through e-voting, for participation in the meeting through VC
Facility.

Institutional/ Corporate Equity Shareholders (i.e. other than individuals/HUF, NRI, etc)
of Amalgamating Company 1 are entitled to appoint an authorized representative for the
purpose of participating and / or voting during the Meeting held through VC. Further,
such Institutional/ Corporate Equity Shareholders (i.e. other than individuals, HUF, NRI,
etc.) are required to send scanned certified copy (.pdf file) of the relevant resolution/
authority letter / power of attorney together with attested specimen signature of the duly
authorized representatives who are authorized to vote, to the Scrutinizer at

corpsrassociates@gmail.com from their registered email address with a copy marked to

shivam@aplapollo.com, no later than 48 hours before the scheduled time of the Meeting.

The authorized representative of the Equity Shareholders (in case such Equity
Shareholders is a corporate member) should additionally e-mail copy of their valid and
legible identity proof (.pdf file) issued by a statutory authority (i.e. PAN Card / Aadhaar
Card / Passport / Driving License / Voter ID Card) to the Scrutinizer at

corpsrassociates@gmail.com from their registered email address with a copy marked to

shivam@aplapollo.com, no later than 48 hours before the scheduled time of the Meeting.

Ms. Shruti Rawat, PCS has been appointed by the NCLT, as the Scrutinizer to scrutinize

the votes cast through e-voting during the Meeting.
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12.

13.

14.

15.

16.

The Scrutinizer’s decision on the validity of e-voting during the meeting will be final.
The Scrutinizer appointed for Voting Process will submit her report to the NCLT
appointed Chairperson of the meeting or a person authorized by him upon completion of
scrutiny, in a fair and transparent manner, of voting not later than forty eight hours from
the conclusion of the voting. The Chairperson or a person authorized by her shall
announce the results of e-voting and the results shall be placed on the website of
Company and at the Registered Office of the Company. The Resolution, if approved by
the requisite majority, shall be deemed to have been passed on February 07, 2022.

The Notice convening the meeting, the date of dispatch of the Notice and the Explanatory
Statement, amongst others, will be published through advertisement in Delhi editions of

“Business Standard” both English and Hindi edition.

The relevant documents referred in the Notice and the Explanatory Statement are open
for inspection by the shareholders electronically up to the conclusion of the Meeting and
physically at the Registered Office of the Amalgamating Company 1 on all working days,
except Saturdays and Sundays, between 11:00 A.M. IST and 1:00 P.M. IST upto the date
of the Meeting. Those shareholders who wish to inspect such documents electronically
may write an e-mail to shivam@aplapollo.com mentioning their name, mobile number,

PAN, folio number/ DP ID.

Members who would like to express their views at the Meeting may register themselves
as a speaker by sending their request, mentioning their name, demat account number/folio

number, email id, mobile number, at shivam@aplapollo.com by February 5, 2022. The

shareholders who do not wish to speak during the Meeting but have queries may send
their queries, mentioning their name, demat account number/folio number, email id,

mobile number, to shivam@aplapollo.com. These queries will be replied to by the

Company suitably by email.

Those shareholders who have registered themselves as speakers will only be allowed to
express their views/ask questions during the meeting for a maximum time of 3 (three)
minutes each, once the floor is open for shareholder queries. The Company reserves the
right to restrict the number of speakers and number of questions depending on the

availability of time for the Meeting.
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17.

18.

19.

20.

Pursuant to Section 101 of the Companies Act, 2013 read with the Rules made
thereunder, (including any statutory modification(s), clarification(s), exemption(s) or re-
enactment(s) thereof for the time being in force), the Notice is being sent by electronic
mode to those shareholders whose e-mail address are registered with the Company or the
Depositories or the Amalgamating Company 1’s Registrar and Transfer Agent. However,
in case a shareholder wishes to receive a physical copy of the Notice, he/she is requested

to send an e-mail from their registered email ID to shivam@aplapollo.com or a letter

addressed to Shivam Maheshwari, Company Secretary of the Amalgamating Company 1,
at 37, Hargobind Enclave, Vikas Marg, Delhi — 110092 or to Amalgamating Company
I’s Registrar and Transfer Agent at Abhipra capital Limited, Abhipra Complex, A387,
Dilkhush Industrial Area, GT Karnal Road, Azadpur, Delhi - 110033 duly quoting his/her
DP ID and Client ID or the Folio number, as the case may be. For shareholders whose e-
mail address is registered but who have requested for physical copy of the Notice or
whose e-mail address is not registered, the physical copy of the Notice is being sent by

permitted mode.

In compliance with the NCLT Order, the Notice is being sent to all the Members whose
names appear in the Register of Members/Beneficial Owners as per the details furnished
by the Depositories as on December 24, 2021, i.e. cut-off date for dispatch of Notice.
This Notice of the Meeting is also displayed / posted on the website of the Amalgamating
Company 1 at www.aplapollo.com, Stock Exchanges’ website (www.bseindia.com and

www.nseindia.com) and on the website of CDSL at www.evotingindia.com.

The voting right of shareholders shall be in proportion to one vote per fully paid equity
share of the Amalgamating Company 1 held by them as on January 31, 2022, being the
cut-off date (“Cut-off Date”).

The Instructions to attend and vote electronically are as under:-

1. Members should log on to the e-voting website www.evotingindia.com by using their

e-voting login credentials (7o be sent separately), to attend the Meeting on Monday,

February 07, 2022 at 10:00 A.M IST and vote.
11. Click on Shareholders/ Members.

iv. Enter your User ID (7o be sent separately)
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v. Next enter the Image Verification as displayed and Click on Login.
vi. Enter your password (7o be sent separately)
vii. After entering these details appropriately, click on “SUBMIT” tab.

viii. Select the EVSN of the Company as registered in the e-Voting system

(www.evotingindia.com ) on which you choose to vote.

ix. On the voting page, you will see “RESOLUTION DESCRIPTION” and against the
same the option “YES/NO” for voting. Select the option YES or NO as desired. The
option YES implies that you assent to the Resolution and option NO implies that you

dissent to the Resolution.

X. Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution
details.

xi. After selecting the resolution you have decided to vote on, click on “SUBMIT”. A
confirmation box will be displayed. If you wish to confirm your vote, click on “OK”, else

to change your vote, click on “CANCEL” and accordingly modify your vote.

xil. Once you “CONFIRM” your vote on the resolution, you will not be allowed to

modify your vote.

xiii. You can also take out print of the voting done by you by clicking on “Click here to

print” option on the Voting page.

If you have any queries or issues regarding e-Voting from the CDSL e-Voting System, you
can write an email to helpdesk.evoting@cdslindia.com or contact at 022- 23058738 and 022-
23058542/43.

All grievances connected with the facility for voting by electronic means may be addressed
to Mr. Rakesh Dalvi, Sr. Manager, (CDSL) Central Depository Services (India) Limited, A
Wing, 25th Floor, Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower
Parel (East), Mumbai

Enclosures: as above
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL,

NEW DELHI BENCH

COMPANY APPLICATION NO. CA(CAA)-107/(ND)/2021

In the Matter of the Companies Act, 2013 (18 of 2013)

And

In the Matter of Sections 230 — 232 and other applicable provisions of the Companies Act,
2013 read with Companies (Compromises, Arrangements, Amalgamations) Rules, 2016

And

In the matter of Scheme of Amalgamation and Arrangement between

Shri Lakshmi Metal Udyog Limited (hereinafter
referred to as “Shri Lakshmi”)

Company registered under the Companies Act, 1956
Having its registered office at:
37, Hargobind Enclave, Vikas Marg, Delhi — 110092
CIN: US5110DL1994PLC224835

And

Apollo Tricoat Tubes Limited (hereinafter referred to
as “Apollo Tricoat”)

Company registered under the Companies Act, 1956
Having its registered office at:
37, Hargobind Enclave, Vikas Marg, Delhi — 110092
CIN: L74900DL1983PLC014972

And

(Amalgamating Company 1 /
Applicant Company 1)

(Amalgamating Company 2 /
Applicant Company 2)
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APL Apollo Tubes Limited (hereinafter referred to as
“APL Apollo”)

Company registered under the Companies Act, 1956

Having its registered office at:

37, Hargobind Encl Vikas Marg, Delhi — 110092
, Hargobind Enclave, Vikas Marg, Delhi (Amalgamated Company /

CIN: L74899DL1986PLC023443 .
Applicant Company 3)

And

Their Respective Shareholders and Creditors

EXPLANATORY STATEMENT UNDER SECTION 230 to 232 AND SECTION 102
OF THE COMPANIES ACT, 2013 READ WITH RULE 6 OF THE COMPANIES
(COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016 TO
THE NOTICE OF THE NATIONAL COMPANY LAW TRIBUNAL CONVENED
MEETING OF THE EQUITY SHAREHOLDERS OF SHRI LAKSHMI METAL
UDYOG LIMITED

Pursuant to the NCLT Order dated November 30, 2021 in Company Scheme Application No.
CA(CAA)-107/(ND)/2021 passed by the Hon’ble National Company Law Tribunal, New
Delhi Bench (“NCLT”), a meeting of the equity shareholders of Shri Lakshmi Metal
Limited, is being convened by way of VC/ OAVM on Monday, February 07, 2022 at 10:00
AM. (“Meeting”), for the purpose of considering and if thought fit, approving with or
without modification, the arrangement embodied in the Scheme of Amalgamation and
Arrangement between Shri Lakhsmi, Apollo Tricoat and APL Apollo and their respective
members and creditors (“Scheme”) for amalgamation of Shri Lakshmi and Apollo Tricoat
with APL Apollo. The aforesaid Scheme of Amalgamation and Arrangement is enclosed as

Annexure 1.

The meeting of secured creditors and unsecured creditors of the Amalgamating Company 1 is
being held on Monday, February 07, 2022 at 11:30 A.M. IST and 12:30 P.M. IST
respectively for approval of Scheme as per NCLT Order dated November 30, 2021.

This statement explaining the terms of the Scheme is being furnished, inter alia, as required
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under section 230(3) of the Companies Act, 2013 along with the Notice dated December 27,
2021 of the Meeting.

1. The Board of Directors of the Amalgamating Company 1 at its meeting held on February
27,2021, approved the Scheme.

2. List of the companies/parties involved in the Scheme of Amalgamation and

Arrangement:
A. Shri Lakshmi Metal Udyog Limited
B. Apollo Tricoat Tubes Limited
C. APL Apollo Tubes Limited
3. Details of the companies/parties to the Scheme:
A. Shri Lakshmi Metal Udyog Limited

a. Shri Lakshmi Metal Udyog Limited (“Shri Lakshmi” or “Amalgamating
Company 17) was incorporated on the 25th day of April 1994 under the
provisions of the Companies Act, 1956 as a private limited company which was
later on converted into public limited company on 13 day of January 1995.
Registered Office of Shri Lakshmi is currently situated at 37, Hargobind Enclave,
Vikas Marg, Delhi — 110092. Amalgamating Company 1 is engaged in the
business of production of ERW steel tubes and GP coils.

b. The main objects of the Amalgamating Company 1 are set out in the

Memorandum of Association which are as under:

i. “To carry on the business as manufacturers, exporters, importers, commission
Agent, buying and selling agents, representatives of manufacturer, sellers and
dealers in all kinds and varieties of Iron and Steel, Scraps,Steel converters,
Steel tubes, plastic tubes, rollers, ferrous and non ferrous metal founders,
fabricators, Sheet metal grinders, P S Tanks, Tubular poles, steel structures,

stamping and pressing of sheet metal.”
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c. The authorised, issued, subscribed and paid-up share capital of the Amalgamating

Company 1 as on September 30, 2021 was as set out below:

Particulars Amount (in Rs.)
Authorised Share Capital

70,00,000 Equity Shares of Rs.10/- each 7,00,00,000
Total 7,00,00,000
Issued, Subscribed and Paid-up Share

Capital

58,95,000 Equity Shares of Rs.10/- each 5,89,50,000
Total 5,89,50,000

There is no change in the authorised, issued, subscribed and paid-up share capital

of the Amalgamating Company 1 subsequent to September 30, 2021.

d. The details of the present promoter(s) and directors of the Amalgamating

Company 1 along with their addresses are as follows:

1.

Promoter(s) and Promoter Group

S. No. Name Address
1 APL Apollo Tubes Ltd 37, Hargobind Enclave, Vikas Marg, Delhi
— 110092
ii. Directors
S. Name Address DIN No. Date of
No. Appointment
1 Sanjay Gupta G-8, Maharani Bagh, Delhi- 00233188 28/04/2008
110065
2 | Vinay Gupta H-5, Maharani Bagh, Delhi- 00005149 29/09/2009
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S. Name Address DIN No. Date of

No. Appointment
110065
3 Neeru Abrol K-3 Lajpat Nagar —III, New 01279485 08/11/2019
Delhi-110024
Romi Sehgal E-103, The Residency, 03320454 24/05/2018
4 Ardee City, Sector 5,

Gurgaon, Haryana

e. The amount due to Secured Creditors and Unsecured Creditors of the
Amalgamating Company 1 as on June 30, 2021 is INR 2,34,89,129/- and INR
2,53,76,89,657/-

B. Apollo Tricoat Tubes Limited

a. Apollo Tricoat Tubes Limited (“Apollo Tricoat” or “Amalgamating Company
2”) was incorporated on the 12" day of January 1983 under the provisions of the
Companies Act, 1956 as a public limited company. Registered Office of Shri
Lakshmi is currently situated at 37, Hargobind Enclave, Vikas Marg, Delhi —
110092. Amalgamating Company 2 is primarily engaged in business of
production of steel designer roofing, fencing, steel door-frames, designer hand

railing etc.

b. The equity shares of Amalgamating Company 2 are listed on BSE Limited
(CGBSE,,)‘

c. The main objects of the Amalgamating Company 2 are set out in the

Memorandum of Association which are as under:

i. “To manufacture the TriCoat Tubes in three variants SureCoat, DureCoat
and SuperCoat with the advanced Galvant Technology and to carry on in
India and elsewhere the trade or business of manufacturing, prospecting,
raising, operating, buying, selling, importing, exporting, purchasing,
factoring, otherwise dealing in iron & steel and ferrous and non-ferrous

metals of all qualities, grades, types and kinds, as iron mongers, iron masters,
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steel makers and steel converters and/or all products made of Iron and Steel,
Iron-ore and other alloys including zinc or/ and colour quoted steel, coils,
sheets, pipes and tubes and other materials in any variants, using advanced

technology, machinery or equipments required for manufacture of such item.

ii. To carry on the business as manufacturers of Iron, steel or other metal pipes,
seamless pipes, sheets, rods and other products of iron, steel or other metals
now known or that may hereafter be invented as also to carry on the business
of ironmasters, iron founders, metal workers, steel makers and steel
converters and to purchase or otherwise acquire, set up, erect, maintain,
reconstruct and adapt any offices, workshops, plant, machinery and other

things found necessary or convenient for the purpose of the Company.

iii. To provide the technical and management consultancy services, both in India
and abroad, for design, application, development, production, fabrication,
operation, promotion, marketing and use of products out of stainless steel,
aluminum sheets, ceramic, wood, leather, glass, acrylic, plastic, wax and
other metal / alloys sheet required and/or used in the house hold / official
goods, architectural, construction automobiles, railway transport and other

)

allied sectors.’

d. The authorised, issued, subscribed and paid-up share capital of the Amalgamating

Company 2 as on September 30, 2021 was as set out below:

Particulars Amount (in Rs.)

Authorised Share Capital

7,50,00,000 Equity Shares of Rs.2/- each 15,00,00,000

Total 15,00,00,000

Issued, Subscribed and Paid-up Share
Capital

6,08,00,000 Equity Shares of Rs.2/- each 12,16,00,000
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Total

12,16,00,000

There is no change in the authorised, issued, subscribed and paid-up share capital

of the Amalgamating Company 2 subsequent to September 30, 2021.

e. The details of the present promoter(s) and directors of the Amalgamating

Company 2 along with their addresses are as follows:

i. Promoter(s) and Promoter Group

S. No. Name Address
1 Shri Lakshmi Metal 37, Hargobind Enclave, Vikas Marg, Delhi
Udyog Limited — 110092
2 Rahul Gupta G-8, Maharani Bagh, Phase I, Delhi-
110065
ii. Directors
S. Name Address DIN No. Date of
No. Appointment

1 | Vinay Gupta H-5, Maharani Bagh, Delhi- | 00005149 23/10/2020
110065

2 | Bharat B-22, Dayanand Colony, 00014334 28/02/2014

Bhushan Sahny | Lajpat Nagar- 4, New Delhi-

110024

3 | Neeru Abrol K-3, Lajpat Nagar-3, Delhi- 01279485 20/01/2020
110024

4 | Romi Sehgal E-103, The Residency, 03320454 01/02/2020
Adree City, Sector 52
Gurgaon122003

5 | Anilkumar S-34, Greater Kailash-II, 06752578 11/06/2018

Bansal Delhi-110048

6 | Rahul Gupta G-8, Maharani Bagh, Phase 07151792 04/05/2018

I, Delhi-110065

f. The

amount due to Secured Creditors and Unsecured Creditors of the
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Amalgamating Company 2 as on June 30, 2021 is INR 59,04,73,624/- and INR
1,45,59,46,728/-

C. APL Apollo Tubes Limited

a. APL Apollo Tubes Limited (“APL Apollo” or “Amalgamated Company”) was
incorporated on the 24th day of February 1986 under the provisions of the
Companies Act, 1956 as a private limited company which was later on converted
into public limited company on 19" day of October 1993. Registered Office of
Shri Lakshmi is currently situated at 37, Hargobind Enclave, Vikas Marg, Delhi —
110092. Amalgamated Company is primarily engaged in the business of
production of ERW steel tubes.

b. The equity shares of Amalgamated Company are listed on BSE and National
Stock Exchange of India Limited (“NSE”).

c. The main objects of the Amalgamated Company are set out in the Memorandum

of Association which are as under:

i. “To manufacture, fabricate, forging, produce export, import, buy sell, let on
hire, exchange, alter, improve, prepare for market and deal in all kinds of

steel tubes and pipes.

ii. To carry on the business of iron masters, steel, makers, steel converters,

melters, iron and steel founders and iron manufacturers.

iii. To carry on the business of manufacture, exporter, importers, buying, selling
and dealers in all raw materials used in the manufacture, of all type of steel

tube and pipes.

iv. To acquire and utilize machinery plant and equipment for the manufacture of

iron and steel products.”

d. The authorised, issued, subscribed and paid-up share capital of the Amalgamated

Company as on September 30, 2021 was as set out below:
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Particulars

Amount (in Rs.)

Authorised Share Capital

37,50,00,000 Equity Shares of Rs.2/- each 75,00,00,000

Total

75,00,00,000

Issued, Subscribed and Paid-up Share

Capital
24,97,92,000 Equity Shares of Rs.2/- each 49,95,84,000
Total 49,95,84,000

There is no change in the authorised share capital subsequent to September 30,

2021. However, the issued, subscribed and paid-up share capital of the

Amalgamated Company has increased to Rs. 50,02,11,000 pursuant to issue of

313500 equity shares of Rs, 2 each to eligible employees under ESOP scheme on
November 17, 2021.

The details of the present promoter(s) and directors of the Amalgamated

Company along with their addresses are as follows:

i. Promoter(s) and Promoter Group

S. No. Name Address

1 Sanjay Gupta G-8, Maharani Bagh, , Delhi-110065

2 Veera Gupta C-380, Yojna Vihar, Delhi, 110092, Delhi

3 Rahul Gupta G-8, Maharani Bagh, Phase I, Delhi-
110065

4 Rohan Gupta 106, Hargobind Enclave, Vikas Marg,
Delhi 110 092

5 APL Infrastructure Private | 36, Kaushambi, Near Anand Vihar

Limited

Terminal behind Wave Cinema Ghaziabad
UP 201010
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ii.

Directors

S. Name Address DIN No. Date of
No. Appointment
1 | Sanjay Gupta G-8, Maharani Bagh, , 00233188 02/09/2003

Delhi-110065
2 | Vinay Gupta H-5, Maharani Bagh, Delhi- 00005149 16/05/2008
110065
3 | Virendra Singh | B-12, 'Saket', 2nd Floor 00253196 28/01/2017
Jain Gyan Bharti School Lane,
South Delhi-110017
4 | Neeru Abrol K-3 Lajpat Nagar —III, New 01279485 24/03/2015
Delhi-110024
5 | Abhilash Lal H. No. C-192, DLF Ph-2, 03203177 12/02/2014
Belvedere Park Towers,
Gurgaon-122002
6 | Romi Sehgal E-103, The Residency, 03320454 13/08/2016
Ardee City, Sector 5,
Gurgaon, Haryana
7 | Anilkumar S-34, Greater Kailash, New 06752578 04/08/2014
Bansal Delhi — 110048
8 | Ashok Kumar C-380, Yojna Vihar, Delhi, 01722395 19/10/2011
Gupta 110092, Delhi
9 | Ameet Kumar 78-A/1, Friends Colony 00002838 06/08/2021
Gupta (East), New Delhi-110065
10 | Rahul Gupta G-8, Maharani Bagh, Delhi- 07151792 06/08/2021
110065

f. The amount due to Secured Creditors and Unsecured Creditors of the
Amalgamated Company as on June 30, 2021 is INR 2,50,66,99,767/- and INR
10,80,75,19,857/-
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4. Relationship subsisting between the companies who are parties to the Scheme

The Amalgamating Company 1 is wholly-owned subsidiary of the Amalgamated
Company. The Amalgamating Company 2 is subsidiary of Amalgamating Company 1

and step down subsidiary of Amalgamated Company.

5. Details of the Board meeting at which the Scheme was approved by the Board of
Directors of the Amalgamating Company 1, Amalgamating Company 2 and
Amalgamated Company respectively, including the names of the Directors who
voted in favour of the resolution, who voted against the resolution and who did not

vote or participate on such resolution

A. All directors of the Amalgamating Company 1, namely, Mr. Sanjay Gupta, Mr. Vinay
Gupta, Mrs. Neeru Abrol and Mr. Romi Sehgal had attended the Board meeting held
on February 27, 2021 and had unanimously approved the Scheme.

B. All directors of the Amalgamating Company 2 except Shri Vinay Gupta had attended
the Board meeting held on February 27, 2021 and had unanimously approved the
Scheme. The directors who attended the meeting are: Mr. Bharat Bhushan Sahny, Ms.
Neeru Abrol, Mr. Romi Sehgal, Mr. Anilkumar Bansal and Mr. Rahul Gupta.

C. All directors of the Amalgamated Company except Shri Vinay Gupta had attended
the Board meeting held on February 27, 2021 and had unanimously approved the
Scheme. The directors who attended the meeting are: Mr. Sanjay Gupta, Mr. Virendra
Singh Jain, Ms. Neeru Abrol, Mr. Abhilash Lal, Mr. Romi Sehgal, Mr. Anilkumar
Bansal and Mr. Ashok Kumar Gupta.

6. Salient features / details / extract of the Scheme
The salient features / details / extract of the Scheme are, interalia, as under:

1. The proposed Scheme is among Shri Lakshmi (Amalgamating Company 1), Apollo
Tricoat (Amalgamating Company 2) and APL Apollo (Amalgamated Company) and
their respective members and pursuant to the provisions of Sections 230 to 232 of

Companies Act, 2013 and other relevant provisions of the Companies Act, 2013.
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ii.

1il.

1v.

The Appointed Date for the purpose of Scheme to be April 01, 2021 or such other
date as may be fixed by the Hon’ble Tribunal of Judicature at Delhi or any other

Competent authority, as may be applicable.

The Effective Date means the later of the dates on which certified copy of the order
of the NCLT sanctioning this Scheme is filed with the Registrar of Companies, NCT
of Delhi and Haryana by the all the companies, as required under the provisions of
the Act. Any references in the Scheme to "upon the Scheme becoming effective" or
"effectiveness of the Scheme" or "Scheme coming into effect" shall mean the

"Effective Date"

The Scheme provides that upon the coming into effect of this Scheme and with effect
from Appointed Date, the Amalgamating Company 1 and Amalgamated Company 2
shall, pursuant to the provisions of Sections 230 to 232 of the Act and sanction of this
Scheme by NCLT and other applicable provisions of the law for the time being in
force and without any further act, instrument or deed, stand transferred to and vested
in or deemed to have been transferred to and vested in the Amalgamated Company on
and from the Appointed Date, on a going concern, in such a way that from the
Appointed Date, the assets and liabilities of the Amalgamating Company 1 and
Amalgamating Company 2 along with all the rights, title, interest or obligations of the
Amalgamating Company and Amalgamating Company 2 therein become that of the

Amalgamated Company.
Consideration:

Since the Amalgamating Company 1 is the wholly owned subsidiary of the
Amalgamated Company, upon the Scheme becoming effective, all the equity shares
held by the Amalgamated Company and its nominees in the Amalgamating Company
1 shall stand cancelled and extinguished as on Appointed Date. Accordingly, there
will be no issue and allotment of equity shares of the Amalgamated Company to the

shareholders of the Amalgamating Company 1 upon the Scheme being effective.

Upon this Scheme becoming effective Amalgamated Company shall, without any
further application, act or deed, issue and allot equity shares to the Eligible Members

of Amalgamating Company 2 whose names appear in the register of its members on
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vi.

the Record Date or to such of their respective heirs, executors, administrators or other
legal representatives or other successors in title as aforesaid in the following manner

(hereinafter referred as Share Exchange Ratio):-

“one fully paid up equity share of face value of INR 2/- (Indian Rupees Two) of the
Amalgamated Company to be issued and allotted to the Eligible Members of the
Amalgamating Company 2 against one fully paid up equity share of face value of INR
2/- (Indian Rupees Two) each held in the Amalgamating Company 2.”

Upon the Scheme being effective, and in consideration to the Amalgamating
Company 1, being shareholder of the Amalgamating Company 2, in terms of the
Scheme, 3,39,40,000 equity shares held by the Amalgamating Company 1 i.e.
approximately 55.82% of the total equity shares of the Amalgamating Company 2,
shall stand cancelled and extinguished and in lieu thereof, no allotment of any shares
in the Amalgamated Company shall be made against those 55.82% of the total equity
shares of the Amalgamating Company 2.

Accounting treatment:
In the books of Amalgamated Company

Upon the Scheme becoming effective the Amalgamated Company shall account for
the amalgamation of the Amalgamating Company 1 and Amalgamating Company 2
in its books of accounts in accordance with 'Pooling of Interest Method' of accounting
as laid down in Appendix-C of IND-AS 103 (Business Combinations of entities

under common control) read with ICAI ITFG Clarification.
In the books of Amalgamating Company 1 and Amalgamating Company 2

As the Amalgamating Company 1 and Amalgamating Company 2 shall stand
dissolved without being wound up upon the Scheme becoming effective as mentioned
in clause 23 of the Scheme and all the assets and liabilities shall be transferred to
Amalgamated Company, hence there is no accounting treatment prescribed under this
Scheme in the books of the Amalgamating Company 1 and Amalgamating Company

2.
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Vii.

Vii.

IX.

Purpose and Rationale for the Scheme of Amalgamation and Arrangement

a. Combined business under “APL Apollo” brand with wide product offerings and
geographical footprint leading to a stronger market presence, to be best suitable

for long term growth market;

b. Amalgamation shall result in consolidation of the respective operations served by

one platform thereby leveraging the capability of the Amalgamated Company;

c. Amalgamating Company 1 and Amalgamating Company 2 operate businesses
that complement each other, the combination to result in stronger consolidated
revenue and profitability, with diversification in product portfolio thereby

reducing business risks for mutual benefit of the shareholders of the companies;

d. Ensuring a streamlined group structure by reducing the number of legal entities in
the group structure, and thereby eliminating inter-company transactions,
administrative duplications and consequently reducing the administrative costs of

maintaining separate companies;

e. Pooling of assets, proprietary information, personnel, financial, managerial and
technical resources of the companies, thereby contributing to the future growth of

the Amalgamated Company; and

f. Overall reduction in administrative, managerial and other expenditure and
achieving productivity gains and logistical advantages by pooling technologies for

optimum utilization of various resources.

Scheme coming into effect, the Amalgamating Company 1 and Amalgamating

Company 2 shall, without any further act or deed, stand dissolved without winding

up.

As an integral part of the Scheme, the face value of 1 (One) equity share of the
Amalgamating Company 1 amounting to INR 10/- (Indian Rupees Ten Only) shall be
sub-divided into face value of INR 2/- (Indian Rupees Two only) comprising 5 equity
shares of the Amalgamating Company 1; accordingly, authorised share capital of the

Amalgamating Company 1 shall be restructured as under:
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X1.

“The authorised share capital of the Amalgamating Company 1 is INR 7,00,00,000/-
(Indian Rupees Seven crore only) divided into 3,50,00,000 (Thee Crore Fifty Lacs)
equity shares of INR 2 each (Indian Rupees Two only).”

Valuation report

Since the Amalgamating Company 1 is wholly-owned subsidiary of the
Amalgamated Company, no shares are required to be issued as part of the Scheme.
Accordingly, there is no requirement of a Valuation Report with respect to shares of

Amalgamating Company 1.

Valuation report for the purpose of valuing equity shares of the Amalgamated
Company and Amalgamating Company 2 has been obtained from SSPA & Co.,
Chartered Accountants (Registered Valuer) dated February 27, 2021.

Effect of the Scheme
A. Directors, Key Managerial Personnel and their Relatives

The Directors and Key Managerial Personnel (“KMP”) of the Amalgamated
Company, Amalgamating Company 1, Amalgamating Company 2 and their
respective relatives do not have any material interest, concern or any other interest
in the Scheme except to the extent of their shareholding in the Amalgamated
Company, if any, or to the extent the said Directors and KMP(s) are the partners,
directors, members and/or beneficiaries of the companies, firms, association of
persons, bodies corporate and/or trust, as the case may be, that hold shares in the
Amalgamated Company. There will be no adverse effect of the Scheme on the

Directors and KMP of the Amalgamated Company.

Details of the Directors and KMP(s) of the Amalgamated Company,
Amalgamating Company 1, Amalgamating Company 2 and their respective
equity shareholding as on September 30, 2021 in the Amalgamated Company,

Amalgamating Company 1 and Amalgamating Company 2 are as follows:
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a. Amalgamated Company

S.No. Name Shareholding as on September 30, 2021
Amalgamating Amalgamating Amalgamated
Company 1 Company 2 Company

1 Sanjay Gupta 1* NIL 3,50,000

2 Vinay Gupta 1* NIL NIL

3 Virendra Singh NIL 500 520
Jain

4 Neeru Abrol NIL NIL NIL

5 Abhilash Lal NIL NIL NIL

6 Romi Sehgal NIL 7,938 1,15,427

7 Anilkumar Bansal NIL 1,600 10,000

8 Ashok Kumar NIL NIL NIL
Gupta

9 Ameet Kumar NIL NIL NIL
Gupta

10 | Rahul Gupta NIL NIL 30,02,000

b. Amalgamating Company 1

S.No. Name Shareholding as on September 30, 2021
Amalgamating Amalgamating Amalgamated
Company 1 Company 2 Company
1 Sanjay Gupta 1* NIL 3,50,000
2 Vinay Gupta 1* NIL NIL
3 Neeru Abrol NIL NIL NIL
4 Romi Sehgal NIL 7,938 NIL
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c. Amalgamating Company 2

S.No. Name Shareholding as on September 30, 2021
Amalgamating Amalgamating Amalgamated

Company 1 Company 2 Company

1 Vinay Gupta 1* NIL NIL

2 Bharat Bhushan NIL NIL NIL

Sahny

3 Neeru Abrol NIL NIL NIL

4 Romi Sehgal NIL 7,938 1,15,427

5 Anilkumar Bansal NIL ,600 10,000

6 Rahul Gupta NIL NIL 30,02,000

* Share held in Amalgamating Company 1 in representative capacity

B. Promoter and Non-Promoter Members

C. The shareholding of promoter and promoter group shall be reduced from 36.84%

to 33.26% approximately post issuance of shares as mentioned in the Scheme.

Accordingly, public shareholding shall be increased from 63.16% to 66.74%

approximately post issuance of shares. Creditors

The rights and interests of creditors (secured and unsecured) of the Amalgamated

Company are not likely to be prejudicially affected as the Amalgamated Company

is a company with high Net Worth and sound financial background. Further, no

compromise is offered to any of the creditors of the Amalgamated Company nor

their rights are sought to be modified in any manner and the Amalgamated

Company undertakes to meet with all such liabilities in the regular course of

business.
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Xil.

Xiil.

D. Employees

The rights and interest of the Employees of the Amalgamated Company will not
be prejudicially affected by the Scheme. The employees of the Amalgamating
Company 1 and Amalgamating Company 2 shall become the employees of the

Amalgamated Company upon the Scheme becoming effective.
E. Depositors, Debenture Holders, Deposit Trustee or Debenture Trustee

None of the Amalgamating Company 1, Amalgamating Company 2 and the
Amalgamated Company has any depositors, debenture holders, deposit trustee or
debenture trustee. Hence, no rights and interests will be affected on effectiveness

of Scheme.

Report of the Directors of the Amalgamating Company 1, Amalgamating
Company 2 and Amalgamated Company

Further a report of the Directors of the Amalgamating Company 1, Amalgamating
Company 2 and Amalgamated Company, explaining effect of the Scheme on each
class of shareholders, KMP, promoters and non-promoter shareholders, forms part of

this Notice and is annexed herewith as Annexure VII.

No investigation proceedings have been instituted or are pending in relation to the
Amalgamating Company 1, Amalgamating Company 2 and Amalgamated Company
under the Companies Act, 2013 or erstwhile Companies Act, 1956.

Details of approvals, sanctions or no-objection(s) from regulatory or any other

governmental authorities required, received or pending:

The Amalgamated Company may be required to seek approvals / sanctions / no-
objections from certain regulatory and governmental authorities for the Scheme such
as the concerned Registrar of Companies, Regional Director and will obtain the same

at the relevant time.
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xiv. The detailed pre scheme and post scheme (expected) capital structure and
shareholding pattern of Amalgamated Company, Amalgamating Company 1

and Amalgamating Company 2 are given herein below:
A. Capital Structure

a. Pre-scheme & Post-scheme capital structure of Amalgamated Company as
on September 30, 2021:

Pre-scheme:

Particulars Amount (in Rs.)

Authorised Share Capital

37,50,00,000 Equity Shares of Rs.2/- each 75,00,00,000
Total 75,00,00,000
Issued, Subscribed and Paid-up Share

Capital

24,97,92,000 Equity Shares of Rs.2/- each 49,95,84,000
Total 49,95,84,000

Post-scheme:

Particulars Amount (in Rs.)

Authorised Share Capital

48,50,00,000 Equity Shares of Rs.2/- each 97,00,00,000
Total 97,00,00,000
Issued, Subscribed and Paid-up Share

Capital

27,66,52,000 Equity Shares of Rs.2/- each 55,33,04,000
Total 55,33,04,000

b. Pre-scheme & Post-scheme shareholding pattern of Amalgamated Company

as on September 30, 2021:
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Pre-Scheme:

Category  of

shareholder

No. of shares held

Total shareholding as a %

of total no. of shares

Pre-Scheme Post-Scheme | Pre-Scheme Post-

Scheme

Promoter and | 9,20,23,870 9,20,23,870 36.84% 33.26%

Promoter

Group

Total 9,20,23,870 9,20,23,870 36.84% 33.26%

shareholding

of Promoter

and Promoter

Group (A)

Public 15,77,68,130 18,46,28,130 | 63.16% 66.74%

Shareholding

Total Public | 15,77,68,130 | 18,46,28,130 | 63.16% 66.74%

Shareholding

(B)

Total (A)+(B) | 24,97,92,000 | 27,66,52,000 | 100.00% 100.00%

on September 30, 2021:

. Pre-scheme & Post-scheme capital structure of Amalgamating Company 1 as
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Pre-scheme:

Particulars Amount (in Rs.)
Authorised Share Capital

70,00,000 Equity Shares of INR 10/- each 7,00,00,000
Total 7,00,00,000
Issued, Subscribed and Paid-up Share

Capital

58,95,000 Equity Shares of INR 10/- each 5,89,50,000
Total 5,89,50,000

d. Pre-scheme & Post-scheme shareholding pattern of Amalgamating Company

1 as on September 30, 2021:

Pre-Scheme:

Category Category of Shareholders Pre Scheme
Code Shareholding Pattern
Total No. of Asa
Shares percentage of
total Capital
(A) Promoter and Promoter Group 5,895,000 100.00%
APL Apollo Tubes Limited 5,895,000 100.00%
(B) Public Shareholders - 0.00%
©) Non-Promoter Non - Public o
Shareholders i 0.00%
TOTAL (A) + (B) + (C) 5,895,000 100.00%

Post-scheme capital structure and shareholding pattern of the Amalgamating

Company 1 is not applicable, as the Amalgamating Company 1 shall be dissolved

upon the Scheme becoming effective.
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e.

Pre-scheme & Post-scheme capital structure of Amalgamating Company 2 as

on September 30, 2021:

Particulars Amount (in Rs.)
Authorised Share Capital

7,50,00,000 Equity Shares of Rs.2/- each 15,00,00,000
Total 15,00,00,000
Issued, Subscribed and Paid-up Share

Capital

6,08,00,000 Equity Shares of Rs.2/- each 12,16,00,000
Total 12,16,00,000

Pre-scheme & Post-scheme shareholding pattern of Amalgamating Company

2 as on September 30, 2021:

Pre-Scheme:

Category of shareholder No. of shares | Total shareholding as a
held % of total no. of shares

Promoter and Promoter Group 3,39,40,000 55.82%

Total shareholding of | 3,39,40,000 55.82%

Promoter and Promoter

Group (A)

Public Shareholding 2,68,60,000 44.18%

Total Public Shareholding (B) | 2,68,60,000 44.18%

Total (A)+(B) 60,800,000 100.00%
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7.

10.

Post-scheme capital structure and shareholding pattern of the Amalgamating
Company 2 is not applicable, as the Amalgamating Company 2 shall be dissolved

upon the Scheme becoming effective.

The copy of Scheme of Amalgamation and Arrangement has been filed with the Registrar

of Companies, Delhi.

No winding up proceedings or proceedings under the Insolvency and Bankruptcy Code
are pending against the Amalgamating Company 1, Amalgamating Company 2 and

Amalgamated Company as on date.

The certificate is issued by the Statutory Auditor of the Amalgamating Company 1,
Amalgamating Company 2 and Amalgamated Company to the effect that the accounting
treatment, proposed in the Scheme is in conformity with the applicable Accounting
Standards/Indian Accounting Standards prescribed under the Companies Act, 2013 read
with relevant rules thereto. The auditor’s certificate stated above is available for

inspection.

National Stock Exchange of India Limited vide its observation letter issued to
Amalgamated Company dated August 02, 2021 had provided, inter alia, below

comments on the Scheme:-

“The Company shall ensure that following information pertaining to the promoters of

APL Apollo Tubes Limited is brought to the notice of shareholders and Hon’ble NCLT:

i. SEBI had vide orders dated June 23, 2020, restrained APL Infrastructure Private
Limited, Promoter of APL Apollo Tubes Limited, and Sanjay Gupta, Director and
Promoter of APL Apollo Tubes Limited, from accessing the securities market for a
period of two years from the date of order for alleged contravention of provisions
relating to SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to
Securities Market) Regulations, 2003.”

It may be noted that the operation of the said SEBI orders have since been stayed by the
Hon’ble Securities Appellate Tribunal vide orders dated July 14, 2020 on the respective
appeals filed by the above promoters.
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11. The following documents will be open for inspection by the shareholders electronically
up to the date of the ensuing Meeting and during the Meeting hours and physically at the
Registered Office of Amalgamating Company 1 situated at 37, Hargobind Enclave, Vikas
Marg, Delhi — 110092 on all working days except Saturdays and Sundays between 11:00
A.M. IST and 1:00 P.M. IST up to the date of the ensuing Meeting:

(I) Annexures to this Notice:

a. Annexure-I - Scheme of Amalgamation and Arrangement between Shri
Lakshmi Metal Udyog Limited, Apollo Tricoat Tubes Limited and APL Apollo

Tubes Limited and their respective shareholders and creditors

b. Annexure-II — Copy of order of the Hon’ble National Company Law Tribunal

in pursuance of which the meeting is being convened

c. Annexure-III - Valuation Report issued by SSPA & Co., Chartered
Accountants dated February 27, 2021

d. Annexure-IV - Fairness Opinion issued by Fortress Capital Management

Services Private Limited dated February 27, 2021

e. Annexure-V - Complaints Report dated July 07, 2021 submitted to BSE
Limited by Amalgamating Company 2 and Amalgamated Company and
Complaints Report dated July 22, 2021 submitted to National Stock Exchange
of India Limited by Amalgamated Company

f. Annexure-VI — Observation Letters both dated August 02, 2021 obtained from
BSE Limited and National Stock Exchange of India Limited

g. Annexure-VII — Report adopted by the Board of Directors Shri Lakshmi Metal
Udyog Limited, Apollo Tricoat Tubes Limited and APL Apollo Tubes Limited
as per the provisions of Section 232(2)(c) of the Companies Act, 2013

h. Annexure-VIII - Copy of audited financial statements of Shri Lakshmi Metal
Udyog Limited, Apollo Tricoat Tubes Limited and APL Apollo Tubes Limited
as at March 31, 2021
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i.  Annexure-IX - Copy of limited reviewed financial statements of Apollo Tricoat
Tubes Limited and APL Apollo Tubes Limited (provisional) as on September
30, 2021 and management certified financial statements (provisional) of Shri

Lakshmi Metal Udyog Limited as on September 30, 2021

j.  Annexure-X-Information in the format prescribed for abridged prospectus
pertaining to the unlisted entity i.e., Shri Lakshmi Metal Udyog Limited
involved in the Scheme as provided in Part E of Schedule VI of SEBI (Issue
of Capital and Disclosure Requirements) Regulations, 2009

(II) Other documents:

a. Copy of the Statutory Auditors’ certificate of Amalgamating Company 1,
Amalgamating Company 2 and Amalgamated Company to the effect that the
accounting treatment in the Scheme of Amalgamation and Arrangement is in
conformity with the Accounting Standards prescribed under Section 133 of the

Companies Act, 2013

b. Copies of the Memorandum of Association, Articles of Association and
Certificate of Incorporation of the Amalgamating Company 1, Amalgamating

Company 2 and Amalgamated Company

c. Copy of Audit Committee Report dated February 27, 2021 of Amalgamating

Company 2 recommending Scheme of the Amalgamating Company 2

d. Copy of Audit Committee Report dated February 27, 2021 of Amalgamated

Company recommending Scheme of the Amalgamated Company

e. Copy of Audit Committee Report dated February 27, 2021 of Amalgamating

Company 2 recommending Scheme of the Amalgamating Company

f. Copy of Committee of Independent Directors Report dated February 27, 2021
of Amalgamated Company recommending Scheme of the Amalgamated

Company
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g. Copy of Committee of Independent Directors Report dated February 27, 2021
of Amalgamating Company 2 recommending Scheme of the Amalgamating

Company

h. Copies of the resolutions passed by the respective Board of Directors of the
Amalgamating Company 1, Amalgamating Company 2 and Amalgamated
Company on February 27, 2021 approving the Scheme

1. A copy of the Scheme of Amalgamation and Arrangement and Explanatory
Statement may also be obtained from the Registered Office of the
Amalgamating Company 1 and / or at the office of the Agarwal Law Associates,

34, FF, Babar Lane, Bengali Market, New Delhi-110001.

Sd/-

Ms. Deepa Krishan
Former Member (Technical), NCLT
The Chairperson for the Meeting

Date : 27" day of December, 2021
Place : Delhi

Registered Office:
37, Hargobind Enclave,
Vikas Marg, Delhi — 110092

India
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SCHEME OF AMALGAMATION AND ARRANGEMENT

OF

SHRI LAKSHMI METAL UDYOG LIMITED
(AMALGAMATING COMPANY 1)

AND

APOLLO TRICOAT TUBES LIMITED
(AMALGAMATING COMPANY 2)

WITH

APL APOLLO TUBES LIMITED
(AMALGAMATED COMPANY)

AND

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS

UNDER SECTIONS 230 TO 232 AND OTHER RELEVANT PROVISIONS OF THE
COMPANIES ACT, 2013
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1.1.

1.2.

1.3.

PREAMBLE

DESCRIPTION OF THE AMALGAMATING COMPANIES AND THE
AMALGAMATED COMPANY

Shri Lakshmi Metal Udyog Limited (hereinafter referred to as “Shri Lakshmi” or
“Amalgamating Company 1”) was incorporated on the 25" day of April 1994 as a company
limited by shares. The Corporate Identification Number of Amalgamating Company 1 is
U85110DL1994PLC224835.

The Registered Office of Amalgamating Company 1 is situated at 37, Hargobind Enclave,
Vikas Marg, Delhi — 110092 and having permanent account number (‘PAN’) as
AAHCS9174M. Email id of its authorized representative is comsec@aplapollo.com.

Amalgamating Company 1 is primarily engaged in the business of production of ERW steel

tubes and GP coils.

Apollo Tricoat Tubes Limited (hereinafter referred to as “Apollo Tricoat” or
“Amalgamating Company 2”) was incorporated on the 12" day of January 1983 as a
company limited by shares. The Corporate Identification Number of Amalgamating Company
2 is L74900DL1983PLC014972. The equity shares of Amalgamating Company 2 are listed
on BSE Limited.

The Registered Office of Amalgamating Company 2 is situated at 37, Hargobind Enclave,
Vikas Marg, Delhi — 110092 and having PAN as AAFCP5174L. Email id of its authorized

representative is surbhiarora@apollotricoat.com.

Amalgamating Company 2 is primarily engaged in business of production of steel designer

roofing, fencing, steel door-frames, designer hand railing etc.

APL Apollo Tubes Limited (hereinafter referred to as “APL Apollo” or “Amalgamated
Company”), was incorporated on the 24™ day of February 1986 as a company limited by
shares. The Corporate Identification Number of Amalgamated Company is
L74899DL1986PLC023443. The equity shares of APL Apollo are listed on National Stock
Exchange of India Limited (hereinafter called ‘NSE’) and BSE Limited (hereinafter called
‘BSE’)
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2.1

2.2

The Registered Office of Amalgamated Company is situated at 37, Hargobind Enclave, Vikas
Marg, Delhi — 110092 and having PAN as AAACB0906D. Email id of its authorized

representative is comsec@aplapollo.com.

Amalgamated Company is primarily engaged in in the business of production of ERW steel

tubes.

DESCRIPTION OF THE SCHEME
This Scheme (as defined hereunder) provides, inter alia, for:

(i) the amalgamation of Amalgamating Companies (as defined hereunder) into
Amalgamated Company, by way of merger by absorption and dissolution of
Amalgamating Companies without winding up and cancellation of shares in
Amalgamating Companies and consequent issuance of Amalgamated Company Shares
(as defined hereunder) in accordance with the Share Exchange Ratio (as defined
hereunder) to Eligible Members (as defined hereunder), in respect of each share of
the Amalgamating Company 2 held by them in accordance with this Scheme

("Amalgamation"); and

(i1) various other matters incidental, consequential or otherwise integrally connected

therewith, including increase in the share capital of Amalgamating Companies

pursuant to Sections 230 to 232 and other relevant provisions of The Act (as defined
hereunder) in the manner provided for in this Scheme and in compliance with the

provisions of the IT Act (as defined hereunder).

Amalgamation of Amalgamating Companies into Amalgamated Company shall be in full
compliance with the conditions relating to "amalgamation" as provided under Section 2(1B)

and other related provisions of the IT Act such that, inter alia:

(1)  all the properties of Amalgamating Companies, immediately before Amalgamation,

shall become the properties of Amalgamated Company, by virtue of Amalgamation;

(i1) all the liabilities of Amalgamating Companies, immediately before Amalgamation,
shall become the liabilities of Amalgamated Company, by virtue of Amalgamation;

and
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(iii) shareholders holding at least three fourths in value of the shares in Amalgamating
Companies (other than shares already held therein immediately before the
amalgamation by, or by a nominee for, Amalgamated Company or its subsidiary),

will become shareholders of Amalgamated Company by virtue of Amalgamation.

PURPOSE AND RATIONALE FOR THE SCHEME OF AMALGAMATION AND
ARRANGEMENT

This scheme of amalgamation and arrangement (“Scheme” or “the Scheme” or “this
Scheme”) provides for amalgamation of Amalgamating Company 1 and Amalgamating
Company 2 (Collectively referred to as “Amalgamating Companies”) into and with
Amalgamated Company in the manner set out in the Scheme, in accordance with sections 230
to 232 and other applicable provisions of The Act (as defined hereunder) and the rules or

regulations framed thereunder.

Amalgamating Company 1 is a wholly owned subsidiary of Amalgamated Company and
Amalgamating Company 2 is a subsidiary of Amalgamating Company 1. The Scheme seeks
to undertake the amalgamation of Amalgamating Company 1 and Amalgamating Company 2

with Amalgamated Company.

The proposed amalgamation of Amalgamating Companies with Amalgamated Company is in

the interest of shareholders and creditors on account of following reasons:

(a) Combined business under “APL Apollo” brand resulting in wider product offerings and
geographical footprint thereby leading toa stronger market presence which is best
suitable for long term growth market;

(b) Amalgamation shall result in consolidation of the respective operations served by one
platform thereby leveraging the capability of Amalgamated Company;

(¢) Amalgamating Companies operate businesses that complement each other, the
combination to result in stronger consolidated revenue and profitability, with
diversification in product portfolio thereby reducing business risks for mutual benefit of
the shareholders of the companies;

(d) Ensuring a streamlined group structure by reducing the number of legal entities in the
group structure, and thereby eliminating inter-company transactions, administrative
duplications and consequently reducing the administrative costs of maintaining separate

companies;
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(e) Pooling of assets, proprietary information, personnel, financial, managerial and
technical resources of the companies, thereby contributing to the future growth of
Amalgamated Company; and

(f)  Overall reduction in administrative, managerial and other expenditure and achieving
productivity gains and logistical advantages by pooling technologies for optimum

utilization of various resources.

The Scheme would, thus, have beneficial results for Amalgamating Companies and
Amalgamated Company, their shareholders, and all concerned and will not be prejudicial to

the interests of any concerned shareholders or general public at large.

Under the Scheme, there is no arrangement proposed to be entered into with the creditors,
either secured and/or unsecured of Amalgamating Companies and/or Amalgamated Company.
No compromise is offered under this Scheme to any of the creditors of Amalgamating
Companies and/or Amalgamated Company. The liability of the creditors of Amalgamating
Companies and/or Amalgamated Company, under the Scheme, is neither being reduced nor
being extinguished but shall be assumed and discharged by Amalgamated Company in its

ordinary course of business.

Accordingly, to achieve the above objectives, the Board of Directors of Amalgamating
Companies and Amalgamated Company have considered and proposed to make requisite
application(s) and/or petition(s) before the NCLT (as defined hereunder), New Delhi under
sections 230 to 232 and other applicable provisions of The Act (as defined hereunder) (as may
be in force) for the sanction of this Scheme to amalgamate Amalgamating Companies into

and with Amalgamated Company.

PARTS OF THE SCHEME OF AMALGAMATION AND ARRANGEMENT

The Scheme is divided into the following parts:

Part I, which deals with the definitions and interpretations of the terms used in the Scheme;
the Effective Date of the Scheme; and the Share Capital of Amalgamating Companies and
Amalgamated Company;

Part II, deals with amalgamation of Amalgamating Companies with APL Apollo in

accordance with Section 2(1B) of the Income-tax Act, 1961 and Sections 230 to 232 and other

applicable provisions of the Companies Act, 2013, as may be applicable;
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Part III, which deals with the consideration, changes in share capital and matters relating to

accounting;

Part IV, which deals with the general terms and conditions that would be applicable to the

Scheme.

The Scheme also provides for various other matters consequential or otherwise integrally

connected herewith.
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5.5

5.6

5.7

5.8

PART -1

DEFINITIONS

In this Scheme, unless repugnant to the meaning or context thereof, the following words and

expressions shall have the following meaning:

“Act” or “The Act” means the Companies Act, 2013, to the extent applicable, including the
rules and regulations made thereunder and will include circulars, notifications, guidelines and
any statutory modifications, re-enactments and / or amendments thereof for the time being in

force;

“Amalgamating Companies” means Shri Lakshmi and Apollo Tricoat collectively, which

are proposed to be amalgamated into APL Apollo;

“Amalgamating Company 2 Shares” means fully paid up equity shares of Amalgamating
Company 2, each having a face value of INR 2 (Indian Rupees Two only) and one vote per

equity share;

“Amalgamated Company” means APL Apollo;

“Amalgamated Company Shares” means fully paid up equity shares of Amalgamating
Company, each having a face value of INR 2 (Indian Rupees Two only) and one vote per

equity share;

“Applicable Laws” mean any statute, law, regulation, ordinance, rule, judgment, rule of law,
order, decree, ruling, bye-law, approval of any governmental authority, directive, guideline,
policy, clearance, requirement or other governmental restriction or any similar form of
decision of or determination by, or any interpretation or administration having the force of
law of any of the foregoing by any governmental authority having jurisdiction over the matter

in question, whether in effect as of the date of this Scheme or at any time thereafter;

“Appointed Date” means the 1* day of April, 2021 or such other date as may be fixed by the
Hon’ble NCLT of judicature at Delhi, or such other competent authority, as may be
applicable;

“Appropriate Authority” means any applicable central, state or local government,
legislative body, regulatory, administrative or statutory authority, agency or commission or

department or public or judicial body or authority, including, but not limited, to Securities and
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59

5.10

5.11

5.12

5.13

5.14

5.15

5.16

5.17

Exchange Board of India, Stock Exchanges, Regional Director, Official Liquidator, Registrar

of Companies and National Company Law Tribunal;

“Board of Directors” or “Board” means the Board of Directors of Amalgamating
Companies or Amalgamated Company, as the case may be and includes any committee

thereof or persons authorised by the Board or committee thereof;

“BSE” means BSE Limited;

“Effective Date” means the later of the dates on which certified copy of the order of the
NCLT sanctioning this Scheme is filed with the Registrar of Companies, NCT of Delhi and
Haryana by Amalgamated Company and Amalgamating Companies, as required under the
provisions of the Act. Any references in the Scheme to "upon the Scheme becoming
effective" or "effectiveness of the Scheme" or "Scheme coming into effect" shall mean the

"Effective Date";

“Eligible Member” shall mean each person (other than Shri Lakshmi) whose name appears
in the register of members of Amalgamating Company 2 and/or whose name appears as the
beneficial owner of Amalgamating Company 2 Shares in the record of depositories on the

Record Date at the Record Time;

“IT Act” shall mean the Income Tax Act, 1961 or any modifications or re-enactments or

amendments thereof from time to time;

“IND-AS” means the accounting standards prescribed under the Companies (Indian

Accounting Standards) Rules, 2015, as amended

“Intellectual Property Rights” means rights of any patent, copyright, trademark or service
mark, trade secret, trade dress and packaging material and styles, 1ogos, colour schemes,
product registrations owned by or licensed to Amalgamating Companies or any other

proprietary rights protection legally available under common law or otherwise.

“NCLT” or “Tribunal” means the National Company Law Tribunal, New Delhi or any other
Bench of the NCLT having jurisdiction in relation to both Amalgamating Companies and

Amalgamated Company;

“NSE” means the National Stock Exchange of India Limited;
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5.18

5.19

5.20

5.21

5.22

5.23

5.24

“Record date” shall mean the date fixed by the respective Board of Amalgamating Company
2 and Amalgamated Company for the purpose of determining the shareholders of
Amalgamating Company 2 to whom Amalgamated Company Shares shall be allotted under

this Scheme;

"Record Time" means 6:00 pm (Indian Time) on the Record Date;

“Scheme of Amalgamation and Arrangement” or “Scheme” means this scheme of
amalgamation and arrangement involving the amalgamation of Amalgamating Companies

with Amalgamated Company as approved, with or without any amendments/modifications;

“SEBI” means Securities and Exchange Board of India;

“SEBI Circular” means the circular issued by the SEBI, being Circular Ref. No.
CFD/DIL3/CIR/2017/21 dated March 10, 2017, SEBI/HO/CFD/DIL1/CIR/P/2020/215 dated
November 3, 2020, SEBI/HO/CFD/DIL1/CIR/P/2020/249 dated December 22, 2020 and any
amendments thereof or modifications issued pursuant to Regulations 11, 3 7 and 94 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI
LODR”);

“Share Exchange Ratio” shall have the meaning ascribed to it in Clause 16.2;

“Stock Exchanges” means BSE Limited and National Stock Exchange of India Limited.

EXPRESSIONS NOT DEFINED IN THIS SCHEME

The expressions which are used in this Scheme and not defined in this Scheme, shall, unless
repugnant or contrary to the context or meaning hereof, have the same meaning ascribed to
them under the Act and other applicable laws, rules, regulations, bye-laws, as the case may be,

or any statutory modification or re-enactment thereof from time to time.

DATE OF COMING INTO EFFECT

The Scheme set out herein in its present form or with any modification(s) approved or
imposed or directed by the Tribunal or any other appropriate authority shall come into legal
operation from the Appointed Date, but the same shall become effective on and from the

Effective Date.
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7. DETAILS OF SHARE CAPITAL, DIRECTORS AND PROMOTERS

7.1 Shri Lakshmi Metal Udyog Limited (‘Shri Lakshmi’ or ‘Amalgamating Company 1°)

7.1.1  The share capital of Amalgamating Company 1 as on December 31, 2020 is as under:

Particulars (Amount in INR)
Authorised Share Capital

70,00,000 Equity Shares of INR 10/- each 7,00,00,000
Total 7,00,00,000
Issued, Subscribed and Paid-up Share Capital

58,95,000 Equity Shares of INR 10/- each 5,89,50,000
Total 5,89,50,000

Subsequent to December 31, 2020 and till the date of the Scheme being approved by the

Board of Directors of Amalgamating Company 1, there has been no change in the issued,

subscribed or paid up capital of Amalgamating Company 1.

The entire paid up share capital of Amalgamating Company 1 is held by Amalgamated

Company and its nominees.

7.1.2  List of directors as on date

City, Sector 5, Gurgaon,

Haryana-122003

S. Name Address DIN No. Date of
No. Appointment
1 Sanjay Gupta 106, Hargobind Enclave, Vikas 00233188 28/04/2008
Marg, Delhi 110092

2 Vinay Gupta 106, Hargobind Enclave, Vikas 00005149 29/09/2009
Marg, Delhi 110092

3 Neeru Abrol K-3 Lajpat Nagar —III, New 01279485 08/11/2019
Delhi-110024

4 Romi Sehgal E-103, The Residency, Ardee 03320454 24/05/2018
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7.1.3  List of promoters as on date
S. No. Name Address
1 APL Apollo Tubes Ltd 37, Hargobind Enclave, Vikas Marg, Delhi —

110092

7.2 Apollo Tricoat Tubes Limited (‘Apollo Tricoat’ or ‘Amalgamating Company 2°)

7.2.1  The share capital of Amalgamating Company 2 as on December 31, 2020 is as under:

Particulars (Amount in INR)
Authorised Share Capital

3,25,00,000 Equity Shares of INR 2/- each 6,50,00,000
Total 6,50,00,000
Issued, Subscribed and Paid-up Share Capital

3,04,00,000 Equity Shares of INR 2/- each 6,08,00,000
Total 6,08,00,000

Subsequent to December 31, 2020 and till date of the Scheme being approved by the Board of

Directors of Amalgamating Company 2, there has been no change in the issued, subscribed or

paid up capital of Amalgamating Company 2.

Amalgamating Company 1 holds 55.82% in paid up share capital of Amalgamating Company

2.

7.2.2 List of directors as on date

S. Name Address DIN No. Date of
No. Appointment
1 Rahul Gupta G-8, Maharani Bagh, Phase I, 07151792 04/05/2018

Delhi-110065
2 Vinay Gupta 106, Hargobind Enclave, Vikas 00005149 23/10/2020
Marg, Delhi 110092
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S. Name Address DIN No. Date of
No. Appointment
3 Bharat Bhushan B-22, Dayanand Colony, 00014334 28/02/2014

Sahny Lajpat Nagar- 4, New Delhi-
110024
4 Neeru Abrol K-3, Lajpat Nagar-3, Delhi- 01279485 20/01/2020
110024
5 Romi Sehgal E-103, The Residency, Adree 03320454 01/02/2020
City, Sector 52 Gurgaon,
Haryanal22003
6 Anilkumar Bansal | S-34, Greater Kailash-II, 06752578 11/06/2018
Delhi-110048
7.2.3 List of promoters as on date
S. No. Name Address
1 Shri Lakshmi Metal Udyog Limited | 37, Hargobind Enclave, Vikas Marg, Delhi —
110092
2 Rahul Gupta G-8, Maharani Bagh, Phase I, Delhi-110065

7.3 APL Apollo Tubes Ltd (‘APL Apollo’ or ‘Amalgamated Company’)

7.3.1 The share capital of Amalgamated Company as on December 31, 2020 is as under

Particulars (Amount in INR)
Authorised Share Capital

22,50,00,000 Equity Shares of INR 2/- each 45,00,00,000
Total 45,00,00,000
Issued, Subscribed and Paid-up Share Capital*

12,47,84,125 Equity Shares of INR 2/- each 24,95,68,250
Total 24,95,68,250
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Subsequent to December 31, 2020 and till the date of Scheme being approved by the Board of

Directors of Amalgamated Company, there has been no change in the issued, subscribed or

paid up capital of Amalgamated Company.

ertain employee stock options granted to the employees o, [pollo may get exercise
* Certai / k opti d to th / APL Apoll ised

before the effectiveness of the Scheme, as the case may be. The details of the unexercised

employee stock options (net of cancellation) of employees of APL Apollo as on December 31,

2020 are set out below:
Unexercised Employee Stock Options (Amount in INR)
5,49,875 options entitling equivalent Equity Shares of INR 2 10,99,750
each
Total 10,99,750
7.3.2 List of directors as on date
S. Name Address DIN No. Date of
No. Appointment
1 Sanjay Gupta 106, Hargobind Enclave, Vikas 00233188 02/09/2003
Marg, Delhi 110092
2 Vinay Gupta 106, Hargobind Enclave, Vikas 00005149 16/05/2008
Marg, Delhi 110092
3 Virendra Singh B-12, 'Saket', 2nd Floor Gyan 00253196 28/01/2017
Jain Bharti School Lane, South
Delhi-110017
4 Neeru Abrol K-3 Lajpat Nagar —III, New 01279485 24/03/2015
Delhi-110024
5 Abhilash Lal H. No. C-192, DLF Ph-2, 03203177 12/02/2014
Belvedere Park Towers,
Gurgaon-122002
6 Romi Sehgal E-103, The Residency, Ardee 03320454 13/08/2016
City, Sector 5, Gurgaon,
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No.

Name Address

DIN No. Date of

Appointment

Haryana -122003

7 Anilkumar Bansal | S-34, Greater Kailash, New 06752578 04/08/2014
Delhi — 110048
8 Ashok Kumar C-380, Yojna Vihar, Delhi, 01722395 19/10/2011
Gupta 110092

7.3.3 List of promoters as on date

S. No. Name Address

1 Sanjay Gupta 106, Hargobind Enclave, Vikas Marg, Delhi 110
092

2 Veera Gupta C-380, Yojna Vihar, Delhi, 110092, Delhi

3 Rahul Gupta G-8, Maharani Bagh, Phase I, Delhi-110065

4 Rohan Gupta 106, Hargobind Enclave, Vikas Marg, Delhi 110
092

5 APL Infrastructure Private Limited | 36, Kaushambi, Near Anand Vihar Terminal
behind Wave Cinema Ghaziabad UP 201010

6 Ashok Kumar Gupta C-380, Yojna Vihar, Delhi, 110092
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8.1

8.2

PART - 11

AMALGAMATION OF SHRI LAKSHMI METAL UDYOG LIMITED AND APOLLO

TRICOAT TUBES LIMITED WITH AND INTO
APL APOLLO TUBES LIMITED

TRANSFER AND VESTING OF THE AMALGAMATING COMPANIES

Upon the coming into effect of this Scheme and with effect from Appointed Date (after giving
effect to the clause 8 of this Scheme), Amalgamating Companies shall, pursuant to the
provisions of Sections 230 to 232 of the Act and sanction of this Scheme by Tribunal and
other applicable provisions of the law for the time being in force and without any further act,
mstrument or deed, stand transferred to and vested in or deemed to have been transferred to
and vested in Amalgamated Company on and from the Appointed Date, on a going concern,
in such a way that from the Appointed Date, the assets and liabilities of Amalgamating
Companies along with all the rights, title, interest or obligations of Amalgamating Companies

therein become that of Amalgamated Company.

Without prejudice to sub-clause 8.1 above, upon the coming into effect of the Scheme and

with effect from the Appointed Date, the transfer and vesting shall be effected as follows

(a) All the movable assets including investments, cash in hand, bank balances and deposits
any, of Amalgamating Companies capable of being transferred by delivery, shall be
handed over by physical delivery to Amalgamated Company along with such other
documents as may be necessary towards the end and intent that the property therein
passes to Amalgamated Company on such delivery, without requiring any deed or
instrument of conveyance for the same and shall become the property of Amalgamated

Company accordingly.

(b)  All debts, loans and advances recoverable in cash or in kind or for value to be received,
if any, with Government, Customs, Port, local and other authorities and bodies,
customers and other persons, outstanding and receivables of Amalgamating Companies
other than the movable assets specified in sub-clause (a) above, shall on and from
Appointed Date stand transferred to and vested in Amalgamated Company without any
notice or other intimation to the debtors (although Amalgamated Company may, if so
deems appropriate, give notice to the third party that the debts, outstanding and

receivables do stand transferred to and vested in Amalgamated Company), and the
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(c)

(d)

debtors shall be obliged to make payments to Amalgamated Company on and after the

Effective Date.

All immovable properties including land together with the buildings and structures
standing thereon or under construction (whether free hold, leasehold, leave and licensed
or otherwise, including tenancies in relation to warehouses, office space and guest
houses and residential premises occupied by the staff and employees of Amalgamating
Companies), and all documents of title, rights and easements in relation thereto and all
rights, covenants, continuing rights, title and interest in connection with the said
immovable properties of Amalgamating Companies, if any, shall be vested in and
transferred to and/or be deemed to have been and stand transferred to and vested in
Amalgamated Company and shall belong to Amalgamated Company in the same and
like manner as was entitled to Amalgamating Companies. The mutation of the title to
the immovable properties shall be made and duly recorded by the appropriate
authorities pursuant to the sanction of the Scheme and upon the Scheme becoming
effective, in accordance with the terms hereof, in favour of Amalgamated Company.
Any inchoate title or possessory title of Amalgamating Companies shall be deemed to

be the title of Amalgamated Company.

For purposes of taking on record the name of Amalgamated Company in the records of
the Governmental Authorities in respect of transfer of immovable properties to
Amalgamated Company pursuant to this Scheme, the Boards of Directors of
Amalgamating Companies and Amalgamated Company may approve the execution of
such documents or deeds as may be necessary, including deed of assignment of lease or
leave or license (as the case may be) by Amalgamating Companies in favor of

Amalgamated Company.

All the licenses, permits, approvals, permissions, registrations, incentives (including
service tax refunds and accumulated, Goods and Services Tax Credit, Integrated Goods
and Services Tax Credit, Central Goods and Services Tax Credit, State Goods and
Services Tax Credit and Cenvat credit), tax deferrals and benefits (including income
tax, sales tax, customs duty, advance tax, withholding tax receivables, other tax
exemptions and/or deferments, amount of tax deposited under protest, bonds with the
custom authorities), concessions, grants, rights, claims, leases, tenancy rights, special
status and other benefits or privileges enjoyed or conferred upon or held or availed of
by Amalgamating Companies and all rights and benefits that have accrued or which

may accrue to Amalgamating Companies, whether before or after the Appointed Date,
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shall, without any further act, instrument or deed, be and stand transferred to and vested
in and or be deemed to have been transferred to and vested in and be available to
Amalgamated Company so as to become as and from the Appointed Date licenses,
permits, approvals, permissions, registrations, incentives (including Goods and Services
Tax, 2017, Integrated Goods and Services Tax, 2017, Central Goods and Services Tax,
2017, State Goods and Services Tax, 2017 and Cenvat credit, service tax refunds and
accumulated Cenvat credit), tax deferrals and benefits (including income tax, sales tax,
customs duty, advance tax, withholding tax receivables, concessions, rights, claims,
leases, tenancy rights, special status and other benefits or privileges) of Amalgamated
Company and shall remain valid, effective and enforceable on the same terms and

conditions.

All assets and properties including memberships, franchises, rights, permissions,
quotas, rights, entitlements, licenses, certificate of registrations, copyrights, patents,
trade names, trademarks, any other intellectual property, whether registered or
otherwise, of Amalgamating Companies as on the Appointed Date, whether or not
included in the books of Amalgamating Companies, shall be deemed to be and shall
become the assets and properties of Amalgamated Company by virtue of and in the
manner provided in this Scheme without any further act, instrument or deed, and stand
transferred to and vested in and be deemed to have been transferred to and vested in

Amalgamated Company upon the coming into effect of this Scheme.

Upon the coming into effect of this Scheme and subject to the provisions of this
Scheme, all contracts, deeds, bonds, agreements, schemes, arrangements and other
instruments of whatsoever nature, to which Amalgamating Companies are a party or to
the benefit of which Amalgamating Companies may be eligible or for the obligations of
which Amalgamating Companies may be liable, and which are subsisting or have effect
immediately before the Appointed Date, shall continue in full force and effect on or
against or in favour, as the case may be, of Amalgamated Company and may be
enforced as fully and effectually as if, instead of Amalgamating Companies,

Amalgamated Company had been a party or beneficiary or obligee thereto.

All debts, liabilities, contingent liabilities, duties, indemnifications given pursuant to
any agreement entered into by Amalgamating Companies and obligations of every kind,
nature and description of Amalgamating Companies shall also, without any further act,
instrument or deed, be transferred to or be deemed to be transferred to Amalgamated

Company so as to become as and from Appointed Date the debts, liabilities, contingent
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liabilities, duties and obligations of Amalgamated Company and it shall not be
necessary to obtain the consent of any third party or other person who is a party to any
contract or arrangement by virtue of which such debts, liabilities, contingent liabilities,
duties, indemnifications and obligations have arisen, in order to give effect to the

provisions of this sub-clause.

The transfer and vesting of Amalgamating Companies as aforesaid, shall be subject to
the existing securities, charges and mortgages, if any, subsisting over or in respect of
the property and assets or any part thereof of Amalgamating Companies. Provided
however that the securities, charges and mortgages (if any subsisting) over and in
respect of the assets or any part thereof of Amalgamated Company shall continue with
respect to such assets or part thereof and this Scheme shall not operate to enlarge such
securities, charges or mortgages to the end and intent that such securities, charges and
mortgages shall not extend or be deemed to extend, to any of the assets of

Amalgamating Companies vested in Amalgamated Company.

Provided further that this Scheme shall not operate to enlarge the security for any loan,
deposit or facility created by Amalgamating Companies which shall vest in
Amalgamated Company by virtue of the amalgamation of Amalgamating Companies
with Amalgamated Company and Amalgamated Company shall not be obliged to create

any further or additional security therefore after the Scheme has become operative.

Without prejudice to the provisions of the foregoing clauses, Amalgamated
Company shall execute any instrument/s and/or document/s and/or do all the acts and
deeds as may be required, including the filing of necessary particulars and/or
modification(s) of charge, with the jurisdictional registrar of companies to give formal

effect to the above provisions, if required.

It is hereby clarified that, unless expressly provided for, it shall not be necessary to
obtain the consent of any third party or other person who is a party to any contract or
arrangement by virtue of which such debts and liabilities, have arisen, in order to give

effect to the provisions of this clause.
Subject to the necessary consents being obtained, if required, in accordance with the

terms of this Scheme, the provisions of this clause shall operate, notwithstanding

anything to the contrary contained in any instrument, deed or writing or the terms of
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8.5

sanction or issue or any security document, all of which instruments, deeds or writings

shall stand modified and/or superseded by the foregoing provisions.

Without prejudice to the other provisions of this Scheme, Amalgamated Company may, at
any time after the coming into effect of this Scheme in accordance with the provisions hereof,
if so required under any law or otherwise, execute deeds (including deeds of adherence),
confirmations or other writings or tripartite arrangements with any party to any contract or
arrangement to which Amalgamating Companies are a party or any writings as may be
necessary to be executed in order to give formal effect to the above provisions. Amalgamated
Company shall, under the provisions of Clause 8 of this Scheme, be deemed to be authorised
to execute any such writings as a successor of Amalgamating Companies and to carry out or
perform all such formalities or compliances referred to above on the part of Amalgamating

Companies to be carried out or performed.

For the avoidance of doubt and without prejudice to the generality of the foregoing, it is
clarified that upon the coming into effect of this Scheme and subject to Applicable Law, all
consents, permissions, licenses, certificates, clearances, authorities, powers of attorney given
by, issued to or executed in favour of Amalgamating Companies shall stand transferred to
Amalgamated Company as if the same were originally given by, issued to or executed in
favour of Amalgamated Company, and Amalgamated Company shall be bound by the terms
thereof, the obligations and duties thereunder, and the rights and benefits under the same
shall be available to Amalgamated Company. Amalgamated Company shall make

applications to any Governmental Authority as may be necessary in this behalf.

Where any of the liabilities and obligations of Amalgamating Companies as on the Appointed
Date, deemed to have been transferred to Amalgamated Company have been discharged by
Amalgamating Companies after the Appointed Date and prior to the Effective Date, such
discharge shall be deemed to have been for and on account of Amalgamated Company and all
loans raised and used and all liabilities and obligations incurred by Amalgamating Companies
for the operation of Amalgamating Companies after the Appointed Date and prior to the
Effective Date shall be deemed to have been raised, used or incurred for and on behalf of
Amalgamated Company and to the extent they are outstanding on the Effective Date, shall
also without any further act or deed, be and shall stand transferred to Amalgamated Company

and shall become its liabilities and obligations from such date.

BUSINESS AND PROPERTY IN TRUST
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10.1

Upon the coming into effect of the Scheme and from the Appointed Date and up to and

including the Effective Date:

(a)

(b)

(c)

Amalgamating Companies shall carry on and be deemed to have carried on the business
and activities and shall stand possessed of all the assets and properties, in trust for

Amalgamated Company and shall account for the same to Amalgamated Company.

Any income or profit accruing or arising to Amalgamating Companies, as the case may
be, and all costs, charges, expenses and losses or taxes (including deferred tax balances,
if any) incurred by Amalgamating Companies shall for all purposes be treated as the
income, profits, costs, charges, expenses and losses or taxes (including deferred tax

balances, if any), as the case may be, of Amalgamated Company.

Any of the rights, powers, authorities and privileges attached or related or pertaining to
and exercised by or available to Amalgamating Companies shall be deemed to have
been exercised by Amalgamating Companies for and on behalf of and as agent for
Amalgamated Company. Similarly, any of the obligations, duties and commitments
attached, related or pertaining to Amalgamating Companies that have been undertaken
or discharged by Amalgamating Companies shall be deemed to have been undertaken

or discharged for and on behalf of and as agent for Amalgamated Company.

(d) All the acts done by Amalgamating Companies after the Appointed Date shall be done

in trust for and on behalf of Amalgamated Company.

CONDUCT OF BUSINESS TILL THE EFFECTIVE DATE

With effect from the Appointed Date and up to and including the Effective Date:

(a)

(b)

(c)

Amalgamating Companies shall carry on their business with reasonable diligence and

in the same manner as it had been doing hitherto.

Amalgamating Companies shall not alter or substantially expand the business except

with the written concurrence of Amalgamated Company.
Amalgamating Companies shall not, without the written concurrence of Amalgamated

Company, transfer, alienate, charge, mortgage or encumber any of its assets or

properties, except in the ordinary course of business or pursuant to any pre-existing
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11.

obligation undertaken prior to the date of acceptance of the Scheme by the Board of

Directors of Amalgamating Companies.

(d) Amalgamating Companies shall not undertake any additional financial commitments of
any nature whatsoever, borrow any amounts or incur any other liabilities or
expenditure, issue any guarantees, indemnities, letters of comfort or commitment either
for itself or on behalf of its group companies or any third party, save and except, in
each case, in the following circumstances:

1. If the same is in the ordinary course of business as carried on by Amalgamating
Companies as on the date of filing this Scheme with Tribunal; or
ii. If the written consent of Amalgamated Company, as the case may be, has been

obtained.

(e) Amalgamating Companies shall be entitled, pending the sanction of the Scheme by
Tribunal, to apply to the Central Government and all other agencies, departments and
authorities concerned as are necessary under any law for such consents, approvals and
sanctions which Amalgamated Company may require to own and carry on the business

of Amalgamating Companies.

On the Effective Date but with effect from the Appointed Date, Amalgamated Company shall

be authorized to carry on the businesses carried on by Amalgamating Companies

COMPLIANCE WITH TAX LAWS

This provisions of this Scheme as they relate to the amalgamation of Amalgamating
Companies into and with Amalgamated Company, have been drawn up to comply with the
conditions relating to “Amalgamation” as defined under the income-tax laws, specifically
section 2(1B) of IT Act. If any terms or provisions of the Scheme are found to be or
interpreted to be inconsistent with any of the said provisions at a later date, whether as a result
of any amendment of law or any judicial or executive interpretation or for any other reason
whatsoever, the aforesaid provisions of the income-tax laws shall prevail. The Scheme shall
then stand modified to the extent determined necessary to comply with the said provisions.
Such modification will however not affect other parts of the Scheme. Notwithstanding the
other provisions of this Scheme, the power to make such amendments as may become
necessary shall vest with the Board of Amalgamated Company, which power shall be
exercised reasonably in the best interests of the companies and their stakeholders, and which

power can be exercised at any time, whether before or after the Effective Date.
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13.

LEGAL AND TAXATION PROCEEDINGS

(1) Upon the coming into effect of this Scheme, all legal, taxation or other
proceedings, whether civil or criminal (including before any statutory or quasi-
judicial authority or tribunal or courts), by or against Amalgamating Companies,
under any statute, pending on the Appointed Date, shall be continued and
enforced by or against Amalgamated Company as effectually and in the same
manner and to the same extent as if the same had been instituted by or against, as

the case may be, Amalgamated Company.

(i)  Amalgamated Company shall have all legal, taxation or other proceedings initiated
by or against Amalgamating Companies referred to in Clause 12 (i) above
transferred to its name as soon as is reasonably possible after the Appointed Date
and to have the same continued, prosecuted and enforced by or against

Amalgamated Company, as a successor of Amalgamating Companies.

CONTRACTS AND DEEDS

Subject to the other provisions of this Scheme, all contracts, deeds, bonds, agreements,
insurance policies and other instruments, if any, of whatsoever nature to which Amalgamating
Companies is a party and subsisting or having effect on the Effective Date shall be in full
force and effect against or in favour of Amalgamated Company, as the case may be, and may
be enforced by or against Amalgamated Company as fully and effectually as if, instead of
Amalgamating Companies, Amalgamated Company had been a party thereto. Amalgamated
Company may enter into and/ or issue and/ or execute deeds, writings or confirmations or
enter into any tripartite arrangements, confirmations or novations, to which Amalgamating
Companies will, if necessary, also be party in order to give formal effect to the provisions of
this Scheme, if so required or if so considered necessary. Amalgamated Company shall be
deemed to be authorised to execute any such deeds, writings or confirmations on behalf of
Amalgamating Companies and to implement or carry out all formalities required on the part
of Amalgamating Companies to give effect to the provisions of this Scheme. It is clarified that
any inter-se contracts between Amalgamating Companies and Amalgamated Company, as on

the Effective Date shall stand cancelled and cease to operate in Amalgamated Company.
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14.1

14.2

15.

15.1

STAFF AND EMPLOYEES

On the Scheme coming into effect, all staff and employees of Amalgamating Companies in
service on such date shall be deemed to have become staff and employees of Amalgamated
Company without any break, discontinuance or interruption in their service and on the basis
of continuity of service and the terms and conditions of their employment with Amalgamated
Company shall not be less favourable than those applicable to them with reference to

Amalgamating Companies on the Effective Date.

Upon the Scheme coming into effect, the existing balances of Provident Fund, Gratuity Fund,
Leave Encashment scheme and/ or other schemes, created by Amalgamating Companies for
its employees shall be transferred to Amalgamated Company. Amalgamating Companies shall
take all steps necessary for the transfer of balances, where applicable, of the Provident Fund,
Gratuity Fund, Leave Encashment scheme and/ or other schemes, to Amalgamated Company.
All obligations of Amalgamating Companies with regard to the said fund or funds as defined
in the relevant rules shall be taken over by Amalgamated Company from the Effective Date to
the end and intent that all rights, duties, powers and obligations of Amalgamating Companies
in relation to such Fund or Funds shall become those of Amalgamated Company and all the
rights, duties and benefits of the employees employed in Amalgamating Companies under
such Funds shall be fully protected, subject to the provisions of law for the time being in
force. It is clarified that the services of the staff, workmen and employees of Amalgamating
Companies will be treated as having been continuous for the purpose of the said Fund or

Funds.

TREATMENT OF TAXES

Any tax liabilities under the Income-tax Act, 1961, Customs Act, 1962, State Sales Tax laws,
Central Sales Tax Act, 1956, Central Excise Act 1944, Service Tax laws, Goods and Services
Tax Act, 2017, Integrated Goods and Services Tax Act, 2017, State Goods and Services Tax
Act, 2017 and Central Goods and Services Tax Act, 2017 or other applicable laws/
regulations dealing with taxes/ duties/ levies (hereinafter in this Clause referred to as “Tax
Laws”) allocable or related to the business of Amalgamating Companies to the extent not
provided for or covered by tax provision in the accounts made as on the date immediately
preceding the Appointed Date shall be transferred to Amalgamated Company. Any surplus in
the provision for taxation/ duties/ levies account including advance tax, withholding tax,
service tax and any tax credit entitlements as on the date immediately preceding the

Appointed Date will also be transferred to the account of e Amalgamated Company. Any
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15.2

15.3

15.4

refund under the Tax Laws due to Amalgamating Companies consequent to the assessments
made on Amalgamating Companies and for which no credit is taken in the accounts as on the
date immediately preceding the Appointed Date shall also belong to and be received by

Amalgamated Company.

All taxes (including income tax, sales tax, Goods and Services tax, CENVAT, excise,
customs duty, service tax, VAT, etc) paid or payable by Amalgamating Companies in respect
of the operations and/or the profits of the business before the Appointed Date, shall be on
account of Amalgamated Company and, insofar as it relates to the tax payment (including,
without limitation, sales tax, goods and services tax, custom duty, income tax, service tax,
excise, value added tax, etc.), whether by way of deduction at source, advance tax, duty under
protest or otherwise howsoever, by Amalgamating Companies in respect of the profits or
activities or operation of the business after the Appointed Date, the same shall be deemed to
be the corresponding item paid by Amalgamated Company, and, shall, in all proceedings, be

dealt with accordingly.

Amalgamated Company is expressly permitted to file/ revise its income tax, wealth tax,
Goods and Services tax, VAT, sales tax, excise, CENVAT and other statutory returns,
consequent to this Scheme becoming effective, notwithstanding that the period for
filing/revising such returns may have lapsed. However, upon the Scheme becoming effective
subsequently, Amalgamated Company shall have the right to revise and consolidate its
financial statements and returns along with prescribed forms, filings and applications/
annexures under the IT Act, indirect taxes and other Tax Laws. Amalgamated Company is
expressly permitted to amend TDS/ TCS and other statutory certificates and shall have the
right to claim refunds, advance tax credits, foreign tax credits, set offs and adjustments
relating to its respective incomes/ transactions from the Appointed Date. It is specifically
declared that all the taxes/ duties paid by Amalgamating Companies shall be deemed to be the
taxes/ duties paid by Amalgamated Company and Amalgamated Company shall be entitled to
claim credit for such taxes deducted/ paid against its tax/ duty liabilities notwithstanding that
the certificates/ challans or other documents for payment of such taxes/ duties are in the name

of Amalgamating Companies.

All tax assessment proceedings / appeals of whatsoever nature by or against Amalgamating
Companies pending and/or arising at the Appointed Date and relating to Amalgamating
Companies shall be continued and/or enforced until the Effective Date as desired by
Amalgamated Company. As and from the Effective Date, the tax proceedings shall be

continued and enforced by or against Amalgamated Company in the same manner and to the
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same extent as would or might have been continued and enforced by or against

Amalgamating Companies.

Further, the aforementioned proceedings shall neither abate or be discontinued nor be in any
way prejudicially affected by reason of amalgamation of Amalgamating Companies with

Amalgamated Company or anything contained in the Scheme.

Furthermore, on or after the Effective Date, all rights, entitlements and powers to revise
returns and filings of Amalgamating Companies under the tax laws, and to claim refunds and/
or credits for the taxes paid, etc. and for matters incidental thereto, shall be available to and

vest with Amalgamated Company.
Upon the coming into effect of this Scheme, all tax compliances under any tax laws by

Amalgamating Companies on or after Appointed Date shall be deemed to be made by

Amalgamated Company.
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16.1

16.2

16.3

16.4

16.5

PART - III

CONSIDERATION

Since Amalgamating Company 1 is the wholly owned subsidiary of Amalgamated Company,
upon the Scheme becoming effective, all the equity shares held by Amalgamated Company
and its nominees in Amalgamating Company 1 shall stand cancelled and extinguished as on
Appointed Date. Accordingly, there will be no issue and allotment of equity shares of
Amalgamated Company to the shareholders of Amalgamating Company 1 upon the Scheme

being effective.

Upon this Scheme becoming effective Amalgamated Company shall, without any further
application, act or deed, issue and allot equity shares to Eligible Members of Amalgamating
Company 2 whose names appear in the register of its members on the Record Date or to such
of their respective heirs, executors, administrators or other legal representatives or other
successors in title as aforesaid in the following manner (herecinafter referred as Share

Exchange Ratio):-

“one fully paid up equity share of face value of INR 2/- (Indian Rupees Two) of the
Amalgamated Company to be issued and allotted to the Eligible Members of the
Amalgamating Company 2 against one fully paid up equity share of face value of INR 2/-
(Indian Rupees Two) each held in the Amalgamating Company 2.”

Upon the Scheme being effective, and in consideration to Amalgamating Company 1, being
shareholder of Amalgamating Company 2, in terms of the Scheme, 1,69,70,000 equity shares
held by Amalgamating Company 1 i.e. approximately 55.82% of the total equity shares of
Amalgamating Company 2, shall stand cancelled and extinguished and in lieu thereof, no
allotment of any shares in Amalgamated Company shall be made against those 55.82% of the

total equity shares of Amalgamating Company 2.

Upon the coming into effect of this Scheme, the share certificates, if any, and/or the shares in
electronic form representing the shares held by Amalgamating Company 1 in Amalgamating
Company 2 shall be deemed to be cancelled without any further act or deed for cancellation

thereof by Amalgamated Company.

In the event of there being any pending share transfers, whether lodged or outstanding, of any
member of Amalgamating Company 2, the Board of Amalgamated Company shall be
empowered in appropriate cases, prior to or even subsequent to the Record Date, to effectuate

such a transfer as if such changes in registered holder were operative as on the Record Date,
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16.6

16.7

16.8

16.9

16.10

in order to remove any difficulties arising to the transferor of the shares in Amalgamating
Company 2 and in relation to the shares issued by Amalgamated Company, after the
effectiveness of the Scheme. The Board of Amalgamated Company shall be empowered to
remove such difficulties as may arise in the course of implementation of this Scheme and
registration of new shareholders in Amalgamated Company on account of difficulties

faced in the transaction period.

The issue and allotment of Amalgamated Company Shares by Amalgamated Company to
Eligible Members as provided in this Scheme is an integral part thereof and shall be deemed
to have been carried out as if the procedure laid down under Section 62 read with Section 42

of The Act and any other applicable provisions of The Act were duly complied with.

Where Amalgamated Company Shares are to be allotted to heirs, executors or administrators
or, as the case may be, to successors of deceased equity shareholders of Amalgamating
Company 2, the concerned heirs, executors, administrators or successors shall be obliged to

produce evidence of title satisfactory to the Board of Amalgamated Company.

Promptly upon the issuance of Amalgamated Company Shares pursuant to this Clause 16,
Amalgamated Company shall prepare and file applications, along with all supporting
documents, to obtain approval from SEBI and the Stock Exchanges, for listing of such
Amalgamated Company Shares. Immediately upon receipt of such approval, Amalgamated
Company shall take all necessary steps to obtain trading approval for Amalgamated Company
Shares. Amalgamated Company shall ensure that steps for listing of Amalgamated Company
Shares are completed, and trading of Amalgamated Company Shares are completed, and
trading of Amalgamated Company Shares commences within the period prescribed the time
period under the SEBI Circular. Amalgamated Company Shares allotted pursuant to this
Scheme shall remain frozen in the depositories system till relevant directions in relation to

listing/trading are given by the relevant Stock Exchanges.

Amalgamated Company Shares to be issued and allotted by Amalgamated Company in terms
of this Scheme shall be subject to the provisions of the memorandum and articles of
association of Amalgamated Company and shall rank pari passu in all respects and shall

have the same rights attached to the then existing equity shares of Amalgamated Company.
Amalgamated Company Shares shall be issued in dematerialized form to all Eligible

Shareholders holding Amalgamating Company 2 Shares, in accordance with the Applicable

Laws.
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17.

17.1

17.1.1

17.1.2

17.1.3

17.1.4

Amalgamated Company Shares to be issued by Amalgamated Company in respect of
Amalgamating Company 2 Shares, the allotment or transfer of which is held in abeyance
under Applicable Law shall, pending allotment or settlement of dispute by order of the
appropriate court or otherwise, also be kept in abeyance in like manner by Amalgamated

Company.

ACCOUNTING TREATMENT

IN THE BOOKS OF AMALGAMATED COMPANY

Upon the Scheme becoming effective Amalgamated Company shall account for the
amalgamation of Amalgamating Companies in its books of account in accordance with
'Pooling of Interest Method' of accounting as laid down in Appendix-C of IND-AS 103
(Business Combinations of entities under common control) read with Institute of Chartered
Accountants of India Ind AS Technical Facilitation Group (‘ICAI ITFG’) Clarification as

under:

All the assets, and liabilities in the books of Amalgamating Companies shall be recorded by
Amalgamated Company in its books of account at their respective carrying amounts as
appearing in the books of Amalgamating Companies. No adjustment shall be made to reflect

fair values, or recognise any new assets or liabilities.

The identity of reserves shall be preserved and shall appear in the financial statements of
Amalgamated Company, in the same form, in which they appeared in the financial statements

of Amalgamating Companies.

Inter-company transactions and balances including loans, advances, amount receivable or
payable inter-se between the Amalgamating Companies and the Amalgamated Company as

appearing in their books of account, if any, shall stand cancelled.

The carrying amount of investments in the equity shares of Amalgamating Company 1 to the
extent held by Amalgamated Company and carrying amount of investments in the equity
shares of Amalgamating Company 2 to the extent held by Amalgamating Company 1, shall
stand cancelled pursuant to Clause 16 of this Scheme and there shall be no further obligation

in that behalf.
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17.1.5

17.1.6

17.1.7

17.1.8

17.2

17.2.1

18.

18.1.

Amalgamated Company shall credit the aggregate face value of equity shares issued by it to
the Eligible Members of Amalgamating Company 2 pursuant to Clause 16.2 of this Scheme to

the equity share capital account in its books of account.

The difference, if any, between the net assets transferred to Amalgamated Company pursuant
Clause 17.1.1 as reduced by reserves recorded in Amalgamating Companies pursuant to
Clause 17.1.2 and after giving effect to adjustments mentioned in Clause 17.1.3 and Clause
17.1.4 and Clause 17.1.5, shall be adjusted in accordance with Appendix-C of IND-AS 103
(Business Combinations of entities under common control) read with ICAI ITFG

Clarification.

In case of any differences in the accounting policies between Amalgamating Companies
and Amalgamated Company, the impact of the same will be quantified and adjusted in the
capital reserves of Amalgamated Company to ensure that the financial statements of
Amalgamated Company reflect the true financial position on the basis of consistent

accounting policies.

On the Scheme becoming effective, the financial statements of Amalgamated Company
(including comparative period presented in the financial statements of Amalgamated
Company, if required) shall be restated for the accounting impact of Amalgamation, as stated
above, as if amalgamation had occurred from the acquisition date (date when common control

was established) or beginning of the said comparative period; whichever is later.

IN THE BOOKS OF AMALGAMATING COMPANIES

As Amalgamating Companies shall stand dissolved without being wound up upon the
Scheme becoming effective as mentioned in clause 22 of the Scheme and all the assets
and liabilities shall be transferred to Amalgamated Company, hence there is no
accounting treatment prescribed under this Scheme in the books of Amalgamating

Companies.

SUB-DIVISION OF FACE VALUE OF EQUITY SHARES OF AMALGAMATING
COMPANY 1 AND COMBINATION OF AUTHORISED SHARE CAPITAL

As an integral part of the Scheme, the face value of 1 (One) equity share of Amalgamating
Company 1 amounting to INR 10/- (Indian Rupees Ten Only) shall be sub-divided into face
value of INR 2/- (Indian Rupees Two only) comprising 5 equity shares of Amalgamating
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18.2.

18.3.

18.4.

Company 1; accordingly, authorised share capital of Amalgamating Company 1 shall be
restructured as under:

“The authorised share capital of Amalgamating Company 1 is INR 7,00,00,000/- (Indian
Rupees Seven crore only) divided into 3,50,00,000 (Thee Crove Fifty Lacs) equity shares of
INR 2 each (Indian Rupees Two only).

The members of Amalgamating Company 1, on approval of Scheme, shall be deemed to have
given approval u/s 61 of the Act and all other applicable provisions of the said act for sub-
division of the face value of equity shares and for amendment to the authorised share capital
of Amalgamating Company 1 and no separate resolutions will be required to be passed for
sub-division of the face value of equity shares of Amalgamating Company 1 and for
amendment of authorised share capital of Amalgamating Company 1 under section 61 of the
Act and no separate notice will be required to be given to the Registrar of Companies, for

intimation of sub-division under section 64 of the Act.

Upon the Scheme becoming effective, the authorised share capital of Amalgamated Company
in terms of its Memorandum of Association and Articles of Association shall automatically
stand enhanced by the authorised share capital of Amalgamating Companies as on the
Effective Date without any further act, instrument or deed on the part of Amalgamated
Company and the Memorandum of Association and Articles of Association of Amalgamated
Company (relating to the authorised share capital) shall, without any further act, instrument or
deed, be and stand altered, modified and amended, and consent of the shareholders to the
Scheme shall be deemed to be sufficient for the purposes of effecting this amendment and no
further resolution(s) under section 13, section 14, section 61 and section 232 of The Act and
any other applicable provisions of the Act, would be required to be separately passed and for
this purpose the stamp duties and fees paid on the authorised share capital of Amalgamating
Companies shall be set-off against any fees payable by Amalgamated Company on its
authorised share capital subsequent to the amalgamation and no fee shall be payable by

Amalgamated Company for increase in the authorised share capital to that extent.

The filing fees and stamp duty already paid by Amalgamating Companies on its authorised
share capital shall be utilized and applied to increased share capital of Amalgamated
Company, and shall be deemed to have been so paid by Amalgamated Company on such
combined authorised share capital. Further, Amalgamated Company shall pay the requisite
fee, if any, that arises due to the difference in maximum statutory fee as per the Act payable

on such combined authorised share capital.
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18.5.

18.6.

It is hereby clarified that Amalgamated Company through its Board, if required, would be
entitled to make appropriate reclassification/ combination of its authorised share capital and
provide suitable clarifications to the Registrar of Company with regard to the clubbing of the

authorised share capital of Amalgamating Companies with Amalgamated Company.

Pursuant to this Scheme, Amalgamated Company shall file the requisite forms / documents
with the Registrar of Companies, Delhi or any other Applicable Authority for such increase of

the authorised share capital.
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19.

20.

20.1

20.2

20.3

21.

PART - 1V

APPROVAL OF THE SCHEME THROUGH E-VOTING

The approval of sharecholders of Amalgamating Company 2 and Amalgamated Company shall
be obtained through e-Voting (after disclosure of all material facts in the explanatory
statement sent to the shareholders in relation to this Scheme). The Scheme shall be acted upon
only if the votes cast by public shareholders in favour of the resolution are more than the

number of votes cast by public shareholders against it in accordance with the SEBI Circular.

DIVIDENDS

Notwithstanding the above clauses of the Scheme, Amalgamating Companies and
Amalgamated Company shall be entitled to declare and pay dividends, whether interim or
final, to their respective shareholders in respect of the accounting period prior to the Effective

Date.

The holders of the shares of Amalgamating Companies and Amalgamated Company shall,
save as expressly provided otherwise in this Scheme, continue to enjoy their existing rights

under their respective Articles of Association including the right to receive dividends.

It is clarified that the aforesaid provisions in respect of declaration of dividends are enabling
provisions only and shall not be deemed to confer any right on any shareholder to demand or
claim any dividends which, subject to the provisions of the Act, shall be entirely at the
discretion of the respective Boards, and subject to the approval, if required, of the

shareholders of Amalgamating Companies and Amalgamated Company as the case may be.

SAVING OF CONCLUDED TRANSACTIONS

The transfer of properties and liabilities under Clause 8 and the continuance of proceedings by
or against Amalgamated Company under Clause 12 shall not affect any transaction or
proceedings already concluded by Amalgamating Companies on or before the date when
Amalgamating Companies adopts the Scheme in its Board meeting, and after the date of such
adoption till the Effective Date, to the end and intent that Amalgamated Company accepts and
adopts all acts, deeds and things done and executed by Amalgamating Companies in respect

thereto as done and executed on behalf of itself.
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23.

23.1

232

24,

DISSOLUTION OF THE AMALGAMATING COMPANIES

On the Scheme coming into effect, Amalgamating Companies shall, without any further act or

deed, stand dissolved without winding up.

APPLICATIONS TO THE TRIBUNAL/ OTHER AUTHORITY

Amalgamating Companies and Amalgamated Company shall, with all reasonable dispatch,
make applications to Tribunal, seeking orders for dispensing with or convening, holding and
conducting of the meetings of the sharecholders and/ or creditors of Amalgamating Companies

and Amalgamated Company as may be directed by the Tribunal.

Amalgamating Companies and Amalgamated Company shall, with all reasonable dispatch,
apply to Tribunal for sanctioning the Scheme under the applicable provisions of the Act, and
for such other order or orders, as the said Tribunal may deem fit for carrying this Scheme into

effect.

CONDITIONALITY OF SCHEME

The Scheme is conditional upon and subject to:

(a) Amalgamating Companies and Amalgamated Company filing the Scheme approved by
their respective Board of Directors with the designated Stock Exchanges fixed by the
Board of Directors of Amalgamating Companies and Amalgamated Company
respectively, in terms of the SEBI Circular and receiving a ‘no objection’ and/or

‘observation’ letter.

(b) the Scheme being agreed to by the requisite majority in number and value of such
classes of persons including the respective shareholders and secured and unsecured
creditors of each of Amalgamating Companies and Amalgamated Company except to

the extent exempted by the Tribunal,

(c) Approval of the shareholders of Amalgamating Companies and Amalgamated Company
through e-voting and/or any other mode as may be required under any Applicable Law
and the SEBI Circular. The Scheme shall be acted upon only if the votes cast by the
public shareholders in favour of the proposal are more than the number of votes cast by
the public shareholders of Amalgamating Company 2 and Amalgamated Company,
against it as required under the SEBI Circular. The term 'public' shall carry the same

meaning as defined under Rule 2 of the Securities Contracts (Regulation) Rules, 1957;
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25.

25.1

25.2

(d) The sanction of this Scheme by the NCLT under Sections 230 to 232 of The Act, and
other applicable provisions, if any, of The Act in favour of Amalgamating Companies

and Amalgamated Company;

(e)  such other sanctions and approvals including sanctions of any statutory or regulatory
authority including Stock Exchanges and SEBI, as may be required in respect of the

Scheme, being obtained;

(f) there not being any order from any Appropriate Authority that has the effect of making

Amalgamation illegal or otherwise restraining or preventing its consummation;

(g) there not being any order from any Appropriate Authority that has the effect of making
the transfer of the intellectual property being used in relation to Amalgamating

Companies’ business illegal or otherwise restraining or preventing its transfer; and

(h) filing of the certified copies of the order of the Tribunal sanctioning the Scheme under
the applicable provisions of the Act with the Registrar of Companies, Delhi and
Haryana.

EFFECT OF NON-APPROVALS

In the event the Scheme is not sanctioned by the Tribunal for any reason whatsoever or for
any other reasons the Scheme cannot be implemented, the Scheme shall become null and void
and shall be of no effect and in that event no rights and/or liabilities shall accrue to or be
incurred inter-se by Amalgamating Companies and Amalgamated Company and each of
Amalgamating Companies and Amalgamated Company shall bear and pay its respective

costs, charges and expenses for and/or in connection with the Scheme.

It is expressly clarified, for the removal of doubt that if any of the components of this Scheme
cannot be implemented or effected for any reason whatsoever, the remaining component(s)
shall not in any way be affected or impaired and Scheme with the remaining component(s)

shall be implemented.

78



26.

27.

27.1

27.2

27.3

274

AMENDMENT OR MODIFICATION AND OTHER MATTERS PERTAINING TO
SCHEME

The Board of Amalgamating Companies and Amalgamated Company may assent to any
modification(s) or amendment(s) in this Scheme which the Tribunal and/ or any other
authorities may deem fit to direct or impose or which may otherwise be considered necessary
or desirable for settling any question or doubt or difficulty that may arise for implementing
and/ or carrying out the Scheme and the Board of Amalgamating Companies and
Amalgamated Company and after the dissolution of Amalgamating Companies, the Board of
Directors of Amalgamated Company be and are hereby authorised to take such steps and do
all acts, deeds and things as may be necessary, desirable or proper to give effect to this
Scheme and to resolve any doubts, difficulties or questions whether by reason of any orders
of the Tribunal or of any directive or orders of any other authorities or otherwise howsoever
arising out of, under or by virtue of this Scheme and / or any matters concerning or connected
therewith. The Board of Amalgamating Companies and Amalgamated Company may assent

to withdrawal of the scheme at any stage even after sanctioning of the Scheme.

REVOCATION AND SEVERABILITY

In the event of any of the said sanctions and approvals not being obtained and/or complied
with and/or satisfied and/or this Scheme not being sanctioned by the Tribunal or such other
appropriate authority and/or order or orders not being passed as aforesaid within such period
as may be mutually agreed upon by the respective Board of Amalgamating Companies and

Amalgamated Company, this Scheme shall stand revoked, cancelled and be of no effect.

In the event of any of the conditions that may be imposed by the Tribunal or other authorities
and which Amalgamating Companies and Amalgamated Company may find unacceptable for
any reason, then Amalgamating Companies and Amalgamated Company are at liberty to

withdraw the Scheme.

The Board of Amalgamating Companies and Amalgamated Company shall be entitled to
withdraw, revoke, cancel and declare the Scheme of no effect if they are of view that the
coming into effect of the Scheme could have adverse implications on Amalgamating

Companies and Amalgamated Company.

In the event of revocation under Clause 27.1, Clause 27.2 and Clause 27.3 above, no rights

and liabilities whatsoever shall accrue to or be incurred inter se to Amalgamating Companies
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and Amalgamated Company and their respective shareholders or creditors or employees or
any other person save and except in respect of any act or deed done prior thereto as is
contemplated hereunder or as to any right, liability or obligation which has arisen or accrued
pursuant thereto and which shall be governed and be preserved or worked out in accordance
with the applicable law and in such case, each of Amalgamating Companies and
Amalgamated Company shall bear and pay its respective costs, charges and expenses for

and/or in connection with the Scheme.

COSTS, CHARGES AND EXPENSES

All costs, charges, taxes including duties (including the stamp duty and/ or transfer charges, if
any, applicable in relation to this Scheme), levies and all other expenses, if any (save as
expressly otherwise agreed) of Amalgamating Companies and Amalgamated Company
arising out of or incurred in carrying out and implementing this Scheme and matters

incidental thereto shall be borne and paid by Amalgamated Company.
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IN THE NATIONAL COMPANY LAW TRIBUNAL
COURT NO. IV, NEW DELHI
CA (CAA)-107/(ND)/2021
{Sections 230-232 and Other Applicable Provisions of The
Companies Act, 2013 Read with Companies (Compromises,
Arrangements, And Arrangements) Rules, 2016}

IN THE MATTER OF:

SCHEME OF AMALGAMATION
OF
Shree Lakshmi Metal Udyog Limited

(Transferor Company No.1/Applicant Company-1)

AND
Apollo Tricoat Tubes Limited

(Transferor Company No.2/ Applicant Company-2)

WITH
APL Apollo Tubes Limited

(Transferee Company No.3/ Applicant Company-3)

AND
THEIR RESPECTIVE CREDITORS AND SHAREHOLDERS

ORDER PRONOUNCED ON: 30.11,2021

CORAM:
DR. DEEPTI MUKESH
HON'BLE MEMBER (JUDICIAL)

MS. SUMITA PURKAYASTHA
HON’BLE MEMBER (TECHNICAL)

CA (CAA)-107(ND)/2021
Shree Laxmi Metal Udhyog Limited and APL Apollo Tubes Lzmn‘e
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Shri Lakshmi Metal Udhyog Limited
Having its registered office at:
37, Hargobind Enclave, Vikas Marg,
Delhi — 110092.
...Transferor Company No.1/Applicant Company-1
AND
Apollo Tricoat Tubes Limited
Having registered office at:
37, Hargobind Enclave.Vikas Marg,
Delhi-110092
...Transferor Company No.2/ Applicant Company-2
WITH
APL Apollo Tubes Limited
Having registered office at:
37, Hargobind Enclave,Vikas Marg,
Delhi-110092
...Transferee Company/ Applicant Company-3

For the Applicants :Mr. Mahesh Agarwal, Adv,
Mr. Rajeev Kumar, Adv.

For The OL : Ms. Hemlata Rawat, Adv.

Mr.Aayushmaan Vatsyayana, Adv.

ORDER

CA (CAA)-107(ND)/2021
Shree Laxmi Metal Udhyog Limited and APL Apollo Tubes Limited
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1. This is an application filed by Shri. Lakshmi Steel Metal Udyog (for brevity
“TPransferor Company No.1”), Apollo Tricoat Tubes Limited (for brevity
“Transferor Company No.2”) and APL Apollo Tubes Limited (for brevity
“Transferee Company”), jointly under section 230-232 of Companies Act, 2013,
and other applicable provisions of the Companies Act, 2013 read with
Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 in
relation to the Scheme of Amalgamation (hereinafter referred to as the

“SCHEME”) proposed between the applicants.

2. An affidavit in support of the above application sworn by Mr. Shivam
Maheshwari, Mr. Surbhi Arora and Mr. Deepak C S,being the authorized
representétive of the Transferor Company No.1, Transferor Company No.2 and
Transferee Companyrespectively, who has been authorized vide board
resolution dated 27.02.2021 passed at their respective board meetings. The
copy of respective board resolutions dated 27.02.2021 have been annexed.It is
also represented that the registered office of all the applicant companies is
under the domain of Registrar of Companies, NCT of Néw Delhi & Haryana and

within the territorial jurisdiction of this Tribunal.

3. The Transferor No.1 Company is a public limited company incorporated on
25.04.1994 under the provisions of Companies Act, 1986, bearing CIN:
U85110DL1994PLC224835and having registered office at 37, Hargobind
Enclave, Vikas Marg, Delhi- 110092. The company was initially incorporated in
the name and style of “Estima Investment & Financial Services Private
Limited.”Thereafter on 13.01.1995 the company was converted from private
limited company to Public limited company and the name of the company was
changed from “Estima Investment & Financial Services Private Limited” to

“Estima Investment & Financial Services Limited.” Again on 16.09.2003, the

name of the company was again changed from “Esti .g{-\fljhuestment & Financial

i
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Services Limited” to “Shri Lakshmi Metal Udhyog Limited.”The fresh certificates
of incorporation issued by the Ministry of Corporate Affairs have been annexed.
The Authorized Share Capital of the Companyis Rs. 7,00,00,000/- {divided into
70,00,000 Equity Shares of Rs. 10/- each) and the Issued, subscribedand
Paid-Up Share Capital is Rs. 5,89,50,000/- (divided into 58,95,000 Equity
shares of Rs. 10/- each).The company is engaged in the business of production
of ERW steel Tubes and GP coils.

.The Transferor No.2 Company is a public limited company incorporated on
12.01.1983 under the provisions of Companies Act, 1986, bearing CIN:
L74900DL1983PLC014972 and having registered office at 37, Hargobind
Enclave, Vikas Marg, Delhi- 110092. The company was initially incorporated in
the name and style of “Best Steel Logistics Limited.” On 21.08.2018 the name of
the company was changed to “Apollo Tricoat Tubes Limited” On 28.07.2014,
the company was listed on BSE limited. The fresh certificates of incorporation
issued by the Ministry of Corporate Affairs have been annexed. The Authorized
Share Capital of the Company is Rs. 6,50,00,000/- (divided into 3,25,00,000
Equity Shares of Rs. 2/- each) and the Issued, subscribed and Paid-Up Share
Capital is Rs. 6,08,00,000/- (divided into 3,04,00,000 Equity shares of Rs. 2/-
each). The company is engaged in the business of production of steel designer

roofing, fencing, steel door frames, designer hand railing etc.

.The Transferee Company is a public limited company, incorporated on
24.02.1986under the provisions of Companies Act, 1956, bearing CIN:
L74899DL1986PLC023443 and having registered office - at37, Hargobind
Enclave, Vikas Marg, Delhi- 110092.The company was initially incorporated in
the name and style of “Bihar Tubes Private Limited”, on 19.10.1993, the
company was converted from Private limited company to Public limited
company and the name of the company was changed from “Bihar Tubes Private
limited” to “Bihar Tubes limited.” Thereafter, agalfr;j?r% 07.07.2010 the name of
the company was changed from “Bihar ’I‘ubes/@ﬁed” to “APL Apollo Tubes

CA (CAA)-107(ND)/2021 [/ g ‘rx
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Limited.” On 05.12.2011 the shares of the company were listed on BSE limited
and on 14.12.2011 the shares of the company were listed on National Stock
Exchange of India limited.The fresh certificates of incorporation issued by the
Ministry of Corporate Affairs have been annexed.The Authorized Share Capital
of the Companyis Rs.45,00,00,000 /- (divided into 22,50,00,000 Equity shares
of Rs.2/- each} and the Issued, Subscribed and Paid-Up Share Capital is Rs.
24,97,92,000/- (Divided into 12,48,96,000 Equity Share of Rs. 2/- each). The

company is engaged in the business of production of EW steels tubes.

. All the applicant companies have filed their respective Memoranda and Articles
of Association inter alia delineating their object clauses, as well as their last
Audited Annual Accounts for the year ended 31st March 2021 and the
provisional balance sheet upto 30t June 2021.

. The Board of Directors of all the Applicant companies vide meeting held on27th
February 2021 have unanimously approved the proposed Scheme of
amalgamation as contemplated above. Copies of resolutions passed in the said

board meetings of all the applicant companies have been placed on record.

. That all the applicant companies have annexed the certificates from statutory
auditors in compliance under Section 133 of the Companies Act, 2013 read
with Rule 7 of companies (Accounts) Rules, 2014 and other Generally Accepted

Accounting Principles.

.That the Transferor No.1 company is not a listed therefore no objection from
BSE or NSE is not required. As regards the Transferor No.2 company no
objection letter obtained from BSE limited dated 02, August 2021 is annexed
and as regards the Transferee Company no objection letters obtained from BSE

limited and National Stock Exchange of the In@s/l;Llrmted dated 02, August
gL 14

2021 are annexed. P 4 ADEDY ¢
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11.
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It is stated that the Transferor No.l Company is having Seven Equity
Shareholders, certificate from Chartered Accountants certifying list of
shareholders is annexed. It is further represented that the Company has one
Secured Creditor and 126 unsecured creditors, certificate from Chartered
Accountants certifying list of secured and unsecured creditors is annexed.
(i) In relation to the shareholders,it seeks directions for holding/convening
of the meetings.
(ii) In relation to the secured creditors of the Company, it secks directions
for holding/convening of the meetings.
(i) In relation to the unsecured creditors of the Company, it seeks directions

for holding/convening of the meetings.

It is stated that the Transferor No.2 Company is having 25,957 Equity
Shareholders, certificate from Chartered Accountants certifying list of
shareholders is annexed. It is further represented that the Company has three
Secured Creditor and 380 unsecured creditors, certificate from Chartered
Accountants certifying list of secured and unsecured creditors is annexed.
(i) In relation to the shareholders, it seeks directions for holding/convening
of the meetings.
(ii) In relation to the secured creditors of the Company, it seeks directions
for holding/convening of the meetings.
(iii)In relation to the unsecured creditors of the Company, it seeks directions

for holding/convening of the meetings.

It is stated that the Transferee Company is having 65,695 Equity Shareholders,
certificate from Chartered Accountants certifying list of shareholders is
annexed. It is further represented that the Company has Five Secured Creditor
and 1076 unsecured creditors, certificate from Chartered Accountants
certifying list of secured and unsecured creditors is annexed.

(i) In relation to the shareholders, it seeks mictmns for holding/convening

/& Qﬂ\?a“J {
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(i) In relation to the secured creditors of the Company, it seeks directions
for holding/convening of the meetings.
(ii) In relation to the unsecured creditors of the Company, it seeks directions

for holding/convening of the meetings.

13. The appointed date as specified in the Scheme is 1st April, 2021 subject to the

directions of this Tribunal.

14. The Transferor No.2 and the Transferee company are public companies limited
companies limited by shares and are governed by the rule and regulations of
SEBI. Further the book value of assets and turnover of the Applicants do not
fall within the definition of “combinations” under the Competition Act, 2002
and therefore, there is no requirement of seeking approval from Competition

Commission of India.

15.There are no pending investigation or proceedings against the applicant
companies under the provisions of companies act.

16. Taking into consideration the submissions and the documents filed therewith,
we propose to issue the following directions with respect to calling, convening
and holding of the meetings of the Shareholders, Secured and Unsecured
Creditorsof all the applicant companies as follows: -

A) In relation to theTransferor No.1 Company:
() With respect to Equity shareholders:Meceting of the equity
shareholders be convened, virtually on 07thFebruary 2022 at 10:00 A.M.
The quorum of the meeting shall be 2 in number
(ii) With respect to Secured Creditors:Meeting of the secured creditors be
convened, virtually on 07t February 2022 at 11:30 A.M. The quorum of
the meeting shall be 1 in number
(iii) With respect to Unsecured Creditors:Meeting of the unsecured
Creditor be convened, virtually on O?Lh February 2022 at 12:30 P.M. The
quorum of the meeting shall be40/ n@uTI;{ber
CA (CAA)-107(ND)/2021 K b é? S
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B) In relation to Transferor No.2 Company:
(i) With respect to Equity shareholders:Meecting of the equity
shareholders be convened, virtually on 07t February 2022 at 4:30
P.M. The quorum of the meeting shall be 5000 in number
(i) With respect to Secured Creditors: Meeting of the secured creditors
be convened, virtually on 07th February 2022 at 2:30 A.M. The quorum
of the meeting shall be 1 in number
(iii) With respect to Unsecured Creditors: Meeting of the unsecured
Creditor be convened, virtually on 07th February 2022 at 3:30 P.M. The

quorum of the meeting shall be 90 in number

C) In relation to the Transferee Company:
() With respect to Equity shareholders: Meeting of the equity
shareholders be convened, virtually on 08t February 2022 at 02:00
P.M. The quorum of the meeting shall be 15000 in number
(i) With respect to Secured Creditors: Meeting of the secured creditors
be convened, virtually on 08t February 2022 at 10:30 A.M. The quorum -
of the meeting shall be 2 in number
(iii) With respect to Unsecured Creditors: Meeting of the unsecured
Creditor be convened, virtually on 08t February 2022 at 11:30 P.M. The

quorum of the meeting shall be 250 in number

17. The meetings of the Equity shareholders, secured and unsecured creditors of
all the applicant companies shall be convened as directed:
(i) The chairperson appointed for the meeting is Ms. Deepa Krishnan,
Former Member (Technical) NCLT having email id
(i) The alternate Chairperson appointed for the meetings is Ms. Swarlipi
Deb Roy, Advocatehaving contact no. 8510094876 and email id:
rkabcl_sdr@yahoo.in

CA (CAA)-107(ND)/2021 ‘
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(iii)The observer/Scrutinizer appointed for the meeting is Ms. Shruti Rawat,
PCS having contact no. 8377836964

(iv)The fees for all the appointees above named in addition to meeting their
incidental expense shall be as follows:

a) For the Chairperson: Rs. 2,00,000/-
b) For the alternate Chairperson: Rs.1,40,000/-
¢) For theobserver:Rs. 1,15,000/-

(v) The chairperson will file report within a week from the date of holding of
the above said meetings.

(vi)The notice of the above said meetings shall be sent by both the Applicant
companies through registered post or through courier or through email,
30 days in advance before the scheduled date of the meeting , indicating
the day, date, the place and the time as aforesaid, together with a
proposed scheme of amalgamation, copy of explanatory statement as
required to be sent under the companies Act, 2013, the prescribed from
of proxy shall also be sent along and in addition to the above and any
other documents as may be prescribed under the Act or rules may also
be duly sent with the notice.

(vii)The Applicant Companies shall publish advertisement in the newspapers
namely, “Business Standard” (English, Delhi edition) and “Business
Standard” (Hindi, Delhi edition) not less than 30 days before the
aforesaid meetings.

(viii) Voting shall be allowed on the proposed Scheme by voting in person, the
chairperson shall be responsible to report the result of the meeting
within a period of 3 days of the conclusion of the hearing with details of

voting on the proposal scheme.

18. Notice of this application shall also be served on the following Statutory
Authorities:
(i) Regional Director, Ministry of Corporate Affairs, B-2 Wing, 2 Floor,
Paryawaran Bhavan, CGO Compl ez, I}Iew Delhi-110003;

CA (CAA)-107(ND)/2021 byt
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18. Notice of this application shall also be served on the following Statutory
Authorities:

() Regional Director, Ministry of Corporate Affairs, B-2 Wing, 2 Floor,
Paryawaran Bhavan, CGO Complex, New Delhi-110003;

(ii) Registrar of Companies at 4 floor, IFCI Tower, 61, Nehru Place, New
Delhi-110019;

(iii)Official liquidator, Lok Nayak Bhavan, 8 Floor, Khan Market, New Delhi-
110001;

(iv)Income Tax Department, Income Tax Office, Additional Commissioner of
Income Tax, Special Range 4, Central Revenue Building, IP Estate, New
Delhi-110002. The notices to Income Tax Authorities shall disclose
sufficient details like PAN, ward numbers and assessing officers

(v) and to such other Sectoral Regulatory Authorities who may govern the

working of the respective companies involved in the Scheme.

The application is allowed on the aforesaid terms and stands disposed of.

SD/- SD/-
SUMITA PURKAYASTHA ' DR. DEEPTI MUKESH
MEMBER (TECHNICAL) S MEMBER (JUDICIAL)

ASSISTANT REGISTRAR
UG FHO R s
NATIONAL COMPANY LAW TRIBUNAL
C.G.0. COMPLEX, NEW DELHI-1..103

CA (CAA)-107(ND)/2021
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SSPA & CO.
Chartered Accountants
Ist Floor, “ Arjun”, Plot No. 6 A,
V. P. Road, Andheri (W),
Mumbai - 400 058. INDIA.
Tel. : 91 (22) 2670 4376
91 (22) 2670 3682
Fax : 91 (22) 2670 3916
Website : www.sspa.in

STRICTLY PRIVATE & CONFIDENTIAL

February 27, 2021

The Board of Directors The Board of Directors

APL Apollo Tubes Limited Apollo Tricoat Tubes Limited

37, Hargovind Enclave, Vikas Marg, 37, Hargovind Enclave, Vikas Marg,
Delhi—110 092 Delhi—- 110092

The Board of Directors

Shri Lakshmi Metal Udyog Limited
37, Hargovind Enclave, Vikas Marg,
Delhi— 110092

Dear Sir(s) / Madam(s),

Sub: Recommendation of fair equity share exchange ratio for the proposed amalgamation
of Apollo Tricoat Tubes Limited and Shri Lakshmi Metal Udyog Limited into APL Apollo
Tubes Limited

We refer to the engagement letter dated February 05, 2021 whereby we, SSPA & Co.,

Chartered Accountants (hereinafter referred to as ‘SSPA’ or ‘Valuer’ or ‘We’) have been

appointed by the management of Apollo Tricoat Tubes Limited, Shri Lakshmi Metal Udyog

Limited and APL Apollo Tubes Limited (hereinafter collectively referred to as ‘the

Management’) to issue a report containing recommendation of fair equity share exchange

ratio for the proposed amalgamation of Apollo Tricoat Tubes Limited (hereinafter referred to

as ‘ATTL’ or ‘Transferor Company 1) and Shri Lakshmi Metal Udyog Limited (hereinafter
referred to as ‘SLMUL’ or Transferor Company 2) with APL Apollo Tubes Limited (hereinafter
referred to as ‘APL Apollo’ or Transferee Company’).

ATTL, SLMUL and APL Apollo are hereinafter collectively referred to as the ‘Companies’.

1. SCOPE AND PURPOSE OF THIS REPORT
1.1  We have been informed by the Management that they are considering a proposal for

amalgamation of ATTL and SLMUL with APL Apollo (hereinafter referred to as the
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SSPA & CO.

Chartered Accountants

‘Proposed Amalgamation’) pursuant to the scheme of amalgamation between the
Companies and their respective shareholders unde - Sections 230 to 232 and other
applicable provisions of the Companies Act, 2013, including rules and regulations made
thereunder (hereinafter referred to as the ‘Scheme’). Subject to necessary approvals,
the aforesaid Proposed Amalgamation will be with effect from Appointed Date of April
01, 2021 (‘Appointed Date’).

1.2 In this regards, we have been appointed by the Management to carry out the relative
valuation of equity shares of the Companies and to recommend the fair equity share
exchange ratio for the Proposed Amalgamation. The |report is being furnished by SSPA
in the capacity of Registered Valuer under section 247 of the Companies Act, 2013
which would suffice the requirements of Securities Exchange Board of India and
Companies Act, 2013.

1.3 For the purpose of this valuation, we have carried out relative valuations of the
Companies and the valuation is based on ‘going concern’ premise.

1.4 The report sets out our recommendation of the fair equity share exchange ratio and
discusses the methodologies and approach considered for arriving at relative value of
the equity shares of the APL Apollo and ATTL for the purpose of recommendation of

share exchange ratio.

2. BRIEF BACKGROUND

2.1. APLAPOLLO TUBES LIMITED

APL Apollo is a public limited Company incorporated in India on February 24, 1986 with
its registered office in Delhi, India. The company is the largest producer of Electric
Resistance Welded (ERW) Steel Pipes and Sections in India, with a capacity to produce
2.5 Million Tonnes per annum. The company caters extensively to the region and
exports to over 20 countries globally. The company’s vast distribution network is
spread across India, with warehouses and branch offices in 29 cities. The company has
four manufacturing units, one at Sikanderabad, Uttar Pradesh, one at Hosur,
Tamilnadu, one at Raipur, Chhattisgarh and one at Murbad, Maharashtra.

The equity shares of the company are listed on The BSE Limited (BSE) and the The
National Stock Exchange of India Limited (NSE).

APL Apollo holds 100% equity stake in SLMUL and in turn SLMUL holds ~55.82% in
ATTL.
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The issued, subscribed and fully paid up equity share capital of the Transferee
Company as on March 31, 2020 is INR 24.87 crores comprising of 2,48,69,015 equity
shares of INR 10 each fully paid up.

2.2. APOLLO TRICOAT TUBES LIMITED
ATTL (formerly known as Best Steel Logistics Limited) incorporated on January 12, 1983
is engaged in the business of production of ERW steel tubes and GP Coils. The company
has two manufacturing unit one at Malur Bangalore, and second at Ghaziabad Uttar
Pradesh. The registered office of the Company is in New Delhi. The shares of the
company are listed on the BSE. ATTL was acquired by APL Apollo through its subsidiary
in FY 2018-19.
The issued, subscribed and fully paid up equity share capital of the Transferor Company
1 as on March 31, 2020 is INR 6.08 crores comprising of 3,04,00,000 equity shares of
INR 2 each fully paid up.

2.3.  SHRILAKSHMI METAL UDYOG LIMITED
SLMUL is an unlisted public company incorporated on April 25, 1994 under the
provisions of the Companies Act, 1956 as a private limited company with the name and
style of Estima Investment & Financial Services Private Limited. Then, on January 13,
1995, the constitution of company changed from private limited company to public
limited company and the name changed to ‘Estima Investment & Financial Services
Limited’ and subsequently on September 16, 2003 the name changed to Shri Lakshmi
Metal Udyog Limited. SLMUL is engaged in the business of manufacturing of steel tubes
and pipes.
SLMUL is a wholely owned Subsidiary (‘WoS’) of APL Apollo.
The issued, subscribed and fully paid up equity share capital of the Transferor Company
2 as on March 31, 2020 is INR 5.90 crores comprising of 58,95,000 equity shares of INR
10 each fully paid up.
Since, SLMUL is a WoS of APL Apollo, on amalgamation all equity shares held by APL
Apollo in SLMUL shall stand cancelled and no shares shall be issued to the shareholders

of SLMUL upon its amalgamation with APL Apollo.

REGISTERED VALUER - SSPA & CO., CHARTERED ACCOUNTANTS
SSPA & Co., Chartered Accountants, is a partnership firm, located at 1st Floor, Arjun
Building, Plot No. 6A, V. P. Road, Andheri (West), Mumbai - 400 058, India. SSPA is
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engaged in providing various corporate consultancy services.

SSPA is a firm of practicising Chartered Accountants registered with The Institute of
Chartered Accountants of India (‘ICAI’). SSPA is also registered with the Insolvency and
Bankruptcy Board of India (‘IBBI’), as a Registered Valuer for asset class — ‘Securities or

Financial Assets’ with Registration No. IBBI/RV-E/06/2020/126.

4. SOURCES OF INFORMATION

The valuation exercise is based on the following information which has been received

from the Management and any information available in the public domain:

(a) Annual Report of ATTL and APL Apollo for financial year (‘FY’) 2019-20.

(b) Management certified financial statements of ATTL for 9 months period ended
December 31, 2020 (‘9ME Dec20’).

(c) Management certified consolidated balance sheet and profit and loss account
of APL Apollo (excluding ATTL) for 9ME Dec20.

(d) Financial projections of ATTL from FY 2020-21 to FY 2024-25.

(e) Consolidated financial projections of APL Apollo (excluding ATTL) from FY 2020-
21 to FY 2024-25.

(f) Draft Scheme of Amalgamation.

(g) Discussions with the Management on various issues relevant to valuation
including prospects and outlook of the business, expected growth rate and
other relevant information relating to future expected profitability, etc.

(h) Such other information and explanations as we required and which have been

provided by the Management including Management Representations.

5. SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND
DISCLAIMERS

5.1.  This report is subject to the scope and limitations detailed hereinafter. As such the
report is to be read in totality, and not in parts, in conjunction with the relevant
documents referred to herein and in the context of the purpose for which it is made.
Further, our report on recommendation of fair equity share exchange ratio for the
proposed amalgamation of ATTL and SLMUL with APL Apollo is in accordance with ICAI

\, VS 2018issued by The Institute of Chartered Accountants of India.
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5.2.  Valuation is not a precise science and the conclusions arrived at will be subjective and
dependent on the exercise of individual judgment. There is, therefore, no indisputable
single value. While we have provided an assessment of value by applying certain
formulae which are based on the information available, others may place a different
value.

5.3.  The report assumes that the Companies comply fully with relevant laws and
regulations applicable in its area of operations and usage unless otherwise stated, and
that the Companies will be managed in a competent and responsible manner. Further,
as specifically stated to the contrary, this report has given no consideration to matters
of a legal nature, including issues of legal title and compliance with local laws, and
litigations and other contingent liabilities that are not recorded/reflected in the
balance sheet provided to us.

5.4.  The draft of the present report was circulated to the Management (excluding the
recommended fair equity share exchange ratio) for confirming the facts stated in the
report and to confirm that the information or facts stated are not erroneous.

5.5.  Valuation analysis and results are specific to the purpose of valuation and the
Valuation Date mentioned in the report and is as per agreed terms of our engagement.

5.6.  For the purpose of this exercise, we were provided with both written and verbal
information including information detailed hereinabove in para 'Sources of
Information'. Further, the responsibility for the accuracy and completeness of the
information provided to us by the Companies / auditors / consultants, is that of the
Companies. Also, with respect to explanations and information sought from the
Companies, we have been given to understand by the Management that they have not
omitted any relevant and material information about the Companies. The
Management have indicated to us that they have understood that any omissions,
inaccuracies or  misstatements may materially affect our valuation
analysis/conclusions.

5.7.  Our work does not constitute an audit, due diligence or certification of these

information referred to in this report including information sourced from public

domain. Accordingly, we are unable to and do not express an opinion on the fairness
or accuracy of any financial information referred to in this report and consequential

impact on the present exercise. However, we have evaluated the information provided

Page 5 &51




SSPA & CO.

Chartered Accountants

to us by the Companies through broad inquiry, analysis and review. However, nothing
has come to our attention to indicate that the information provided / obtained was
materially misstated / incorrect or would not afford reasonable grounds upon which
to base the report.

5.8.  Our recommendation is based on the estimates of future financial performance as
projected by the Management, which represents their view of reasonable expectation
at the point of time when they were prepared, after giving due considerations to
commercial and financial aspects of the Companies and the industry in which the
Companies operate and taking into account the current economic scenario and
business disruptions caused on account of spread of COVID-19 pandemic. But such
information and estimates are not offered as assurances that the particular level of
income or profit will be achieved, or events will occur as predicted. Actual results
achieved during the period covered by the prospective financial statements may vary
from those contained in the statement and the variation may be material. The fact that
we have considered the projections in this exercise of valuation should not be
construed or taken as our being associated with or a party to such projections.

5.9.  We have relied on data from external sources also to conclude the valuation. These
sources are believed to be reliable and therefore, we assume no liability for the truth
or accuracy of any data, opinions or estimates furnished by others that have been used
in this analysis. Where we have relied on data, opinions or estimates from external
sources, reasonable care has been taken to ensure that such data has been correctly
extracted from those sources and /or reproduced in its proper form and context.

5.10. A valuation of this nature involves consideration of various factors including those

impacted by prevailing market trends in general and industry trends in particular. This

report is issued on the understanding that the Management has drawn our attention
to all the matters, which they are aware of concerning the financial position of the

Companies and any other matter, which may have an impact on our opinion, on the

value of the shares of the Companies including any significant changes that have taken

place or are likely to take place in the financial position of the Companies. Events and
transactions occurring after the date of this report may affect the report and
assumptions used in preparing it and we do not assume any obligation to update,

revise or reaffirm this report.
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5.11. Weareindependent of the Companies and have no current or expected interest in the
Companies or its assets. The fee paid for our services in no way influenced the results
of our analysis.

5.12. Ourreportis not, nor should it be construed as our opining or certifying the compliance
with the provisions of any law including companies, competition, taxation and capital
market related laws or as regards any legal implications or issues arising in India or
abroad from the Proposed Amalgamation.

5.13. Any person/party intending to provide finance/divest/invest in the shares/convertible
instruments/business of the Companies shall do so after seeking their own
professional advice and after carrying out their own due diligence procedures to
ensure that they are making an informed decision.

5.14. The decision to carry out the Proposed Amalgamation (including consideration
thereof) lies entirely with the parties concerned and our work and our finding shall not
constitute a recommendation as to whether or not the parties should carry out the
Proposed Amalgamation.

5.15. Our Report is meant for the purpose mentioned in Para 1 only and should not be used
for any purpose other than the purpose mentioned therein. It is exclusively for the use
of the Companies and may be submitted to regulatory/statutory authority for
obtaining requisite approvals. The Report should not be copied or reproduced without
obtaining our prior written approval for any purpose other than the purpose for which
it is prepared. In no event, regardless of whether consent has been provided, shall
SSPA assume any responsibility to any third party to whom the report is disclosed or
otherwise made available.

5.16. SSPA nor its partners, managers, employees make any representation or warranty,

express or implied, as to the accuracy, reasonableness or completeness of the

information, based on which the valuation is carried out. We owe responsibility to only
to the Companies that has appointed us under the terms of the Engagement Letter.

We will not be liable for any losses, claims, damages or liabilities arising out of the

actions taken, omissions or advice given by any other person. In no event shall we be

liable for any loss, damages, cost or expenses arising in any way from fraudulent acts,
misrepresentations or wilful default on part of the client or companies, their directors,

employees or agents.
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6. VALUATION APPROACH AND METHODOLOGIES

6.1.  For the purpose of valuation, generally following approaches can be considered, viz,
(a) the ‘Market’ approach;
(b) the ‘Income’ approach; and
(c) the ‘Asset’ approach

6.2.  Underthe Asset approach, the Net Asset Value (‘NAV’) method is considered, which is
based on the underlying net assets and liabilities of the company, taking into account
operating assets and liabilities on a book value basis and appropriate adjustments for,
interalia, value of surplus / non-operating assets.
In the present case, the business of APL Apollo and ATTL are intended to be continued
on a ‘going concern basis’ and there is no intention to dispose-off the assets, therefore
the Asset approach is not adopted for the present valuation exercise.

6.3. Considering the above, we have thought fit to consider a combination of ‘Market’
approach and ‘Income’ approach for valuation of equity shares of APL Apollo and ATTL.
The report date is the valuation date.

6.4. MARKET APPROACH
In the present case, the equity shares of APL Apollo and ATTL are listed and frequently
traded on recognized stock exchanges. Therefore, we have thought fit to use Market
Price (‘MP’) Method for valuation of equity shares of APL Apollo and ATTL under
Market Approach.

6.4.1. MARKET PRICE METHOD
The market price of an equity share, as quoted on a stock exchange, is normally
considered as the fair value of the equity shares of that company where such
quotations are arising from the shares being regularly and freely traded in, subject to
the element of speculative support that may be inbuilt in the value of the shares.
As mentioned above, the equity shares of APL Apollo and ATTL are listed on recognized
stock exchanges. The value of equity shares of APL Apollo and ATTL under this method
is determined considering the share prices of APL Apollo and ATTL on NSE and BSE
respectively over an appropriate period.

6.5. INCOME APPROACH

. Under the ‘Income’ approach, equity shares of APL Apollo and ATTL are valued using

‘Discounted Cash Flow’ (‘DCF’) Method.
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6.5.2. Under the DCF method the projected free cash flows from business operations after
considering fund requirements for projected capital expenditure and incremental
working capital are discounted at the Weighted Average Cost of Capital (WACC). The
sum of the discounted value of such free cash flows and discounted value of perpetuity
is the value of the business.

6.5.3. The free cash flows represent the cash available for distribution to both the owners
and the creditors of the business. The free cash flows are determined by adding back
to profit before tax, (i) interest on loans, if any, (ii) depreciation and amortizations
(non-cash charge), and (iii) any non-operating item. The cash flow is adjusted for
outflows on account of (i) capital expenditure, (i) incremental working capital
requirements and (iii) tax.

6.5.4. WACC s considered as the most appropriate discount rate in the DCF Method, since it
reflects both the business and the financial risk of the company. In other words, WACC
is the weighted average of the company’s cost of equity and debt.

6.5.5. To the value so arrived, appropriate adjustments have been made for contingent
liabilities, loan funds, value of investments, cash and cash equivalents and cash inflow
on account of exercise of employee stock options (ESOPs) post December 31, 2020,
after considering the tax impact wherever applicable to arrive at the equity value.

6.5.6. The value as arrived above is divided by the diluted number of equity shares to arrive

at the value per equity share of APL Apollo and ATTL.

7. RECOMMENDATION OF FAIR SHARE EXCHANGE RATIO

7.1.  The fair basis of amalgamation of APL Apollo and ATTL would have to be determined
after taking into consideration all the factors and methodologies mentioned
hereinabove. Though different values have been arrived at under different methods,
for the purposes of recommending a ratio of exchange it is necessary to arrive at a
single value for the shares of APL Apollo and ATTL. It is however important to note that
in doing so, we are not attempting to arrive at the absolute values of the shares of each
company. Our exercise is to work out relative value of shares of APL Apollo and ATTL
to facilitate the determination of a ratio of exchange.For this purpose, it is necessary
to give appropriate weightage to the values arrived at under each approach.

As mentioned above, we have considered MP method under ‘Market’ approach and

DCF method under ‘Income’ approach for arriving at the value per share of APL Apollo
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and ATTL. The values under each of the approaches is given in the table below:

APL APOLLO ATTL
Valuation Approach ¥elie por . Yalue per /
Share |[Weights| Share |[Weights
(INR) (INR)
Asset Approach * NA NA NA NA
Income Approach 994.59 50% 1,014.62 50%
Market Approach - MP Method 878.53 | 50% 855.81 | 50%
Fair Value per Equity Share 936.56 | 100% 935.22 | 100%
Equity share exchange ratio (Rounded off) 1:1

NA =Not Applied / Not Applicable

* Since, the business of APL Apollo and ATTL are both intended to be continued on a ‘going
concern basis’ and there is no intention to dispose-off the assets, therefore the Asset Approach
is not adopted for the present valuation exercise.

7.3. The fair equity share exchange ratio has been arrived on the basis of a relative
valuation of shares of APL Apollo and ATTL based on the approaches explained herein
earlier and various qualitative factors relevant to the APL Apollo and ATTL and the
business dynamics and growth potential of the businesses, having regard to
information base, management representation and perceptions, key underlying
assumptions and limitations.

7.4. In the ultimate analysis, valuation will have to involve the exercise of judicious

discretion and judgement taking into account all the relevant factors. There will always

be several factors, e.g. present and prospective competition, yield on comparable
securities and market sentiments, etc. which are not evident from the face of the
balance sheets but which will strongly influence the worth of a share. This concept is
also recognized in judicial decisions. For example, Viscount Simon Bd in Gold Coast

Selection Trust Ltd. vs. Humphrey reported in 30 TC 209 (House of Lords) and quoted

with approval by the Supreme Court of India in the case reported in 176 ITR 417 as

under:

‘If the asset takes the form of fully paid shares, the valuation will take into account not

only the terms of the agreement but a number of other factors, such as prospective

yield, marketability, the general outlook for the type of business of the company which
has allotted the shares, the result of a contemporary prospectus offering similar shares
for subscription, the capital position of the company, so forth. There may also be an
element of value in the fact that the holding of the shares gives control of the company.

If the asset is difficult to value, but is nonetheless of @ money value, the best valuation
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possible must be made. Valuation is an art, not an exact science. Mathematical
certainty is not demanded, nor indeed is it possible.’

7.5.  Inlight of the above and on consideration of all the relevant factors and circumstances
as discussed and outlined hereinabove earlier in this report, in our opinion, the fair
equity share exchange ratio for the Proposed Amalgamation of ATTL with APL Apollo
is as under:

1 (One) equity share of APL Apollo of INR 2 each fully paid up for every 1 (One)
equity share of ATTL of INR 2 each fully paid up.

Thanking you,
Yours faithfully,

For SSPA & CO.

Chartered Accountants

ICAl Firm registration number: 128851W

IBBI Registered Valuer No.: IBBI/RV-E/06/2020/126

Vikram Jain, Partner

ICAl Membership No. 114613
UDIN: 21114613AAAAAIS5783
Place: Mumbai
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STRICTLY PRIVATE & CONFIDENTIAL

February 27, 2021
To,

The Board of Directors

APL Apollo Tubes Limited

37 Hargovind Enclave, Vikas Marg,
Delhi - 110 092

The Board of Directors

Apollo Tricoat Tubes Limited

37 Hargovind Enclave, Vikas Marg,
Delhi - 110 092

The Board of Directors

Shri Laxmi Metal Udyog Limited
37 Hargovind Enclave, Vikas Marg,
Delhi - 110 092

Sub: Fairness Opinion on share exchange ratio in connection with the proposed
amalgamation of Apollo Tricoat Tubes Limited and Shri Laxmi Metal Udyog
Limited. with APL Apollo Tubes Limited under a Scheme of Amalgamation.

Dear Sir(s),

We refer to our engagement letter dated February 22, 2021 and discussion wherein the
management of APL Apollo Tubes Limited (hereinafter referred to as “APL Apollo” or
“Company”), Apollo Tricoat Tubes Limited (hereinafter referred to as “ATTL”) and Shri Laxmi
Metal Udyog Limited (hereinafter referred to as “SLMUL”) (hereinafter collectively referred to
as the ‘Management’) has requested Fortress Capital Management Services Private Limited
(hereinafter referred to as “Fortress”), a SEBI Registered Category | Merchant Banker to give a
fairness opinion on the Share Exchane Ratio recommended by SSPA & Co., Chartered
Accounttants (hereinafter referred to as “Valuer”) in connection with the amalgamation of ATTL
and SLMUL with APL Apollo under a Scheme of Amalgamation. ATTL, SLMUL and APL are

hereinafter collectively referred to as the “Companies”.
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BACKGROUND, SCOPE AND PURPOSE OF THIS REPORT

We have been informed by the Management that they are considering the proposal of
amalgamation of ATTL and SLMUL with APL Apollo (hereinafter referred to as the
“Amalgamation” or “Proposed Transaction”) pursuant to the scheme of amalgamation
(hereinafter referred to as “Scheme”) between the Companies in accordance with the
provisions of sections 230 to 232 and other applicable provisions of the Companies Act,
2013 and rules and regulations made thereunder. Subject to necessary approvals, ATTL
and SLMUL would amalgamate with APL Apollo, with effect from appointed date of
April 1, 2021 (hereinafter referred to as the “Appointed Date”). As a consideration for the
Proposed Transaction, shareholders of ATTL would be issued equity shares of APL
Apollo.

Pursuant to the Scheme of Amalgamation, since SLMUL is a wholly owned subsidiary of
APL Apollo, no shares of APL Apollo are proposed to be allotted to shareholders of
SLMUL on amalgamation of SLMUL into APL Apollo.

APL Apollo Tubes Limited

APL Apollo is a public limited Company incorporated in India on February 24, 1986
with its registered office in Delhi, India. The company is the largest producer of Electric
Resistance Welded (ERW) Steel Pipes and Sections in India, with a capacity to produce
2.5 Million Tonnes per annum. The company caters extensively to the region and exports
to over 20 countries globally. The company’s vast distribution network is spread across
India, with warehouses and branch offices in 29 cities. The company has four
manufacturing units, one at Sikanderabad, Uttar Pradesh, one at Hosur, Tamilnadu, one at
Raipur, Chhattisgarh and one at Murbad, Maharashtra.

The equity shares of the company are listed on The BSE Limited (BSE) and the The
National Stock Exchange of India Limited (NSE).

APL Apollo holds 100% equity stake in SLMUL and in turn SLMUL holds ~55.82% in
ATTL.

Page 2 of 7

oad No 16, Wagle Estate, Thane (W) 400 604. India. Tc 91 (22) 6288 7800

2nd Fl 68 Maharshi Karve Road, Marine Lines, Mumbai 400 002, India. Tel 81 (22) 2200 7973

103



><FORTRESS

Fortress Capital Management Services Pvt. Ltd. cin us712omHz00aric1asets

Registered off

14

1.5

ce . Daryanaga

The issued, subscribed and fully paid up equity share capital of the APL Apollo as on
March 31, 2020 is INR 24.87 crores comprising of 2,48,69,015 equity shares of INR 10
each fully paid up.

Apollo Tricoat Tubes Limited

ATTL (formerly known as Best Steel Logistics Limited) incorporated on January 12,

1983 is engaged in the business of production of ERW steel tubes and GP Coils. The
company has two manufacturing unit one at Malur Bangalore, and second at Ghaziabad
Uttar Pradesh. The registered office of the Company is in New Delhi. The shares of the
company are listed on the BSE. ATTL was acquired by APL Apollo through its
subsidiary in FY 2018-19.

The issued, subscribed and fully paid up equity share capital of the ATTL as on March
31, 2020 is INR 6.08 crores comprising of 3,04,00,000 equity shares of INR 2 each fully
paid up.

Shri Laxmi Metal Udyog Limited
SLMUL is an unlisted public company incorporated on April 25, 1994 under the
provisions of the Companies Act, 1956 as a private limited company with the name and
style of Estima Investment & Financial Services Private Limited. Then, on January 13,
1995, the constitution of company changed from private limited company to public
limited company and the name changed to ‘Estima Investment & Financial Services
Limited’ and subsequently on September 16, 2003 the name changed to Shri Lakshmi
Metal Udyog Limited. SLMUL is engaged in the business of manufacturing of steel tubes
and pipes.
SLMUL is a wholely owned Subsidiary (“WoS’) of APL Apollo.
The issued, subscribed and fully paid up equity share capital of the SLMUL as on March
31, 2020 is INR 5.90 crores comprising of 58,95,000 equity shares of INR 10 each fully
paid up.
Since, SLMUL is a WoS of APL Apollo, on amalgamation all equity shares held by APL
Apollo in SLMUL shall stand cancelled and no shares shall be issued to the shareholders
of SLMUL upon its amalgamation with APL Apollo.
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1.6 In this regard Valuer was appointed to recommend the share exchange ratio in connection
with the proposed amalgamation of ATTL and SLMUL with APL Apollo under a
Scheme of Amalgamation.

1.7 Accordingly, we have been appointed in the capacity of SEBI Registered Category |
Merchant Banker to give a fairness opinion on the share exchange ratio recommended by
Valuer in connection with the proposed amalgamation of ATTL and SLMUL with APL
Apollo under the Scheme of Amalgamation to comply with SEBI Guidlines.

1.8  The information contained in our report herein is confidential. It is intended only for the

sole use of captioned purpose including for obtaining the requisite statutory approvals.

2. SOURCES OF INFORMATION
For the purposes of this exercise, we have relied upon the following sources of

information:

(@) Draft Scheme of Amalgamation between ATTL, SLMUL and APL Apollo under
section 230 to 232 of the Companies Act, 2013.

(b) Annual Reports of ATTL and APL Apollo for Financial year 2019 - 20

(c) Management Certified Financial Statements of ATTL for 9 months period ended
December 31, 2020

(d) Management certified consolidated balance sheet and profit and loss account of
APL Apollo (excluding ATTL) for 9 months period ended December 31, 2020

(e) Financial projections of ATTL from FY 2020-21 to FY 2024-25.

(H Consolidated financial projections of APL Apollo (excluding ATTL) from FY
2020-21 to FY 2024-25.

(9) Report dated February 27, 2021 issued by Valuer.
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(h) Such other information and explanations as we required and which have been
provided by the management including Management Representations of APL
Apollo, ATTL, SLMUL and Valuer.

EXCLUSIONS AND LIMITATIONS

Our conclusion is based on the information furnished to us being complete and accurate
in all material respects.

We have been represented by the Management of the Companies that the Companies
have clear and valid title of assets. No investigation on Companies claim to title of thier
assets has been made and their claim to such rights has been assumed to be valid.

Our work does not constitute verification of historical financials or including the working
results of the Companies referred toin this report. Accordingly, we are unable to
and do not express an opinion on the fairness or accuracy of any financial information
referred to in this report.

Our opinion is not intended to and does not constitute a recommendation to any
shareholders as to how such shareholder should vote or act in connection with the
Scheme or any matter related therein.

The fee for the engagement and this report is not contingent upon the results reported.
Our liability (statutory or otherwise) for any economic loss or damage arising out of the
rendering this Opinion shall be limited to amount of fees received for rendering this
Opinion as per our engagement.

Our opinion is not, nor should it be construed as our opining or certifying the compliance
of the proposed amalgamation with the provisions of any law including companies,
taxation and capital market related laws or as regards any legal implications or issues
arising thereon.

Any person / party intending to provide finance / divest / invest in the shares / convertible
instruments / business of the Companies shall do so after seeking their own professional
advice and after carrying out their own due diligence procedures to ensure that they are

making an informed decision.
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3.9

3.10

3.11

3.12

ce . Daryanaga

This Fairness Opinion (“Opinion”) is issued on the understanding that the Management
has drawn our attention to all the matters, which they are aware of concerning the
financial position of the Companies and any other matter, which may have an impact on
the Opinion including any significant changes that have taken place or are likely to take
place in the financial position of the Companies. Events and transactions occurring after
the date of this Opinion may affect the opinion and assumptions used in preparing it and
we do not assume any obligation to update, revise or reaffirm this Fairness Opinion.

We do not express any opinion as to the price at which shares of the Company may trade
at any time, including subsequent to the date of this opinion.

This Fairness Opinion has been issued for the sole purpose to facilitate the Companies to
comply with SEBI (Listing Obligations and Discloeure Requirements) Regulations, 2015
and SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017 it shall not be
valid for any other purpose and should not be copied or reproduced without obtaining our
prior written approval for any purpose other than the purpose for which it is prepared. In
no event, regardless of whether consent has been provided, shall we assume any
responsibility to any third party to whom the report is disclosed or otherwise made
available..

Fortress nor its directors, managers, employees make any representation or warranty,
express or implied, as to the accuracy, reasonableness or completeness of the
information, based on which the fairness opinion is provided. All such parties expressly
disclaim any and all liability for/or based on or relating to any such information contained

in the fairness opinion.

VALUATION METHODOLOGY ADOPTED BY VALUER

For the purposes Valuation and recommending the share exchange ratio, the Valuer has
adopted “Discounted Cashflow Method” under Income Approach and “Market Price
Method” under Market Approach for ATTL and APL Apollo.
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5. CONCLUSION

5.1  We have reviewed methodology as mentioned above used by the Valuer for arriving at
the valuation of the equity shares of the Companies and also reviewed the working and
underlying assumptions adopted to arrive at the values under each of the above

approaches, for the purposes of recommending share

52 On the basis of the foregoing and based on the information and explanation
provided to us, in our opinion, the share exchange ratio for the proposed
amalgamation of ATTL with APL Apollo of 1 (One) Equity Share of APL Apollo of
INR 2 each fully paid up for every 1 (One) Equity share of ATTL of INR 2 each

fully paid up recommended by Valuer is fair and reasonable

Thanking you,

Yours faithfully,

For Fortress Capital Management Services Pvt. Ltd.

S

Authorized Signatory

Place: Mumbai

SEBI Registration No.: INM000011146

Page 7 of 7

Fortress Capital Management Services Pvt. Ltd. cin: us712omHzo0apiciases

rporate office - 204, Lotus Park, 2nd Floor, Road N Wagle Estate, Thane (W) 400 604, India. Te 891 (221 6288 7800

Registered office | Daryanagar House, 2nd Floor, B3 Maharshi Karve Road, Marine Lines, Mumbai 400 002, India. Tel 91 (22) 2200 7973

108



THREE STEPS AHEAD

REF: 128798 07.07.2021

The General Manager,
Depart of Corporate Services,
BSE Limited

P.]. Towers, Dalal Street,
Mumbai - 400 001

BSE Scrip Code: 538566

Dear Sir/Madam,

SUB: SUBMISSION OF REPORT OF COMPLAINTS WITH RESPECT TO APPLICATION UNDER REGULATION 37 OF

SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS] REGULATIONS, 2015 FOR SCHEME OF

AMALGAMATION AND ARRANGEMENT BETWEEN APL APOLLO TUBES LIMITED AND SHRI LAKSHMI

METAL UDYOG LIMITED AND APOLLO TRICOAT TUBES LIMITED AND THEIR RESPECTIVE SHAREHOLDERS

AND CREDITORS

This is with reference to the Application No. 128798 (“Application”) placed on the website of the BSE
Limited on 15 June 2021 with respect to the Scheme of amalgamation and arrangement between APL
Apollo Tubes Limited and Shri Lakshmi Metal Udyog Limited and Apollo Tricoat Tubes Limited and

their respective shareholders and creditors (“Scheme”).

In this regard, we are enclosing ‘Report of Complaints’ in the prescribed format indicating ‘Nil’
complaints pursuant to SEBI Master Circular No. SEBI/HO/CFD/DIL1/CIR/P/2020/249 dated
December 22, 2020 for period commencing from 16.06.2021 to 07.07.2021.

We request you to take the same on record and provide us the in-principle approval/ No Objection

Letter for the abovementioned Scheme.

Thanking You,

Yours Truly,

For Apollo Tricpat Tubg

( \})5‘ e
P \
Surblii Arura
(Company Secretary & Compliance Officer)

Apollo TriCoat Tubes Limited

CIN: L74900DL1983PLC014972

Corp. Office: 36, Kaushambi, Near Anand Vihar Terminal, Delhi NCR 201010, India Tel: +981-120-4041400 Fax: +91-120-1011444

Regd. Office: 37, Hargobind Enclave, Vikas Marg, Delhi - 110092, India Tel: +91-11-22373437 Fax: +91-11-22373537

Unlt-I: Plot No. 53, Par -, 4lh Phase, Industrial Area, Sy, No. 28-33, Kurandahalli Village, Kasaba Hobli, Malur, Taluk, Dislt. Kolar - 563101 Karnataka, India
Unit-Il: Village Bisnoli; Khasra No. 527 To 530 & 569, Dujana Road, Tehsil Dadri, Gautam Budh Nagar, Uttar Pradesh - 203207, India

E-mail: info@apollotricoat.com | Website: www.apollotricoat.com 1 0 9



THREE STEPS AHEAD

Complaints Report:

PartA
Sr. Particular Number
No. s
1. Number of complaints received directly NIL
2. Number of complaints forwarded by‘Stock Exchange / SEBI NIL
3. Total Number of complaints/comments received (1+2) NIL
4. Number of complaints resolved NA
5. Number of complaints pending NIL
PartB
Sr. Name of complainant Date of complaint Status
No. (Resolved /Pending)
1. NA

SurbhiArora & \;_/(5’
(Company Secretary & iance Officer

Date: 07.07.2021

Apollo TriCoat Tubes Limited
CIN: L74900DL1983PLC014972

Corp. Office: 36, Kaushambi, Near Anand Vihar Terminal, Delhi - NCR 201010, India Tel: +91-120-4041400 Fax: +91-120-4041444

Regd. Office: 37, Hargobind Enclave, Vikas Marg, Delhi - 110092, India Tel: +91-11-22373437 Fax: +91-11-22373537

Unit-I: Plot No. 53, Part-l, 4th Phase, Industrial Area, Sy, No. 28-33, Kurandahalli Village, Kasaba Hobli, Malur, Taluk, Distt. Kolar - 563101 Karnataka, India
Unit-il: Village Bisnoli, Khasra No. 527 To 530 & 569, Dujana Road, Tehsil Dadri, Gautam Budh Nagar, Uttar Pradesh - 203207, India

E-mail: info@apollotricoat.com | Website: www.apollotricoat.com 1 1 0
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Sudesh Group
REF: 128426 07.07.2021

APL

STEEL PIPES

The General Manager,
Depart of Corporate Services,
BSE Limited

P.J. Towers, Dalal Street,
Mumbai — 400 001

BSE Scrip Code: 533758

Dear Sir/Madam,

SUB: SUBMISSION OF REPORT OF COMPLAINTS WITH RESPECT TO APPLICATION UNDER REGULATION

37 oF SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 FOR

SCHEME OF AMALGAMATION AND ARRANGEMENT BETWEEN APL APOLLO TUBES LIMITED AND

SHRI LAKSHMI METAL UDYOG LIMITED AND APOLLO TRICOAT TUBES LIMITED AND THEIR

RESPECTIVE SHAREHOLDERS AND CREDITORS

This is with reference to the Application No. 128426 (“Application”) placed on the website of the BSE
Limited on 15 June 2021 with respect to the Scheme of amalgamation and arrangement between APL
Apollo Tubes Limited And Shri Lakshmi Metal Udyog Limited And Apollo Tricoat Tubes Limited and

their respective shareholders and creditors (“Scheme™).

In this regard, we are enclosing ‘Report of Complaints’ in the prescribed format indicating ‘Nil’ complaints
pursuant to SEBI Master Circular No. SEBI/HO/CFD/DIL1/CIR/P/2020/249 dated December 22, 2020 for
period commencing from 16.06.2021 to 07.07.2021.

We request you to take the same on record and provide us the in-principle approval/ No Objection Letter

for the abovementioned Scheme.

Thanking You,
Yours Truly,

For APL Apollo Tubes Limited

P

Deepak C S

(Company Secretary & Compliance Officer)

APL Apollo Tubes Limited (cin-174899 bL 1986pLC023443)

Regd. Office : 37, Hargovind Enclave, Vikas Morg, Delhi - 110092, India Tel: +91-11-2237 3437 | Fox: +91-11-2237 3537

Corp. Office : 36, Kaushambi, Near Anand Vihar Terminal, Delhi (NCR) -201010, India Tel: +91-120-4041 400/401/402 | Fox : +91-120-4041 444

Corp. Office : Tapasya Corp. Heights, 4th Floor, Tower-A, Sector-126, Noida, Uttar Pradesh - 201303, India Tel: +91-120 4742 700/701

Unit - 1: A-19, Industrial Area, Sikandrabad, Distt. Bulandshahar, U.P-203205, India, Unit-2 : 332-338, Alur Villags, Perandopolli, Hosur, Tamilnadu-635109, India

Unit - 3 : Plot No. M-T, Additional M.1.D.C. Area, Kudavali, Murbad, Mcharashtra, Thane-421401, India, Unit-4 : Village Bendri Near Urla Indl. Area Raipur, Chhattisgarh-493661, Indlo
E-mail : info@aplapollo.com Web : www.aplapollo.com 1 1 1



APLAPOLLO

STEEL PIPES
Sudesh Group
Complaints Report:
Part A
Sr. - Particulars Number
No.
1. Number of complaints received directly NIL
2, Number of complaints forwarded by Stock Exchange / SEBI NIL
3. Total Number of complaints/comments received (1+2) NIL
4, Number of complaints resolved NA
5. Number of complaints pending NIL
PartB
Sr. Name of complainant Date of complaint Status
No. (Resolved/Pending)
1. NA
Deepak C S

(Company Secretary & Compliance Officer

Date: 07.07.2021

APL Apollo Tubes Limited (cin-174899 bL 1986PLC023443)

Regd. Office : 37, Hargovind Enclave, Vikas Marg, Dethi - 110092, India Tel: +91-11-2237 3437 | Fox: +91-11-2237 3537

Corp. Office : 36, Kaushambi, Near Anand Vihar Terminal, Delhi (NCR) -201010, India Tel: +91-120-4041 400/401/402 | Fax : +91-120-4041 444

Corp. Office : Tapasya Corp, Heights, 4th Floor, Tower-A, Sector-126, Noida, Uttar Pradesh - 201303, India Tel: +91-120 4742 700/701

Unit - 1: A-19, Industrial Area, Sikandrabad, Distt. Bulandshahar, U.P-203205, India, Unit-2 : 332-338, Alur Village, Perandapolli, Hosur, Tamilnadu-635109, India

Unit - 3 : Plot No. M-1, Additional M.1.D.C. Area, Kudavali, Murbad, Maharashtra, Thane-421401, India, Unit-4 : Village Bendri Near Urla indl. Area Raipur, Chhattisgarh-493661, India
E-mail : info@aplapollo.com Web : www.aplapollo.com 1 1 2



APLAPOLLO

STEEL PIPES

Sudesh Group
REF: NSLE/LIST/26639 22.07.2021

The Managcr,

National Stock Exchange of India Limited
Listing Department

Exchange Plaza

5" Floor, Plot No. C/1, G Block,

Bandra Kurla Complex

Bandra (E), Mumbai — 400 051

NSE Serip Code: APLAPOLLO

Dear Sir,

SUB: SUBMISSION OF REPORT OF COMPLAINTS WITH RESPECT TO APPLICATION UNDER REGULATION

37 oF SEBI (LI1STING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 FOR

SCHEME OF AMALGAMATION AND ARRANGEMENT BETWEEN APL. APOLLO TUBES LIMITED AND

SHRI LAKSHMI METAL UDYOG LIMITED AND APOLLO TRICOAT TUBES LIMITED AND THEIR

RESPECTIVE SHAREHOLDERS AND CREDITORS

This is with reference to the Application No. NSE/LIST/26639 (“Application”) placed on the website of the
National Stock Exchange of India Limited on 24 June 2021 with respect to Scheme of amalgamation and
arrangement between APL Apollo Tubes Limited And Shri Lakshmi Metal Udyog Limited And Apollo

Tricoat Tubes Limited and their respective shareholders and creditors (“Scheme”).

In this regard, we are enclosing Report of Complaints in the prescribed format indicating Nil complaints
pursuant to SEBT Master Circular No. SEBI/HO/CFD/DIL1/CIR/P/2020/249 dated December 22, 2020 for
period commencing from 25.06.2021 to 15.07.2021.

We request you to take the same on record and provide us the in-principle approval/ No Objection Letter

for the abovementioned Scheme.

Thanking You,
Yours Truly,

For APL Apollo Tubes Limited

Deepak C S

(Company Secretary & Compliance Officer)

APL Apollo Tubes Limited (cin174899 oL 1986pLC023443)

Regd. Office : 37, Hargovind Enclave, Vikas Marg, Delhi - 110092, India Tel: +91-11-2237 3437 | Fox: +91-11-2237 3537

Curp. Office . 36, Kaushombi, Near Anand Vihar Terminal, Delhi (MCR) 1201010, India Tol: +91-120.4041 400/401/402 | Fax - +91-170-4041 444

Corp. Office : Tapasya Corp. Heights, 4th Floor, Tower-A, Sector-126, Noida, Uttar Pradesh - 201303, India Tel: +91-120 4742 700/701

Unit - 1: A-19, Industrial Area, Sikandrabad, Distt. Bulandshahar, U.P-203205, Indig, Unit-2 : 332-338, Alur Village, Perandapolli, Hosur, Tamilnadu-635109, India

Unit - 3 : Plot No. M-1, Additional M.I.D.C. Areq, Kudavali, Murbad, Maharashtra, Thune-%2i4§'|, Indig, Unit-4 : Village Bendri Near Urla Ind!. Area Raipur, Chhattisgarh-493667, India
E-mail : info@aplapollo.com Wab : www.aplapollo.com



APLAPOLLO

STEEL PIPES

Sudesh Group
Complaints Report:
Part A
Sr. Particulars Number
No.
. Number of complaints received directly NIL
2, Number of complaints forwarded by Stock Exchange / SEBI NIL
3. Total Number of complaints/comments received (142) NIL
4. Number of complaints resolved NIL
5. Number of complaints pending NIL
Part B
Sr. Name of complainant Date of complaint Status
No. (Resolved/Pending)
I NIL
2 NIL
3. NIL

(Company Secretary & Compliance Officer)

Date: 22.07.2021

APL Apollo Tubes Limited (cin-74899 L 1986PLC023443)

Regd. Office : 37, Hargovind Enclave, Vikas Marg, Delhi - 110092, India Tel: +91-11-2237 3437 | Fax: +91-11-2237 3537

Corp. Office : 36, Kaushambi, Near Anand Vihar Terminal, Delhi (NCR) -201010, India Tel: +91-120-4041 400/401/402 | Fax: +91-120-4041 444

Corp. Office : Tapasya Corp. Heights, 4th Floor, Tower-A, Sector-126, Noida, Uttar Pradesh - 201303, India Tel: +91-120 4742 700/701

Unit - 1: A-19, Industrial Areq, Sikandrabad, Distt. Bulandshahar, U.B-203205, India, Unit-2 : 332-338, Alur Village, Perandapolli, Hosur, Tamilnadu-635109, India

Unit - 3 : Plot No. M-1, Additional M.1.D.C. Area, Kudavali, Murbad, Maharashtra, Thane-421401, India, Unit-4 : Village Bendri Near Urla indl. Area Raipur, Chhattisgarh-493661, India
E-mail : info@aplapollo.com Web : www.aplapollo.com



BSE Limited Registered Office: Floor 25, P J Towers, Dalal Street, Mumbai — 400 001, India
T:491222272 8045 /8055 F:+912222723457 www.bseindia.com
Corporate Identity Number: L67120MH2005PLC155188

EXPERIENCE THE NEW

DCS/AMAL/PB/R37/2020/2021-22 “E-Letter” August 02, 2021

The Company Secretary,

Apollo Tricoat Tubes Ltd.

37, Hargobind Enclave, Vikas Marg,
New Delhi, Delhi - 110092

Sir,

Sub: Observation letter regarding Draft Scheme of Amalgamation and Arrangement of Shri
Lakshmi Metal Udyog Limited and Apollo Tricoat Tubes Limited with APL Apollo Tubes Limited
and their respective Shareholders and Creditors.

We are in receipt of the Draft Scheme of Amalgamation and Arrangement of Apollo Tricoat Tubes
Limited as required under SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017; SEBI vide
its letter dated July 09, 2021 has inter alia given the following comment(s) on the draft scheme of
Arrangement:

+ Company shall ensure that SEBI had vide orders dated June 23, 2020 restrained APL
Infrastructure Private Limited, Promoter of APL Apollo Tubes Limited, and Sanjay Gupta,
Director and Promoter of APL Apollo Tubes Limited, from accessing the securities
market for a period of 2 years from the date of order for alleged contravention of
provisions relating to SEBI (Prohibition of fraudulent and unfair Trade Practices relating
to Securities Market) Regulations, 2003.”

+ “Company shall ensure that additional information, if any, submitted by the Company,
after filing the Scheme with the Stock Exchanges, and from the date of receipt of this
letter is displayed on the websites of the listed company and the stock exchanges.”

+ “Company shall duly comply with various provisions of the Circular.”

+  “Company shall ensure that the financials of the Companies involved in the Scheme are
not more than 6 months old, before filing the same with the Hon'ble NCLT.”

+ “Company is advised that the observations of SEBI/Stock Exchanges shall be
incorporated in the petition to be filed before National Company Law Tribunal (NCLT)
and the company is obliged to bring the observations to the notice of NCLT."

+  “ltis to be noted that the petitions are filed by the company before NCLT after processing
and communication of comments/observations on draft scheme by SEBI/stock
exchange. Hence, the company is not required to send notice for representation as
mandated under section 230(5) of Companies Act, 2013 to SEBI again for its comments
| observations / representations.”

Accordingly, based on aforesaid comment offered by SEBI, the company is hereby advised:

* To provide additional information, if any, (as stated above) along with various documents to the
Exchange for further dissemination on Exchange website.

* Toensure that additional information, if any, (as stated aforesaid) along with various documents
are disseminated on their (company) website.

* To duly comply with various provisions of the circulars.

In light of the above, we hereby advise that we have no adverse observations with limited reference to
those matters having a bearing on listing/de-listing/continuous listing requirements within the provisions
of Listing Agreement, so as to enable the company to file the scheme with Hon’ble NCLT.

S&PS3SE _
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BSE Limited Registered Office: Floor 25, P J Towers, Dalal Street, Mumbai — 400 001, India
T:491222272 8045 /8055 F:+912222723457 www.bseindia.com
Corporate Identity Number: L67120MH2005PLC155188

Further, where applicable in the explanatory statement of the notice to be sent by the company to the
shareholders, while seeking approval of the scheme, it shall disclose information about unlisted
company involved in the format prescribed for abridged prospectus as specified in the circular dated
March 10, 2017.

Kindly note that as required under Regulation 37(3) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the validity of this Observation Letter shall be six months from the
date of this Letter, within which the scheme shall be submitted to the NCLT.

The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the information
submitted to the Exchange is found to be incomplete / incorrect / misleading / false or for any
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Agreement,
Guidelines/Regulations issued by statutory authorities.

Please note that the aforesaid observations does not preclude the Company from complying with any
other requirements.

Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read
with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company
Rules) and Section 66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order
passed by the Hon’ble National Company Law Tribunal, a Notice of the proposed scheme of
compromise or arrangement filed under sections 230-232 or Section 66 of the Companies Act 2013 as
the case may be is _required to be served upon the Exchange seeking representations or
objections if any.

In this regard, with a view to have a better transparency in processing the aforesaid notices served
upon the Exchange, the Exchange has already introduced an online system of serving such Notice
along with the relevant documents of the proposed schemes through the BSE Listing Centre.

Any service of notice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking
Exchange’s representations or objections if any, would be accepted and processed through the
Listing Centre only and no physical filings would be accepted. You may please refer to circular
dated February 26, 2019 issued to the company.

Yours faithfully,
Sd/-

Sabah Vaze
Manager
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BSE Limited Registered Office: Floor 25, P J Towers, Dalal Street, Mumbai — 400 001, India
T:491222272 8045 /8055 F:+912222723457 www.bseindia.com
Corporate Identity Number: L67120MH2005PLC155188

EXPERIENCE THE NEW

DCS/AMAL/PB/R37/2019/2021-22 “E-Letter” August 02, 2021

The Company Secretary,

APL APOLLO TUBES LTD.

37, Hargobind Enclave, Vikas Marg,
New Delhi, Delhi — 110092

Sir,
Sub: Observation letter regarding Draft Scheme of Amalgamation and Arrangement of Shri

Lakshmi Metal Udyog Limited and Apollo Tricoat Tubes Limited with APL Apollo Tubes Limited
and their respective Shareholders and Creditors.

We are in receipt of the Draft Scheme of Amalgamation and Arrangement of APL Apollo Tubes Limited
as required under SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017; SEBI vide its letter
dated July 09, 2021 has inter alia given the following comment(s) on the draft scheme of Arrangement:

+ Company shall ensure that SEBI had vide orders dated June 23, 2020 restrained APL
Infrastructure Private Limited, Promoter of APL Apollo Tubes Limited, and Sanjay Gupta,
Director and Promoter of APL Apollo Tubes Limited, from accessing the securities
market for a period of 2 years from the date of order for alleged contravention of
provisions relating to SEBI (Prohibition of fraudulent and unfair Trade Practices relating
to Securities Market) Regulations, 2003.”

+ “Company shall ensure that additional information, if any, submitted by the Company,
after filing the Scheme with the Stock Exchanges, and from the date of receipt of this
letter is displayed on the websites of the listed company and the stock exchanges.”

+ “Company shall duly comply with various provisions of the Circular.”

+  “Company shall ensure that the financials of the Companies involved in the Scheme are
not more than 6 months old, before filing the same with the Hon'ble NCLT.”

+ “Company is advised that the observations of SEBI/Stock Exchanges shall be
incorporated in the petition to be filed before National Company Law Tribunal (NCLT)
and the company is obliged to bring the observations to the notice of NCLT."

+  “ltis to be noted that the petitions are filed by the company before NCLT after processing
and communication of comments/observations on draft scheme by SEBI/stock
exchange. Hence, the company is not required to send notice for representation as
mandated under section 230(5) of Companies Act, 2013 to SEBI again for its comments
| observations / representations.”

Accordingly, based on aforesaid comment offered by SEBI, the company is hereby advised:

* To provide additional information, if any, (as stated above) along with various documents to the
Exchange for further dissemination on Exchange website.

* Toensure that additional information, if any, (as stated aforesaid) along with various documents
are disseminated on their (company) website.

* To duly comply with various provisions of the circulars.

In light of the above, we hereby advise that we have no adverse observations with limited reference to
those matters having a bearing on listing/de-listing/continuous listing requirements within the provisions
of Listing Agreement, so as to enable the company to file the scheme with Hon’ble NCLT.

S&P@3SE __g
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BSE Limited Registered Office: Floor 25, P J Towers, Dalal Street, Mumbai — 400 001, India
T:491222272 8045 /8055 F:+912222723457 www.bseindia.com
Corporate Identity Number: L67120MH2005PLC155188

Further, where applicable in the explanatory statement of the notice to be sent by the company to the
shareholders, while seeking approval of the scheme, it shall disclose information about unlisted
company involved in the format prescribed for abridged prospectus as specified in the circular dated
March 10, 2017.

Kindly note that as required under Regulation 37(3) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the validity of this Observation Letter shall be six months from the
date of this Letter, within which the scheme shall be submitted to the NCLT.

The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the information
submitted to the Exchange is found to be incomplete / incorrect / misleading / false or for any
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Agreement,
Guidelines/Regulations issued by statutory authorities.

Please note that the aforesaid observations does not preclude the Company from complying with any
other requirements.

Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read
with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company
Rules) and Section 66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order
passed by the Hon’ble National Company Law Tribunal, a Notice of the proposed scheme of
compromise or arrangement filed under sections 230-232 or Section 66 of the Companies Act 2013 as
the case may be is _required to be served upon the Exchange seeking representations or
objections if any.

In this regard, with a view to have a better transparency in processing the aforesaid notices served
upon the Exchange, the Exchange has already introduced an online system of serving such Notice
along with the relevant documents of the proposed schemes through the BSE Listing Centre.

Any service of notice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking
Exchange’s representations or objections if any, would be accepted and processed through the
Listing Centre only and no physical filings would be accepted. You may please refer to circular
dated February 26, 2019 issued to the company.

Yours faithfully,
Sd/-

Sabah Vaze
Manager
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O NSE -25.

National Stock Exchange Of India Limited
Ref: NSE/LIST/26639 I August 02, 2021

The Company Secretary
APL Apollo Tubes Limited
37, Hargobind Enclave,
Vikas Marg, Delhi - 110092

Kind Attn.: Mr. Deepak C S
Dear Sir,

Sub: Observation Letter for Draft Scheme of Amalgamation and Arrangement of Shri
Lakshmi Metal Udyog Limited and Apollo Tricoat Tubes Limited with APL Apollo Tubes
Limited and their respective shareholders and creditors

We are in receipt of the Draft Scheme of Amalgamation and Arrangement of Shri Lakshmi Metal
Udyog Limited (Amalgamating Company 1) and Apollo Tricoat Tubes Limited (Amalgamating
Company 2) with APL Apollo Tubes Limited (Amalgamated Company) and their respective
shareholders and creditors vide application dated April 03, 2021.

Based on our letter reference no Ref: NSE/LIST/26639 submitted to SEBI and pursuant to SEBI
Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017 (‘Circular’), kindly find following
comments on the draft scheme:

a. The Company shall ensure that following information pertaining to the promoters of APL
Apollo Tubes Limited is brought to the notice of shareholders and Hon 'ble NCLT:

I. SEBI had vide orders dated June 23, 2020, restrained APL Infrastructure Private Limited,
Promoter of APL Apollo Tubes Limited, and Sanjay Gupta, Director and Promoter of APL
Apollo Tubes Limited, from accessing the securities market for a period of two years from
the date of order for alleged contravention of provisions relating to SEBI (Prohibition of
Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003.

b. The Company shall ensure that additional information, if any, submitted by the Company, after
filing the scheme with the stock exchange, and from the date of receipt of this letter is
displayed on the websites of the listed company.

c. The Company shall duly comply with various provisions of the Circular.

d. The Company shall ensure that the financials of the companies involved in the scheme are not
more than 6 months old, before filing the same with the Hon’ble National Company Law
Tribunal (NCLT).

Mational Stock Exchange of India Limited | Exchange Plaza, ck G, Bandra Kurla Complex, Bandra (E), Mumbai - 400051,
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e. The Company is advised that the observations of SEBI/Stock Exchanges shall be incorporated
in the petition to be filed before NCLT and the company is obliged to bring the observations to
the notice of NCLT.

Continuation Sheet

f. Itis to be noted that the petitions are being filed by the company before NCLT after processing
and communication of comments/observations on draft scheme by SEBI/ stock exchange.
Hence, the company is not required to send notice for representation as mandated under
Section  230(5) of Companies Act, 2013 to SEBI again for its
comments/observations/representations.

It is to be noted that the petitions are filed by the company before NCLT after processing and
communication of comments/observations on draft scheme by SEBI/ stock exchange. Hence,
the company is not required to send notice for representation as mandated under section
230(5) of Companies Act, 2013 to National Stock Exchange of India Limited again for its
comments/observations/representations.

Further, where applicable in the explanatory statement of the notice to be sent by the company to
the shareholders, while seeking approval of the Scheme, it shall disclose information about
unlisted companies involved in the format prescribed for abridged prospectus as specified in the
circular dated March 10, 2017.

Based on the draft scheme and other documents submitted by the Company, including undertaking
given in terms of Regulation 11 of SEBI (LODR) Regulations, 2015, we hereby convey our “No-
objection” in terms of Regulation 94 of SEBI (LODR) Regulations, 2015, so as to enable the
Company to file the draft scheme with NCLT.

However, the Exchange reserves its rights to raise objections at any stage if the information
submitted to the Exchange is found to be incomplete/ incorrect/ misleading/ false or for any
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Regulations, Guidelines
/ Regulations issued by statutory authorities.

The validity of this “Observation Letter” shall be six months from August 02, 2021 within which
the scheme shall be submitted to NCLT.

The Company shall ensure filing of compliance status report stating the compliance with each
point of Observation Letter on draft scheme of arrangement on the following path:

NEAPS > Issue > Scheme of arrangement > Reg 37(1) of SEBI LODR, 2015> Seeking
Observation letter to Compliance Status.

Yours faithfully,
For National Stock Exchange of India Limited

Harshad Dharod
Manager

P.S. Checklist for all the Further Issues is available on website of the exchange at the following
URL https://www.nseindia.com/companies-listing/raising-capital-further-issues-main-sme-checklist
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Lakshmi
Metal Udyog Ltd,

REPORT ADOPTED BY BOARD OF DIRECTORS OF SHRI LAKSHMI METAL UDYOG
LIMITED IN ACCORDANCE WITH SECTION 232(2)(C) OF THE COMPANIES ACT, 2013
READ WITH RULE 6(3)(VI) OF THE COMPANIES (COMPROMISES, ARRANGEMENTS
AND AMALGAMATIONS) RULES, 2016 IN ITS MEETING HELD ON SATURDAY, THE 27TH
DAY OF FEBRUARY, 2021 AT 36, KAUSHAMBI, NEAR ANAND VIHAR TERMINAL,
GHAZIABAD DELHI- 201010

1. Background

1.1. The proposed scheme of amalgamation (‘Scheme’) under the provisions of Sections 230 to 232
of the Companies Act, 2013 provides for the amalgamation of Shri Lakshmi Metal Udyog
Limited (‘Amalgamating Company 1°) and Apollo Tricoat Tubes Limited (‘Amalgamating
Company 2°) with APL Apollo Tubes Limited (‘Amalgamated Company’) on a going concern
basis.

For the sake of convenience, Amalgamating Company 1 and Amalgamating Company 2 are
hereinafter collectively referred to as ‘Amalgamating Companies’ and the Amalgamated
Company and Amalgamating Companies are hereinafier referred to as ‘Companies’.

1.2. Amalgamating Company 1 is the direct wholly owned subsidiary of Amalgamated Company and
Amalgamating Company 2 is the step-down subsidiary of Amalgamated Company.

1.3. The provisions of Section 232(2)(c) of the Companies Act, 2013 require the Directors to adopt a
report explaining the effect of the Scheme on Shareholders, Directors / Key Managerial
Personnel, Promoter / Non-Promoter Shareholders, laying out in particular the share exchange
ratio and specifying any special valuation difficulties. The said report is required to be circulated
to the shareholders and creditors along with the notice convening the meeting of shareholders /
creditors.

1.4. The Scheme was approved by the Board of Directors of the Company (‘Board’) vide resolution
passed in its meeting held on February 27, 2021, and having regard to the aforesaid provision,
the Board took into consideration, inter alia, the rationale of the Scheme, consideration involved,
its impact on the Company’s stakeholders, the financial position of the Companies and other
documents placed before it.

2. Rationale of the Scheme

The proposed amalgamation of Amalgamating Companies with the Amalgamated Company is in
the interest of shareholders and creditors on account of following reasons:

2.1. Combined business under ‘APL Apollo’ brand with wide product offerings and geographical
footprint leading to a stronger market presence, to be best suitable for long term growth market;

2.2. Amalgamation shall result in consolidation of the respective operations served by one platform

Corp. Office : 36, Kaushambi, Near Anand Vihar Terminal, Delhi - NCR 201010, India  Tel:+91-120-4041400 Famg?1-320-4041444
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2.3. The Amalgamating Companies operate businesses that complement each other, the combination
to result in stronger consolidated revenue and profitability, with diversification in product
portfolio thereby reducing business risks for mutual benefit of the shareholders of the
Companies;

2.4. Ensuring a streamlined group structure by reducing the number of legal entities in the group
structure, and thereby eliminating inter-company transactions, administrative duplications and
consequently reducing the administrative costs of maintaining separate companies;

2.5. Pooling of assets, proprietary information, personnel, financial, managerial and technical
resources of the companies, thereby contributing to the future growth of the Amalgamated
Company; and

2.6. Overall reduction in administrative, managerial and other expenditure and achieving productivity
gains and logistical advantages by pooling technologies for optimum utilization of various
resources.

Further, there is no adverse effect of this Scheme on the directors, key management personnel,
promoters, non-promoter shareholders, creditors and employees of the Companies and the same
would be in the best interest of all stakeholders.

3. Consideration

Since, the Amalgamating Company 1 is the wholly owned subsidiary of Amalgamated Company,
accordingly, upon the Scheme becoming effective, all the equity shares as held by the Amalgamated
Company either by itself or through its subsidiaries / nominees shall stand cancelled and
extinguished. Therefore, there will be no issue and allotment of shares as consideration by the
Amalgamated Company to the shareholders of the Amalgamating Company 1 upon coming into
effect of the Scheme. The investments in the shares of the Amalgamating Companies, appearing in
the books of account of Amalgamated Company shall, without any further act or deed, stand
cancelled. Consequently, no valuation report is required for Amalgamating Company 1.

4. Effcct of the Scheme on the stakeholders of Shri Lakshmi Metal Udyog Limited

S.No | Particulars Effect
1. Directors / Key Managerial Under the Scheme, with effect from the Effective Date,
Personnel the Amalgamating Company 1 would stand dissolved

without winding up. In the circumstances, the key
managerial personnel of the Amalgamating Company 1
will cease to be the key managerial personnel of the
Amalgamating Company 1

Shareholders Not applicable.

3. Promoter Shareholders No effect. Amalgamating Company 1 is a wholly owned
subsidiary of the Amalgamated Company. Accordingly,
upon the Scheme becoming effective, the entire share
capital of the Amalgamating Company 1 shall stand
cancelled

2
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S.No | Particulars Effect

4. Employees No effect. The present employees shall continue to act
as the employees of the Amalgamated Company post

i the Scheme becomes effective.

5. Secured Creditors No effect. As per Clause 3 of the Scheme, liability of
secured creditors of Amalgamating Company 1 shall be
assumed and discharged by the Amalgamated Company
in its ordinary course of business.

6. Unsecured Creditors No effect. As per Clause 3 of the Scheme, liability of
unsecured creditors of Amalgamating Company 1 shall
be assumed and discharged by the Amalgamated
Company in its ordinary course of business.

5. Adoption of the report by board of directors of Shri Lakshmi Metal Udyog Limited

The board of directors of Shri Lakshmi Metal Udyog Limited has adopted this report after noting and
considering the information set forth in this report.

By the order of the Board of Directors
For and on behalf of Lakshmi Metal Udyog Limited

)
Sanjay Gupta
Director

Date: 27 February 2021
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M THREE STEPS AHEAD

REPORT ADOPTED BY BOARD OF DIRECTORS OF APOLLO TRICOAT TUBES LIMITED
IN ACCORDANCE WITH SECTION 232(2)(C) OF THE COMPANIES ACT, 2013 READ WITH
RULE 6(3)(VI) OF THE COMPANIES (COMPROMISES, ARRANGEMENTS AND
AMALGAMATIONS) RULES, 2016 IN ITS MEETING HELD ON SATURDAY, THE 27TH DAY
OF FEBRUARY, 2021 AT 36, KAUSHAMBI, NEAR ANAND VIHAR TERMINAL,
GITAZIABAD DELHI-NCR - 201010

1. Background

1.1. The proposed scheme of amalgamation (‘Scheme’) under the provisions of Sections 230 to 232
ot the Companies Act, 2013 provides tor the amalgamation ot Shri Lakshmi Metal Udyog
Limited (‘Amalgamating Company 1°) and Apollo Tricoat Tubes Limited (‘Amalgamating
Company 2%) with APL Apollo Tubes Limited (‘Amalgamated Company’) ol a going concern
hasis

For the sake of convenience, Amalgamating Company 1 and Amalgamating Company 2 are
hereinafter collectively referred to as “Amalgamating Companies” and the Amalgamated
Company and Amalgamating Companies are hereinafter referred to as “Companies”.

1.2. Amalgamating Company 1 is the direct wholly owned subsidiary of Amalgamated Company and
Amalgamating Company 2 is the step-down subsidiary of Amalgamated Company.

1.3. The provisions of Section 232(2)(c) of the Companies Act, 2013 require the Directors to adopt a
report explaining the effect of the Scheme on Shareholders, Directors / Key Managerial
Personnel, Promoter / Non-Promoter Shareholders, laying out in particular the share exchange
ratio and specifying any special valuation difficulties. The said report is required to be circulated
to the shareholders and creditors along with the notice convening the meeting of shareholders /
creditors.

1.4. The Scheme was approved by the Board of Directors of the Company (“Board”) vide resolution
passed in its meeting held on February 27, 2021, and having regard to the aforesaid provision,
the Board took into consideration, inter alia, the rationale of the Scheme, consideration involved,
its impact on the Company’s stakeholders, the financial position of the Companies and other
documents placed before it.

2. Rationale of the Scheme

The proposed amalgamation of Amalgamating Company 1 and Amalgamating Company 2
(collectively called as “Amalgamating Companies”) with the Amalgamated Company is in the
interest of shareholders and creditors on account of following reasons:

2.1. Combined business under ‘APL Apollo’ brand with wide product offerings and geographical
footprint leading to a stronger market presence, to be best suitable for long term growth market;

thereby leveraging the capability of the Amalgamated Company;

Apollo TriCoat Tubes Limited
CIN: L74900DL1983PLC014972
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2.3. The Amalgamating Companies operate businesses that complement each other, the combination
to result in stronger consolidated revenue and profitability, with diversification in product
portfolio thereby reducing business risks for mutual benefit of the shareholders of the
Companies;

2.4. Ensuring a streamlined group structure by reducing the number of legal entities in the group
structure, and thereby eliminating inter-company transactions, administrative duplications and
consequently reducing the administrative costs of maintaining separate companies;

2.5. Pooling of assets, proprietary information, personnel, financial, managerial and technical
resources of the companies, thereby contributing to the future growth of the Amalgamated
Company; and

2.6. Overall reduction in administrative, managerial and other expenditure and achieving productivity
gains and logistical advantages by pooling technologies for optimum utilization of various
resources.

Further, there is no adverse effect of this Scheme on the directors, key management personnel,
promoters, non-promoter shareholders, creditors and employees of the Companies and the same
would be in the best interest of all stakeholders.

Consideration

3.1. Upon the Scheme being effective, and in consideration to Amalgamating Company 1, being
shareholder of Amalgamating Company 2, in terms of the Scheme, 1,69,70,000 equity
shares held by the Amalgamating Company 1 i.e. approximately 55.82% of the total equity
shares of the Amalgamating Company 2, shall stand cancelled and extinguished and in lieu
thereof, no allotment of any shares in the Amalgamated Company shall be made against
those 55 .82% of the total equity shares of the Amalgamating Company 2.

3.2. In terms of the Scheme and based on Valuation Report issued by issued by Mr. Vikram Jain
(Partner SSPA & Co, Chartered Accountants) dated 27 February 2021 Registered Valuer
with Registration No. IBBI/RV-E/06/2020/126 and Fairness Opinion provided by Fortress
Capital Management Services Pvt Ltd, Category-I SEBI Registered Merchant Banker (Reg
No. INM000011146), following would be the share entitlement ratio for Eligible Members
(as defined in the Scheme) of Amalgamating Company 2:

“1 fully paid up equity shares of face value of INR 2/- (Indian Rupees Two) of Amalgamated
Company to be issued and allotted to the Eligible Members of Amalgamating Company 2 against
I fully paid up equity share of face value of INR 2/- (Indian Rupees Two) each held in
Amalgamating Company 2.”

3.3. No special valuation difficulties were reported by the valuers.

3.4. In terms of the Scheme:
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i.  Clause 5.3 of the Scheme defines “Amalgamating Company 2 Shares” means fully paid
up equity shares of Amalgamating Company 2, each having a face value of INR 2
(Indian Rupees Two only) and one vote per equity share;

ii.  Clause 5.5 of the Scheme defines “Amalgamated Company Shares” means fully paid up
equity shares of the Amalgamating Company, each having a face value of INR 2 (Indian
Rupees Two only) and one vote per equity share; and

ili.  Clause 5.12 of the Scheme defines ‘Eligible Member’ shall mean each person (other
than Shri Lakshmi Metal Udyog Limited) whose name appears in the register of
members of the Amalgamating Company 2 and/or whose name appears as the beneficial
owner of the Amalgamating Company 2 Shares in the record of depositories on the
Record Date at the Record Time

4. Effect of the Scheme on the stakeholders of Apollo Tricoat Tubes Limited

S.No | Particulars Effect
1. Directors / Key Managerial Under the Scheme, with effect from the Effective Date,
Personnel the Amalgamating Company 2 would stand dissolved

without winding up. In the circumstances, the key
managerial personnel of the Amalgamating Company 2
will cease to be the key managerial personnel of the
Amalgamating Company 2

2 Shareholders The stake held by Amalgamating Company 1 in

Amalgamating Company 2 shall stand cancelled Upon
this Scheme becoming effective Amalgamated
Company shall, without any further application, act or
deed, issue and allot equity shares to the Eligible
Members of Amalgamating Company 2 whose names
appear in the register of its members on the Record Date
or to such of their respective heirs, executors,
administrators or other legal representatives or other
successors in title as aforesaid in the following manner
(hereinafter referred as Share Exchange Ratio):-

“1 fully paid up equity shares of face value of INR 2/-
(Indian Rupees Two) of Amalgamated Company to be
issued and allotted to the Eligible Members of
Amalgamating Company 2 against 1 fully paid up equity
share of face value of INR 2/- (Indian Rupees Two) each
held in Amalgamating Company 2.”

The Amalgamated Company Shares to be issued and
allotted by Amalgamated Company to Eligible Members
of Amalgamating Company 2 in terms of the Scheme
shall rank pari passu in all aspects and shall have the
same rights attached to the then existing equity shares of
the Amalgamated Company.
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S.No

Particulars

Effect

Promoters

Upon the Scheme being effective, Amalgamating
Company 1 being the promoter of Amalgamating
Company 2 is being amalgamated and shall stand
dissolved without winding up. Accordingly, the
promoter stake shall stand cancelled.

| Secured Creditors

! Employees

No effect. As per Clause 14, the present employees shall
continue to act as the employees of the Amalgamated
Company post the Scheme becomes effective.

No effect. As per Clause 3 of the Scheme, liability of
secured creditors of Amalgamating Company 2 shall be
assumed and discharged by the Amalgamated Company
in its ordinary course of business.

Unsecured Creditors

No effect. As per Clause 3 of the Scheme, liability of
unsecured creditors of Amalgamating Company 2 shall
be assumed and discharged by the Amalgamated
Company in its ordinary course of business.

5. Adoption of the report by board of directors of Apollo Tricoat Tubes Limited

The board of directors of Apollo Tricoat Tubes Limited has adopted this report after noting and
considering the information set forth in this report.

By the order of the Board of Directors
behalf of Apollo Tricoat Tubes Limited

For ar

Managing Director
DIN: 07151792

Date: 27 February 2021
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Sudesh Group

REPORT ADOPTED BY BOARD OF DIRECTORS OF APL APOLLO TUBES LIMITED IN
ACCORDANCE WITH SECTION 232(2)(C) OF THE COMPANIES ACT, 2013 READ WITH

RULE

6(3)(VI) OF THE COMPANIES (COMPROMISES, ARRANGEMENTS AND

AMALGAMATIONS) RULES, 2016 IN ITS MEETING HELD ON SATURDAY, THE 27TH DAY
OF FEBRUARY, 2021 AT 36, KAUSHAMBI, NEAR ANAND VIHAR TERMINAL,
GHAZIABAD DELHI-NCR -201010

1. Background

1.1

1.2

1.3.

1.4.

The proposed scheme of amalgamation (‘Scheme’) under the provisions of Sections 230 to 232
of the Companies Act, 2013 provides for the amalgamation of Shri Lakshmi Metal Udyog
Limited (‘Amalgamating Company 1°) and Apollo Tricoat Tubes Limited (‘Amalgamating
Company 2°) with APL Apollo Tubes Limited (‘Amalgamated Company’) on a going concern
basis.

For the sake of convenience, Amalgamating Company 1 and Amalgamating Company 2 are
hereinafter collectively referred to as ‘Amalgamating Companies’ and the Amalgamated
Company and Amalgamating Companies are hereinafter referred to as ‘Companies’.

Amalgamating Company 1 is the direct wholly owned subsidiary of Amalgamated Company and
Amalgamating Company 2 is the step-down subsidiary of Amalgamated Company.

The provisions of Section 232(2)(c) of the Companies Act, 2013 require the Directors to adopt a
report explaining the effect of the Scheme on Shareholders, Directors / Key Managerial
Personnel, Promoter / Non-Promoter Shareholders, laying out in particular the share exchange
ratio and specifying any special valuation difficulties. The said report is required to be circulated
to the shareholders and creditors along with the notice convening the meeting of shareholders /
creditors.

The Scheme was approved by the Board of Directors of the Company (‘Board’) vide resolution
passed in its meeting held on February 27, 2021, and having regard to the aforesaid provision,
the Board took into consideration, inter alia, the rationale of the Scheme, consideration involved,
its impact on the Company’s stakeholders, the [inancial position of the Companics and other
documents placed before it.

Rationale of the Scheme

The proposed amalgamation of Amalgamating Companies with the Amalgamated Company is in
the interest of shareholders and creditors on account of following reasons:

2.1.

2.2,

Combined business under ‘APL Apollo’ brand with wide product offerings and geographical
footprint leading to a stronger market presence, to be best suitable for long term growth market;

Amalgamation shall result in consolidation of the respective operations served by one platform
thereby leveraging the capability of the Amalgamated Company; 0

APLAPOLLO

STEEL PIPES
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2.3.

2.4.

2.5.

2.6.

The Amalgamating Companies operate businesses that complement each other, the combination
to result in stronger consolidated revenue and profitability, with diversification in product
portfolio thereby reducing business risks for mutual benefit of the shareholders of (he
Companies;

Ensuring a streamlined group structure by reducing the number of legal entities in the group
structure, and thereby eliminating inter-company transactions, administrative duplications and
consequently reducing the administrative costs of maintaining separate companies;

Pooling of assets, proprietary information, personnel, financial, managerial and technical
resources of the companies, thereby contributing to the future growth of the Amalgamated
Company; and

Overall reduction in administrative, managerial and other expenditure and achieving productivity
gains and logistical advantages by pooling technologies for optimum utilization of various
resources.

Further, there is no adverse effect of this Scheme on the directors, key management personnel,
promoters, non-promoter shareholders, creditors and employees of the Companies and the same
would be in the best interest of all stakeholders.

Consideration

3.1

3.2.

3.3.

Since, the Amalgamating Company 1 is the wholly owned subsidiary of Amalgamated
Company, accordingly, upon the Scheme becoming effective, all the equity shares as held by the
Amalgamated Company either by itself or through its subsidiaries / nominees shall stand
cancelled and extinguished. Therefore, there will be no issue and allotment of shares as
consideration by the Amalgamated Company to the shareholders of the Amalgamating Company
1 upon coming into effect of the Scheme. The investments in the shares of the Amalgamating
Companies, appearing in the books of account of Amalgamated Company shall, without any
further act or deed, stand cancelled. Consequently, no valuation report is required for the Scheme
in respect of Amalgamating Company 1

Upon the Scheme being effective, and in consideration to Amalgamating Company 1, being
shareholder of Amalgamating Company 2, in (erms of the Scheme, 1,69,70,000 equity
shares held hy the Amalgamating Company 1 i.e. approximately 55.82% of the total equity
shares of the Amalgamating Company 2, shall stand cancelled and extinguished and in lieu
thereof, no allotment of any shares in the Amalgamated Company shall be made against
those 55 .82% of the total equity shares of the Amalgamating Company 2.

In terms of the Scheme and based on Valuation Report issued by issued by Mr. Vikram Jain
(Partner SSPA & Co, Chartered Accountants) dated 27 February 2021 Registered Valuer
with Registration No. IBBI/RV-E/06/2020/126 and Fairness Opinion provided by Fortress
Capital Management Services Pvt Ltd, Category-I SEBI Registered Merchant Banker (Reg
No INM000011146), following would be the share entitlement ratio for Eligible Members
(as defined in the Scheme) of Amalgamating Company 2:
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“1 fully paid up equity shares of face value of INR 2/- (Indian Rupees Two) of Amalgamated
Company to be issued and allotted to the Eligible Members of Amalgamating Company 2 against
1 fully paid up equity share of face value of INR 2/- (Indian Rupees Two) each held in
Amalgamating Company 2.”

3.4. No special valuation difficulties were reported by the valuers.

3.5. In terms of the Scheme:

iii.

Clause 5.3 of the Scheme defines “Amalgamating Company 2 Shares” means fully paid
up equity shares of Amalgamating Company 2, each having a face value of INR 2
(Indian Rupees Two only) and one vote per equity share;

Clause 5.5 of the Scheme defines “Amalgamated Company Shares” means fully paid up
equity shares of the Amalgamating Company, each having a face value of INR 2 (Indian
Rupees Two only) and one vote per equity share; and

Clause 5.12 of the Scheme defines ‘Eligible Member’ shall mean each person (other
than Shri Lakshmi Metal Udyog Limited) whose name appears in the register of
members of the Amalgamating Company 2 and/or whose name appears as the beneficial
owner of the Amalgamating Company 2 Shares in the record of depositories on the
Record Date at the Record Time

Effect of the Scheme on the stakeholders of APL Apollo Tubes Limited

S.No

Particulars

Effect

1.

Directors / Key Managerial
Personnel

On amalgamation of Amalgamating Company 1
No effect. There will be no change in the Directors /

KMP of the Amalgamated Company pursuant to the
Scheme

On amalgamation of Amalgamating Company 2
No effect. There will be no change in the Directors /
KMP of the Amalgamated Company pursuant to the
Scheme
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S.No

Particulars

Effect ]

Shareholders

On amalgamation of Amalgamating Company 1

No effect. Amalgamating Company 1 is a wholly owned
subsidiary of the Amalgamated Company. Accordingly,
upon the Scheme becoming effective, the entire share
capital of the Amalgamating Company 1 shall stand
cancelled.

On amalgamation of Amalgamating Company 2

- The stake held by Amalgamating Company 1 in
Amalgamating Company 2 shall stand cancelled
Upon this Scheme becoming effective Amalgamated
Company shall, without any further application, act
or deed, issue and allot equity shares to the Eligible
Members of Amalgamating Company 2 whose names
appear in the register of its members on the Record
Date or to such of their respective heirs, executors,
administrators or other legal representatives or other
successors in title as aforesaid in the following
manner (hereinafter referred as Share Exchange
Ratio):-

“1 fully paid up equity shares of face value of INR 2/~
(Indian Rupees Two) of Amalgamated Company to be
issued and allotted to the Eligible Members of
Amalgamating Company 2 against 1 fully paid up
equity share of face value of INR 2/- (Indian Rupees
Two) each held in Amalgamating Company 2.”

The Amalgamated Company Shares to be issued and
allotted by Amalgamated Company to Eligible
Members of Amalgamating Company 2 in terms of
the Scheme shall rank pari passu in all aspects and
shall have the same rights attached to the then existing
equity shares of the Amalgamated Company

- Promoters stake is expected to be diluted by 3.6% on
issuance of 1,34,30,000 equity shares to public
shareholders of Amalgamating Company 2 which in
turn will increase the public float by 3.6% resulting in
higher trading stock of the Amalgamated Company

Promoters

Please refer to Point No 1 above for details regarding
the effect to shareholders.

The Promoters of the Amalgamated Company shall
continue to be Promoters, post the effectiveness of the
Scheme.
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S.No | Particulars

Effect

4. Employees

On amalgamation of Amalgamating Company 1

Under the Scheme, no rights of the staff and employees
of Amalgamated Company are being aftected

On amalgamation of Amalgamating Company 2
Under the Scheme, no rights of the staff and employees
of Amalgamated Company are being affected

5. Secured Creditors

On amalgamation of Amalgamating Company 1

No effect, the Scheme will not have any adverse effect
on the secured creditors and after the Scheme becoming
effective, the assets of the Amalgamated Company will
be sufficient to discharge its liabilities

On amalgamation of Amalgamating Company 2

No effect, the Scheme will not have any adverse effect
on the secured creditors and after the Scheme becoming
effective, the assets of the Amalgamated Company will
be sufficient to discharge its liabilities

6. Unsecured Creditors

On amalgamation of Amalgamating Company 1

No effect, the Scheme will not have any adverse effect
on the unsecured creditors and after the Scheme
becoming effective, the assets of the Amalgamated
Company will be sufficient to discharge its liabilities

On amalgamation of Amalgamating Company 2

No effect, the Scheme will not have any adverse effect
on the secured creditors and after the Scheme becoming
effective, the assets of the Amalgamated Company will
be sufficient to discharge its liabilities

5. Adoption of the report by board of directors of APL Apollo Tubes Limited

The board of directors of APL, Apollo Tubes Limited has adopted this report after noting and
considering the information set forth in this report.

By the order of the Board of Directors
For and on behalf of APL. Apolm

n/'- /.

- fa. DFL”I 1

Sanjay Gupta k 5
Chairman _ \ny
DIN: 0233188 X /

N K

———

Date: 27 February 2021

ubes Limited
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INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF
SHRI LAKSHMI METAL UDYOG LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of SHRI LAKSHMI METAL UDYOG
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2021, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, and its

profit, total comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence

obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report including Annexures to Board’s Report,
but does not include the financial statements and our auditor’s report thereon. The Board'’s report

including annexures to the Board’s report is expected to made available to us after the date of
this auditor’s report.

Our opinion on the financial statements does not cover the other information and will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

When we read the Board’s report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance as required under
SA 720 ‘The Auditor’s responsibilities Relating to Other Information. .
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement

that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has

adequate internal financial controls system in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concerr
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d) Inouropinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
2021 taken on record by the Board of Directors, none of the directors is disqualified as

on March 31, 2021 from being appointed as a director in terms of Section 164(2) of the
Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A”. Our report expresses an unmodified opinion on the adequacy

and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i The Company has disclosed the impact of pending litigations on its financial
position in its financial statements (Refer Note no. 33 (a) of the financial
statements).
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ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses. (Refer Note no. 33 (b) (2)
of the financial statements).

iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company. (Refer Note no. 33 (c) of the
financial statements).

2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “"Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Reglstratlon No. 117366W/ W-100018)

-
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\Z;bg’.\-‘--' -s’.\d’
-_—
(Chartered W
\“°°°”"“‘“‘ SHIM TANDON)
”O\ (Partner)
Place: New Delhi N\ , (Membership No. 95540)
Date: June 02, 2021 —(UDIN 21095540AAAABI6329)
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SHRI LAKSHMI METAL
UDYOG LIMITED (“the Company”) as of March 31, 2021 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance-regarding
/// sk.ns cf\
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prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controis over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on “the criteria for internal financial control over financial
reporting established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India”.

For DELOITTE HASKINS & SELLS LLP

Chartered Accountants

(Firm’s Registration No. 117366W/ W-100018)
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./~ /(RASHIM TANDON)

\\f‘f * 2 (Partner)

Place: New Delhi “————"(Membership No. 95540)
Date: June 02, 2021 (UDIN: 21095540AAAAB16329)
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

(0

(i)

(iii)

(iv)

()

(vi)

In respect of its fixed assets (Property, Plant and Equipment)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a program of verification of fixed asset to cover all items once
in two years which, in our opinion, is reasonable having regard to the size of the
Company and nature of its assets. Pursuant to the program, fixed assets were
physically verified by the Management in the previous year. According to the
information and explanations given to us, no material discrepancies were noticed
on such verification.

(©) According to the information and explanations given to us and the records
examined by us, immovable properties of land and buildings whose title deeds/
conveyance deeds have been pledged as security for loans, are held in the name

of the Company based on the confirmations received by the Company from
lenders/custodians.

As explained to us, the inventories (other than inventories in transit and inventories lying
with third party) were physically verified during the year by the Management at
reasonable intervals and no material discrepancies have been noticed on physical
verification. Inventories in transit, were verified by the management based on
subsequent delivery challans. In case of inventories lying with the third party,
confirmation have been received by the Management for the stock held at year end and
no material discrepancies was noted in respect of such confirmation.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or

other parties covered in the register maintained under section 189 of the Companies Act,
2013.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Companies

Act, 2013 in respect of grant of loans, making investments and providing guarantees and
securities, as applicable.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year. The Company does not have any unclaimed deposits and
accordingly, the provisions of Sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 are not applicable to the Company.

The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost records
maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules,
2014, as amended prescribed by the Central Government under sub-section (1) of
Section 148 of the Companies Act, 2013, and are of the opinion that, prima facie, the
prescribed cost records have been made and maintained We have, however, not made a

detailed examination of the cost records with a view to determine whether they are
accurate or complete.

s;\\\_

/y'b%y-‘ﬂ_

({é)llff Chartorad (—';
\o\ o

\6 Accot |f-'-LJ‘IlS
\\. 0N - [_<\/
N S 4

140



Deloitte

Haskins & Sells LLP

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

According to the information and explanations given to us, in respect of statutory dues:
(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Goods and
Services Tax, Custom Duty and Cess with the appropriate authorities and there
are no undisputed amounts payable in respect of these dues outstanding as at
March 31, 2021 for a period of more than six months from the date they became
payable. The operations of the Company didn‘t give rise to Excise duty Also refer
to the note 33 (a) (2) to the financial statements regarding management
assessment on certain matters relating to the provident fund.

(b) Details of dues of Income-tax, which have not been deposited as on March 31,
2021 on account of disputes are given below:

Name of | Nature | Forum Period to | Amount (net | Amount

Statute of Dues | where which the | of payment ) | paid under
Dispute is | Amount (Rupees in | protest
Pending Relates crore) (Rupees in

- crore)

Income Tax | Income Assessing | 2016-17 1.21 0.30

Act, 1961 Tax Officer

Income Tax | Income Assessing | 2018-19 0.77 -

Act, 1961 Tax Officer

We have been informed that there are no dues of Value added tax, Excise duty, Goods
and Services Tax and Custom Duty which have not been deposited as on March 31, 2021
on account of disputes.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to banks. The
Company has not taken any loans or borrowings from financial institutions and
government or has not issued any debentures during the year.

In our opinion and according to the information and explanations given to us, the term
loans have been applied by the Company during the year for the purposes for which they

were raised. The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments).

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company and no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the requisite

approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 188 and 177 of the Companies Act, 2013, where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.
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(xiv) During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of Order is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Companies Act,

2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank

of India Act, 1934.

Place: New Delhi
Date: June 02, 2021
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SHRI LAKSHMI METAL UDYOG LIMITED
BALANCE SHEET AS AT MARCH 31, 2021

Particulars

As at
March 31, 2021

(Rupees in crore)
As at
March 31, 2020

Notes
I. ASSETS
(1) MNon-current assets
(a) Property, plant and equipment 2(a)
{b) Capital work-in-progress 2(b)
(c) Investment in subsidiary 3
(d) Financial assets
(i) Other financial assets 4
{e) Non-current tax assets (net) 5
(f) Other non current assets 6
Total non-current assets
(2) Current assets
{(a) Inventories 7
(b) Financial assets
(i) Trade receivables 8
(ii) Cash and cash equivalents 9
(iii) Loans 10
(iv) Other financial assets 11
(c) Other current assets 12
Total current assets
Total Assets
II. EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 13(a)
(b) Other equity 13(b)
Total equity
(2) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 14
(b) Provisions 15
(c) Deferred tax liabilities (net) 16
Total non-current liabilities
(3) Current liabiliti
(a) Financial liabilties:
(i) Borrowings 17
(ii) Trade payables 18
- total outstanding dues of micro and small enterprises
- total outstanding dues other than micro and small enterprises
(iii) Other financial liabilities 19
{b) Other current liabilities 20
{(c) Provisions 21
(d) Current tax liabilities (net) 22
Total current liabilities
Total equity and liabilities
See accompanying notes to the financial statements 1-41

In terms of our report attached.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm's Registration No. 117366W/W-100018

—

%‘B\f ne n“.;:-} 1

~-. <

RASHIM TANDON
Partner
Membership No. 95540

Place: New Delhi
Date: June 2, 2021
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42.53 44.50
0.35 0.78
252.38 206.18
0.72 0.72
0.12 0.12
0.31 1.12
296.41 253.42
39.35 35.03
24.97 92.29
1.28 0.23
0.03 0.02
0.49 4.99
3.31 1.09
69.43 133.65
365.84 387.07
5.90 5.90
209.96 163.67
215.86 169.57
100.00 115.00
1.07 1.00
4.48 4.68
105.55 120.68
- 17.28
0.32 0.11
36.02 59.95
2.46 12.04
4.21 3.65
0.02 0.32
1.40 3.47
44.43 96.82
365.84 387.07
For and on behalf of the Board of Directors of
SHRI LAKSHMI METAL UDYOG LIMITED
‘7L--*’"’f
. —F 2
VINAY GUP SANJAY GUPTA
Director Director

DIN : 00005149

Shano
SHIVAM MAHESHWARI

Company Secretary
ICSI Membership No. : A38467

Place: Ghaziabad
Date: June 2, 2021

DIN : 00233188




SHRI LAKSHMI METAL UDYOG LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

Particulars Notes
I Revenue from operations 23
II Other income 24

III Total income (I +II)

IV Expenses

(a) Cost of materials consumed 25
(b) Purchase of stock-in-trade

(c) Changes in inventories of finished goods, work-in- 26
progress, rejection and scrap

(d) Employee benefits expense 27
(e) Finance costs 28
(f) Depreciation expense 2
(g) Other expenses 29

Total expenses

V  Profit before tax (III - IV)

VI Tax expense:
(a) Current tax

(b) Deferred tax (credit) (net) 16
(c) Income tax expense of earlier year 36
Total tax expense 36

VII Profit for the year (V-VI)

VIII Other comprehensive income

Add : (less) items that will not be reclassified to profit or loss

(a) Equity instruments through other comprehensive income
(b) Remeasurement of post employment benefit obligation
(c) Income tax relating to (b) above

Other comprehensive income for the year

IX Total comprehensive income for the year (VII+VIII)

X Earnings per equity share of Rupees 10 each

(a) Basic (in rupees) 32
(b) Diluted (in rupees) 32
See accompanying notes to the financial statements 1-41

In terms of our report attached.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm's Registration No. 117366W/W-100018
- Zekins
R T\

RASHIM TANDON
Partner
Membership No. 95540

Place: New Delhi
Date: June 2, 2021
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(Rupees in crore)

Year ended
March 31, 2020

Year ended
March 31, 2021

730.36 679.70
0.11 1.36
730.47 681.06
555.23 502.23
57.20 72.87
(6.25) (17.64)
6.91 7.42
12.29 16.15
3.51 3.69
39.41 38.86
668.30 623.58
62.17 57.48
16.40 14.62
(0.28) (2.45)
s 0.09
16.12 12.26
46.05 45.23
= 2.20
0.32 (0.33)
(0.08) 0.08
0.24 1.95
46.29 47.18
78.12 76.72
78.12 76.72

For and on behalf of the Board of Directors of
HRI LAKSHMI METAL UDYOG LIMITED

(.v""(,
-2 )
VINAY GUPTA “"SANJAY GUPTA
Director Director

DIN : 00005149 DIN : 00233188

ShaAine
.—-—"'"-’-'-_
SHIVAM MAHESHWARI

Company Secretary
ICSI Membership No. : A38467

Place: Ghaziabad
Date: June 2, 2021




SHRI LAKSHMI METAL UDYOG LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021

a) Equity share capital

Particulars

Balance as at Aprit 1, 2019

Changes during the year ended March, 2020
Balance as at March 31, 2020

Changes during the year ended March, 2021
Balance as at March 31, 2021

b} Other equity

(Rupees in crore)
Amount
5.90

5.90

5.90

(Rupees in crore)

Particulars

Reserves and surplus

Items of other
comprehensive income

Securities General Retained earnings Equity instruments Total
premium Reserve through other
P h ive ir
Balance as at April 1, 2019 7.40 2.85 97.41 8.90 116.56
Profit for the year ended March 31, 2020 - - 45.23 - 45.23
Other comprehensive income for the year, net of tax E: = (0.25) 2.20 1.95
Total comprehensive income for the year - - 44,98 2.20 47.18
Allocations/Appropriations:
Dlvidend distribution tax - - (0.07) - (0.07)
Transferred (to)/from General Reserve - 11.10 - (11.10) -
- 11.10 (0.07) {11.10) (0.07)
Balance as at March 31, 2020 7.40 13.95 142.32 - 163.67
Profit for the year ended March 31, 2021 ~ 46.05 - 46.05
Other comprehensive Income for the year, net of tax - - 0.24 - 0.24
Total comprehensive income for the year - - 46.29 - 46.29
Balance as at March 31, 2021 7.40 13.95 188.61 = 209.96
See accompanylng notes to the financial statements 1-41
In terms of our report attached,
For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Directors of
Chartered Accountants e SHRI LAKSHMI METAL UDYOG LIMITED
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Place: New Delhl
Date: June 2, 2021
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SHIVAM MAHESHWARI

Company Secretary
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Date: June 2, 2021
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SHRI LAKSHMI METAL UDYOG LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021

(Rupees in crore)

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
A. Cash flow from operating activities
Profit before tax 62.17 57.48
Adijustments for:
Depreciation and amortisation expense 3.51 3.69
Loss /(Profit) on sale of property, plant and equipment (net) 0.15 (0.04)
Finance costs 12.29 16.15
Share based expenses 0.02 0.07
Interest income on fixed deposits (0.05) -
Provision for slow moving inventory of spares & consumables 0.02 0.02
Operating profit before working capital changes 78.11 77.37
anges in worki ital:
Adjustments for (increase) / decrease in operating assets:
Inventories (4.34) 6.23
Trade receivables 67.32 (24.08)
Current financial assets 4.48 (3.78)
Other non current assets ~ (0.21)
Other current assets (2.22) 0.71
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (23.75) (0.71)
Other current liabilities 0.56 (38.14)
Provision (current & non-current) 0.09 0.19
Cash generated from operations 120.25 17.58
Net income tax paid (18.48) (11.46)
Net cash flow from operating activities (A) 101.77 6.12
B. Cash flow from investing activities
Capital expenditure on property, plant and equipment, including capital advances (0.65) (1.96)
Proceeds from sale of property, plant and equipment 0.04 0.14
Purchase of equity shares of Apollo Tricoat Tubes Limited (46.20) (137.77)
Interest received
- Others 0.05 -
Net cash flow (used in) investing activities (B) (46.76) (139.59)
C. Cash flow from financing activities
Repayment of non-current borrowings (70.00) (75.00)
Proceeds of non-current borrowings 45.00 200.00
Proceeds from current borrowings (net) - 0.95
Repayment of current borrowings (net) (17.28) .
Finance costs paid (11.68) (14.92)
Payment of dividend distribution tax - (0.07)
Net cash flow from / (used in) financing activities (C) (53.96) 110.96
Net (decrease) / increase in Cash and cash equivalents (A+B+C) 1.05 (22.51)
Cash and cash equivalents at the beginning of the year 0.23 22.74
Cash and cash equivalents at the end of the year 1.28 0.23
See accompanying notes to the financial statements 1-41

In terms of our report attached.

For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Directors of

Chartered Accountants HRI LAKSHMI METAL UDYOG LIMITED
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SHIVAM MAHESHWARI
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ICSI Membership No, :
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SHRI LAKSHMI METAL UDYOG LIMITED
Notes to the financial statements for the year ended March 31, 2021

(i)

1(ii)

1(iii)

(a)

(b)

(c)

Company background

Shri Lakshmi Metal Udyog Limited, the Company was incorporated on 25 April 1994, The registered office the Company is situated at 37, Hargobind Enclave, Vikas Marg,
Delhi-110092, India. The Company is a wholly owned subsidiary of APL Apollo Tubes Limited (the Holding Company) and is engaged in the business of production of ERW
steel tubes and GP Coils. The Company has one manufacturing unit at Bengaluru, Karnataka.

The financial statements for the year ended March 31, 2021 were approved by the Board of Directors and authorized for issue on June 2, 2021.

The Company holds 55.82% (March 31, 2020 : 50.86%) equity shares of Apollo Tricoat Tubes Limited ('ATTL'), a Company engaged in the business of manufacturing of
steel pipes. (See note 3)

Impact of the Initial application of new and amended Ind ASs that are effective for the current year

In the current year, the Company has applied the below amendments to Ind ASs that are effective for an annual period that begins on or after April 1, 2020.

Amendments to Ind AS-1 and Ind AS-8 - Definition of 'material’.

The Company has adopted the amendments to Ind AS 1 and Ind AS 8 for the first time in the current year. The amendments make the definition of material in Ind AS 1

easier to understand and are not intended to alter the underlylng concept of materiality in Ind ASs. The concept of 'obscuring' material information with immaterial
Information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could influence' to ‘could reasonably be expected to influence'. The definition of material in Ind AS 8

has been replaced by a reference to the definition of material in Ind AS 1. In addition, the MCA amended other standards that contain the definition of 'material' or refer to
the term 'material' to ensure consistency.

The adoption of the amendments has not had any material impact on disclosures or on the amounts reported in these financial statements.
Significant Accounting Policies

The significant accounting policies applied by the Company in the preparation of its financial statements are listed below. Such accounting policies have been applied
consistently to all the periods presented in these financial statements.

Statement of compliance

The financial statements are prepared and presented in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules 2015, as amended from time to time as notlfied under Section 133 of the Companies Act 2013 , the relevant provision of the Companies Act 2013 ("the Act") and
other accounting principles generally accepted in India.

Basis of Preparation

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules
2015.

The financial statements have been prepared on accrual basis under the historical cost basis except for certain financial Instruments which are measured at fair value at the
end of each reporting period.

Fair value is the price that would be received to sell an asset or pald to transfer a liabillty in an orderly transaction between market participants at the measurement date,
regardless of whether that price Is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company
takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for leasing transactions that

are within the scope of Ind AS 116, and measurements that have some similarities to fair value but are not fair value, such as net realizable value in Ind AS 2 or value In use
in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and
Level 3 inputs are unobservable inputs for the asset or liability.

Going Concerp
The directors have, at the time of approving the financial statements, a reasonable expectation that the Group have adequate resources to continue in operational existence
for the foreseeable future. Thus, they continue to adopt the going concern basis of accounting in preparing the financlal statements.

Use of estimates and critical accounting judgements

In preparation of the financial statements, the Company makes judgements, estimates and assumptions about the carrying values of assets and liabllities that are not readily

apparent from other sources. The estimates and the associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is
revised and future periods affected.

The following are the critical judgements, apart from those involving estimations that the directors have made in the process of applying the Company's accounting policies
and that have the most significant effect on the amounts recognised in the standalone financial statements.

Significant management judgment Is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits.

The amount of total deferred tax assets could change if estimates of projected future taxable Income or if tax regulations undergo a change.

Income Taxes
Deferred tax assets are recognized to the extent that it is regarded as probable that deductible temporary differences can be realized. The Company estimates deferred tax
assets and liabllitles based on current tax laws and rates and in certain cases, business plans, including management’s expectations regarding the manner and timing of

recovery of the related assets. Changes in these estimates may affect the amount of deferred tax liabilities or the valuation of deferred tax assets and thereby the tax charge
in the ‘Slalemem oiProfit or Loss.
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uire judgements on the interpretation of tax legislation, developments in case law and the potential outcomes of tax audits and appeals which
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ta

147 N7



SHRI LAKSHMI METAL UDYOG LIMITED
Notes to the financial statements for the year led March 31, 2021

(d)

(e)
(i)

(ii)

(f)

0}

(i

(i)

(@)

Useful lives of Property, plant and equipment ("PPE"
The Company reviews the estimated useful lives and residual value of PPE at the end of each reporting period. The factors such as changes in the expected level of usage,

technological developments and product life-cycle, could significantly impact the economic useful lives and the residual values of these assets. Consequently, the future
depreciation charge could be revised and thereby could have an impact on the profit of the future years.

Defined benefil plans

The cost of the defined benefit plans and the present value of the defined benefit obligation ('DBO’) are based on actuarial valuation using the projected unit credit method.
An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities Involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

fi ial rum
The fair value of financial instruments, that are not traded in an active market, is determined by using valuation techniques. This involves significant judgements in selection

of a method in making assumptions that are mainly based on market conditions existing at the Balance Sheet date and in identifying the most appropriate estimate of fair
value when a wide range of fair value measurements are possible.

Post the outbreak of COVID-19, the Company has made an assessment of the llkely adverse impact on economic environment in general and potential impact on its
operations including the carrying values of its current and non current assets including property, plant and equipment and other financial exposure. The Company has also
evaluated its lability to meet the financial commitments towards its lenders etc. The Company as of the reporting date has used Internal and external sources on the
expected future performance of the Company and accordingly does not expect any long term adverse impact of COVID-19 on Its abillty to recover the carrying value of

assets and meeting its financial obligations. However, given the nature of the COVID-19, the Company continues to monitor developments to identify and manage any
significant uncertainties relating to its future economic outlook.

Operating cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their realisation in cash or cash equlvalents, the Company
has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

Foreign currency translation

Functional and presentation currency
The financial statements are presented in Indian rupee (INR), which is functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and losses

resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates
are generally recognised in Statement of Profit and Loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within finance costs. Ali other foreign
exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other gains/(losses).

Revenue recoghnition

The revenue is recognised once the entity satisfied that performance obligation & control are transferred to the customers.

Sale of goods

The Company derives revenue from Sale of Goods and revenue is recognized upon transfer of control of promised goods to customers in an amount that reflects the
consideration the Company expects to receive in exchange for those goods. To recognize revenues, the Company applies the following five step approach: (1) identify the
contract with a customer, (2) identify the performance obligations in the contract, (3) determine the transaction price, (4) allocate the transaction price to the performance
obligations in the contract, and (5) recognize revenues when a performance obligation is satisfied. The Company recognises revenue at point in time.

Any change in scope or price is considered as a contract modification. The Company accounts for modifications to existing contracts by assessing whether the services added
are distinct and whether the pricing is at the standalone selling price.

The Company accounts for variable considerations like, volume discounts, rebates and pricing incentives to customers as reduction of revenue on a systematic and rational
basis over the perlod of the contract. The Company estimates an amount of such variable consideration using expected value method or the single most likely amount in a
range of possible consideration depending on which method better predicts the amount of consideration to which we may be entitled.

Revenues are shown net of allowances/ returns, goods and services tax and applicable discounts and allowances.

In contracts where the Company acts as an agent, the revenue is recorded at the net amount that the Company retains for Its services,

Interest income
Interest income is accrued on a time proportion basis, by reference to the principle outstanding and the effective interest rate applicable.

Commission income
Commission income Is recognised when the servies are rendered.

Income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate for each year adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management periodically

evaluates positions taken in tax returns with respect to sltuations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts
in the financial statements. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period
and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assels are recogmz.ed for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available to utilise
those temuqrm ﬂf?{ﬁnciesand losses.

; N

r@x"‘éﬂs"m and 1 l:l!ht@s are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to
e taxation authorlty, Cur nt tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends elther to settle on a net
T téln ealk}; the fsget j ttie the liability simultaneously.
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the tax is alsn” recngn:sed in Other Comprehensive Income.
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SHRI LAKSHMI METAL UDYOG LIMITED
Notes to the financial statements for the year ended March 31, 2021

(h)

()

6}

(k)

(O]

Deferred tax assets include Minimum Alternate Tax (MAT) paid where applicable in accordance with the tax laws in India, which is likely to give future economic benefits in
the form of availability of set off against future income tax liability. MAT is recognised as deferred tax assets in the Balance Sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised

Leases

As a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i} the contract Involves the use of an identified asset (i} the Company
has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU”) and a corresponding lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company recognizes
the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these options
when it is reasonably certain that they will be exercised. The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability

adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying asset. Right of
use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an Individual asset basis unless the asset
does not generate cash flows that are largely independent of those from other assets.

The lease fiability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the interest rate implicit
in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Company changes Its assessment if whether it will exercise an extension or a termination option.

Lease llabllity and ROU asset have been separately presented In the Balance Sheet and lease payments have been classified as financing cash flows.

As a lessee

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.
When the Company is an intermediate lessor, it accounts for Its Interests in the head lease and the sublease separately. The sublease is classified as a finance or operating

lease by reference to the right-of-use asset arising from the head lease. For operating leases, rental income is recognized on a straight line basis over the term of the
relevant lease.

Impairment of assets

At each balance sheet date ,the Company reviews the carrying values of its property, plant and equipment and intangible assets to determine whether there is any indication
that the carrying value of those assets may not be recoverable through continuing use. If any such indication exists, the recoverable amount of the asset is reviewed in order

to determine the extent of impairment loss (if any).Where the assets does not generate cash flows that are independent from other assets, the Company estimates the
recoverable amount of the cash generating unit to which the asset belongs.

Recoverable amount is the highest of fair value less costs to sell and value in use. In assessing value In use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates of future

cash flows have not been adjusted. An impalrment loss is recognised in the statement of profit and loss as and when the carrying value of an asset exceeds its recoverable
amount.

Where an impalrment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is increased to the revised estimate of its recoverable amount so

that the Increased carrying value does not exceed the carrying value that would have been determined had no Impairment loss been recognised for the asset (or cash
generating unit) in prior years.

Cash and cash equivalents and Cash Flow Statement

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings In current liabilities in the Balance Sheet.

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of

past or future cash recelpts or payments. The cash flows from operating, investing and financing activities of the Company are segregated based on the available
information.

Short term borrowings, repayments and advances having maturity of three months or less, are shown as net in cash flow statement.

Inventories

Raw materials, work In progress, stores, traded and finished goods

Inventories are valued at the lower of cost (First in First Out -FIFO basis) and the net realisable value after providing for obsolescence and other losses, where consldered

necessary. Cost includes cost of purchase, all charges in bringing the goods to the point of sale, including indirect levies, transit insurance and receiving charges. Finished
goods include appropriate proportion of overheads and, where applicable.

Cost of inventories also include all other costs Incurred in bringing the inventories to their present location and condition.

Rejection and scrap
Rejection and scrap are valued at net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the
sale.

Property, p_aru; and equipment and capital work-in-progress
/
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SHRI LAKSHMI METAL UDYOG LIMITED
Notes to the financial statements for the year ended March 31, 2021

(m)

(n)

(o)

()]

0]

(i)

iy

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
assoclated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to Statement of Profit or Loss during the reporting period in which they are incurred

Projects under which property, plant and equipment are not yet ready for their intended use are carried at cost, comprising direct cost, related incidental expenses and
attributable interest.

Machinery spares which can be used only in connection with an item of fixed asset and whose use Is expected to be irregular are capitalised and depreciated over the useful
life of the principal item of the relevant assets.

Capital work-in-progress

Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost, comprising direct cost, related incidental expenses and attributable
interest,

Depreciation methods, estimated useful lives and residual value

Depreciation on tangible property, plant and equipment has been provided on the straight-line method as per the useful life prescribed in Schedule II to the Companies Act,
2013 except in the case of the certain categories of assets, in whose case the life of the assets has been assessed as under based on technical advice, taking into account the

nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes, manufacturers
warranties and maintenance support, etc.

The estimated useful life of various property, plant and equipment is as under:-
(a) Buildings- 10 to 60 years

(b) Roads- 10 years

(c) Plant and machinery used in manufacturing of pipe 10-20 years

(d) Other plant and machinery- 2 to 10 years

(e) Vehicles- 8 years

(f) Furniture and fixtures- 10 years

(g) Office equlpment- 2-5 years

(h) Computers & servers- 3-6 years

The residual values, useful lives and method of depreciation of Property, plant & equipment is reviewed at the end of each financial year and adjusted prospectively if
appropriate.

Earnings per share

Baslc earnings per share is computed by dividing the net profit / (loss) after tax by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit / (loss) after tax as adjusted for dividend, interest and other charges to expense or income relating to the dilutive
potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of
the period, unless they have been issued at a later date. Dilutive potential equity shares are determined independently for each period presented.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be
required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation at the end of the reporting perled.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain
future events beyond the control of the Company or a present obligation that is not recognised because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liabllity also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the flnancial statements.

Contingent liabilities, contingent assets and commitments are reviewed at each Balance Sheet date.

Employee benefits

Employee benefits include provident fund, employee state insurance scheme, gratuity, compensated absences and performance incentives.

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service are recognised In respect of employees' services up to the end of the reporting period and are measured at the amounts expected to be pald when
the liabllities are settled. The liabilities are presented as current employee benefit obligations in the Balance Sheet.

The cost of short-term compensated absences is accounted as under:
(a) in case of accumulated compensated absences, when employees render the services that increase their entitiement of future compensated absences; and

(b} in case of non-accumulating compensated absences, when the absences occur,

Other long-term employee benefit obligations

The liabllities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the employees render the related
service. They are therefore measured as the present value of expected future payments to be made In respect of services provided by employees up to the end of the
reporting period using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have terms

approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or
loss.

The obligations are presented as current liabilities In the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve months after
the reporting period, regardless of when the actual settlement is expected to occur.

Post-g mplgim_‘eﬁ'.t o‘hljgati'ons
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Defined benefit plans: For defined benefit plans in the form of gratuity, the cost of providing benefits is determined using the Projected Unit Credit method, with actuarial
valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised in the Other Comprehensive Income in the period in which they occur. Past
service cost is recognised immediately to the extent that the benefits are already vested and otherwise is amortised on a straight-line basis over the average period until the

benefits become vested. The retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined benefit obligation as adjusted for
unrecognised past service cost.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in Statement of Profit and Loss over the period of the borrowings. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this case,
the fee Is deferred until the draw down occurs. To the extent there is no evidence that it is probabte that some or all of the facility will be drawn down, the fee is capitalised
as a prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the Balance Sheet when the obligation specified in the contract Is discharged, cancelled or expired. The difference between the carrying
amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in Statement of Profit and Loss as other gains/(losses).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after the reporting
period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period and before the approval of the
financial statements for issue, not to demand payment as a consequence of the breach.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised during the period of time

that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for
their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible
for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Financial instruments - initial recognition,

q t and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Investments and other financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit or loss or other comprehensive income.
The classification criteria of the Company for debt and equity instruments Is provided as under:

(a) Debt instruments

Depending upon the business model of the Company, debt instruments can be classified under following categories:
- Debt instruments measured at amortised cost

- Debt instruments measured at fair value through other comprehensive income

- Debt instruments measured at fair value through profit or loss

The Company reclassifies debt instruments when and only when its business model for managing those assets changes.
(b) Equity instruments

The equity instruments can be classified as:
- Equity instruments measured at fair value through profit or loss (‘FVTPL")
- Equity instruments measured at fair value through other comprehensive income (*FVTOCI’)

Equity Instruments and derivatives are normally measured at FVTPL. However, on initial recognition, an entity may make an irrevocable election (on an instrument-by-
Instrument basls) to present In OCI the subsequent changes in the fair value of an investment in an equity instrument within the scope of Ind AS -109.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs
that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at falr value through profit or loss are expensed in the
statement of profit or loss.

Debt Instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of the asset. There are
three measurement categories into which the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at
amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and Is not part of a hedging relationship is recognised in the statement
of profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is included in finance income using the effective interest rate method.

Fa r valu,e ﬁm:uuh other comprehensive income: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets' cash
Jrepresent solely pa\rments of principal and interest, are measured at fair value through other comprehensive income. Movements in the carrying amount are taken

ﬁrmuah OClI, except{or rha recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised |n ncL pss, When

fhig, financial asse}; Is f:lurel: gnised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and r/ﬁ'%ql che galns/

Iossfzs}‘ CfiBdre !'-!: |!1go 3 fr these financial assets is included in other income using the effective interest rate method, \
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Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss. A gain or loss on a
debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in the statement of profit or loss and

presented net in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest income from these financial assets is included in other
income.

Investment in equity shares

The Company subsequently measures alf equity investments at fair value. Where the management has elected to present fair value gains and losses on equity investments in
other comprehensive income, there is no subsequent reclassification of falr value gains and losses to profit or loss. Dividends from such investments are recognised in the
statement of profit or loss as other income when the Company's right to receive payments is established.

Changes in the fair value of financlal assets at fair value through profit or loss are recognised in other gain/ (losses) in the statement of profit and loss. Impairment losses
(and reversal of impairment losses} on equity Investments measured at FVOCI are not reported separately from other changes In fair value.

The Company has equity investment in one entity which Is not held for trading. The Company has elected the FVTOCI irrevocable option for this investment (see note 3). Fair
value is determined in the manner described in note 36.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt instruments. The

impairment methodology applied depends on whether there has been a slgnificant increase in credit risk. Note 37 details how the Company determines whether there has
been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be
recognised from initial recognition of the receivables.

Expected credit loss are measured through a loss allowance at an amount equal to the following:

(a) the 12-months expected credit losses (expected credit losses that result from default events on financial instrument that are possible within 12 months after reporting
date); or

{b) Full lifetime expected credit losses (expected credit losses that result from those default events on the financia! instrument).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivable. Under the simplified approach, the Company does not track
changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision matrix is based on its historically observed
default rates over the expected life of the trade receivable and Is adjusted for forward looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

Individual receivables which are known to be uncollectible are written off by reducing the carrying amount of trade receivable and the amount of the loss is recognised in the
Statement of Profit and Loss within other expenses.

Subsequent recoveries of amounts previously written off are credited to other income.
Derecognition of financial assets

A financial asset is derecognised only when:
- the Company has transferred the rights to receive cash flows from the financial asset or
- retains the contractual rights to recelve the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more reclpients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset. In

such cases, the financial asset is derecognised. Where the Company has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is
derecognised if the Company has not retained control of the financlal asset. Where the Company retains control of the financial asset, the asset is continued to be recognised
to the extent of continuing involvement in the financial asset.

Financial Liabilities

Classification
The Company classifies its financial liabilities in the following measurement categories:

- Financlal liabilitles measured at fair value through profit or loss
- Financial liabilitles measured at amortized cost

Measurement

The measurement of financial liabilities depends on thelr classification, as described below:

Fi ial liabilities ed at fair value through profit or loss:
Financial liabilities at fair value through profit or loss include financial liabilities held for trading. At initial recognition, such financial liabilities are recognised at fair value.

Financial liabilities at fair value through profit or loss are, at each reporting date, measured at fair value with all the changes recognized in the Statement of Profit and Loss.

Financial liabilities measured at Amortized Cost :

At initial recognition, all financlal liabllitles other than fair valued through profit and loss are recognised initially at fair value less transactlon costs that are attributable to the
issue of financial liability. Transaction costs of financial liability carried at fair value through profit or loss is expensed In the statement of profit or loss.

After initial recognition, financial liabilities are subsequently measured at amortised cost using the effective interest method. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in the statement of profit or loss over the period of the financlal liabilities using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. -~
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SHRI LAKSHMI METAL UDYOG LIMITED
Notes to the financial statements for the year ended March 31, 2021

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events
and must be enforceable in the normal course of business and In the event of default, insolvency or bankruptcy of the Company or the counterparty.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. Derivative financial instruments are initially
recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair value at the end of each period. Any gains or losses
arising from changes in the fair value of derivatives are taken directly to profit or loss.

Segment information

The Company determines reportable segment based on information reported to the Chief Operating Decision Maker (CODM) for the purposes of resource allocation and
assessment of segmental performance. The CODM evaluates the Company's performance and allocates resources based on an analysis of various performance indicators by

business segments. The accounting principles used in the preparation of the financial statements are consistently applied to record revenue and expenditure in individual
segments.

The Company is engaged in the business of production of ERW steel tubes. As the Group's business activity primarily falls within a single business and geographical segment
i.e manufacture of steel tubes, there are no disclosures required to be provided in terms of Ind AS 108 on 'Segment Reporting'.

Recent Accounting Developments

Balance Sheet:

Lease liabilities should be separately disclosed under the head ‘financial liabilitles’, duly distinguished as current or non-current.

Certain additional disclosures In the statement of changes in equity such as changes in equity share capital due to prior period errors and restated balances at the beginning
of the current reporting period.

Specified format for disclosure of shareholding of promoters.
Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under development.
If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then disclosure of details of where it has been used.

Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements, compliance with number of layers of companies,

title deeds of immovable property not held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP) and related parties, details of
benami property held etc.

Statement of profit and loss:
Additional disclosures relating to Corporate Saocial Responsibility {(CSR), undisclosed income and crypto or virtual currency specified under the head ‘additional Information’ in

the notes forming part of financial statements.
The amendments are extenslve and the Company will evaluate the same to give effect to them as required by law.
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Capital work In progress

{Rupees In crore)

Particulars

Plant & machinery

Total

As at April 1, 2019

0.16 0.16
Add : Additions during the year 1.05 1.05
Less : Transfer to property, plant and equipment (see note 2(a)) (0.43) (0.43)
Closing balance as at March 31, 2020 0.78 0.78
Add : Additions during the year 1.02 1.02
Less : Transfer to property, plant and equipment {see note 2(a)) (1.45) (1.45)
Closing balance as at March 31, 2021 0.35 0.35

Investment (Non-current)

{Rupees In crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Investment In subsidlary - (quoted, fully pald) :

16,970,000 equity shares of Rupees 10 each fully paid up in Apollo Tricoat Tubes Limlted (March 31, 2020 : 15,460,000 252.38 206.18
equity shares) - (see note below)

Total 252.38 206.18
Market value of quoted Investment 2,036.40 420.98

Note :

The Company holds 55.82% {(March 31, 2020 : 50.86%) equity shares of Apollo Tricoat Tubes Limited ('ATTL'), a Company engaged in the business of manufacturing of
steel pipes.

In previous year, the Board of Directors of Apl Apollo Tubes Limlted (the Holding Company) in their meeting held on October 18, 2018 considered and approved the
acquisltion / investment by Shri Lakshmi Metal Udyog Limited ('SLMUL'), by way of entering into a Share Purchase Agreement (‘Agreement’) for the acquisition of
8,030,030 Equity Shares and Options attached to 4,300,000 Warrants of Apollo Tricoat Tubes Limited (‘Target Entity’, unrelated party). Investment by SLMU in Target
Entity was approved by Shareholders via Special resoluation dated October 18, 2018,

Pursuant to the said Agreement, SLMUL made an open offer, which got completed on February 1, 2019 and SLMUL became promoter of Target Entity in compliance with
the provisions of Regulation 3(1) and Regulation 4 of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011. During the offer period, SLMUL acquired
1,325,000 Equity Shares from open market and 1,536,209 Equity Shares were tendered under open offer, aggregating to 2,861,209 Equity Shares, representing 10.33
% of the paid up share capital of Apollo Tricoat Tubes Limited as on March 31, 2019

During the guarter ended June 30, 2019, SLMUL, under the above Share purchase agreement completed the acquisition of 8,030,030 Equity Shares and Options attached
to 4,300,000 Warrants of Apollo Tricoat Tubes Limited. Further the warrants were converted into equity shares. On completion and transfer of shares on June 17, 2019,

SLMUL, held 15,191,239 equilty shares representing 50.56% of pald up share capital of the target entity. Accordingly, Target Entity became a subsldiary of SLMUL with
effect from June 17, 2019.

Subsequently, SLMUL further acquired 268,761 equity shares and held 15,460,000 equty shares representing 50.86% of paid up share capital of Apollo Tricoat Tubes
Limited as at March 31, 2020.

In current year, SLMUL further acquired 1,510,000 equity shares and as at year end March 31, 2021, SLMUL holds 16,970,000 equty shares representing 55.82% of paid

up share capital of Apollo Tricoat Tubes Limited.

Other financial assets (Non-current)
(Unsecured, considered good)

(Rup in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Security deposit
Total

Non-current tax assets (net)

0.72

0.72

0.72

0.72

(Rupees In crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Advance income tax (net of Provision of tax for Rupees 14.98 crore, March 31, 2020 : Rupees 14.98 crore)
Total

Other non current assets
(Unsecured, considered good)

0.12

0.12

0.12

0.12

Particulars

As at
March 31, 2021

As at
March 31, 202

Capital advances

0.01 0.82
Payment under protest (see note below)
(i) Income tax 0.30 0.30
Total 0.31 1.12
Note :

The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed as contingent liabilities
where applicable, in Its financial statements, The Company does not expect the outcome of these proceedings to have a materlally effect on its financial statements.

Inventories

{Rupees In crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Raw materials (lnn:lut,irnq stnck WI&WILI\ third party)

5.05 6.86
Work in progr [retransit) 21.28 15.81
Finished good ,(u}t{ﬂ;mg stoc transh] 10.01 10.26
Stores and s ar 1.06 1.18
Rejection & su Chartere 1.95 0.92
Total !‘u..cm tanls 39.35 35.03
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(2)

3)

Notes :

Cost of inventory (including stores & spares) recognised as expense during the year amounted to Rupees 611.96 crore (March 31, 2020 : Rupees 564.59 crore).

(Rup in crore)
Details of stock-In-transit As at As at
March 31, 2021 March 31, 2020
Raw material 0.23 -
Finished goods S.44 0.20
Work in progress 1.90 -
Raw material stock lying with third party 0.45 5.04

The Company has created a provision for slow moving inventory of stores & spares of Rupees 0.02 crores (March 31, 2020 : Rupees 0.02 crores).

The mode of valuation of Inventories has been stated in note 1(iii)(k) of significant accounting policies.

Inventories have been pledged as security towards Company's borrowings from banks.

Trade recelvables (Current)
(Unsecured)

(Rupees in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Considered good
(i) Related parties
(ii) Other than related parties

Total

18.50 25.89
6.47 66.40
24.97 92.29

The average credit period on sale of goods is 0-60 days. No Interest is charged on the trade receivables for the amount overdue above the credit period. There are no
customers who represent more than 10% of the total balance of trade recelvables except as follows :-

(Rupees in crore)

Particulars As at
March 31, 2021
Customer C 18.24
Customer A 3.27
21.51
% of total trade receivables 86.14%
(Rupees in crore)
Partlculars As at
March 31, 2020
Customer A 28.97
Customer B 16.82
Customer C 9.07
54.86
% of total trade receivables 59.44%

Agelng of trade recelvables and credit risk arising there from Is as below :

(Rupees In crore)

Particulars

As at March 31, 2021

Gross credit risk

Allowance for credit Net credit risk

losses

Amounts not yet due

0-90 days overdue

91-180 days overdue
181-270 days overdue
271-365 days overdue

More than 365 days overdue

24.97

24.97

24.97

24,97

{Rupees In crore)

Particulars

As at March 31, 2020

Gross credit risk

Allowance for credit Net credlit risk

Amounts not yet due 74.13 74.13
0-90 days overdue 18.15 3 18.15
91-180 days overdue a - _
181-270 days overdue 0.01 - 0.01
271-365 days overdue E - .
More than 365 days overdue - - =
92.29 - 92.29

Agelng wise % of expected credit loss

{Rupees in crore)

Partlculars

As at March 31,
2021

As at March 31,
2020

Amounts not yet due
0-90 days overdue-~
91-180 days ovagfdues,
181-270 days gyerdie”
271-365 days/dvérdle

More than 36%|diyd ovEibigtered

Note :

100 %
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(b)
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(a)

11

(a)

12

(a)
(b)

Cash and cash equivalents

{Rupeses In crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Cash on hand
Balances with banks

- in current accounts

- in cash credit accounts (see note 17 for security details)
Total

Loans (Current)
(Unsecured, consldered good}

0.02 0.02
0.03 0.21
1.23 -

1.28 0.23

(Rupees In crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Loans to employees
Total

Other financlal assets (Current)
(Unsecured, considered good)

0.03

0.02

0.03

0.02

(Rup In crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Other clalm receivable
Total

Other current assets
(Unsecured, considered good)

0.49

4.99

0.49

4.99

(Rupees In crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Advance to suppllers
Prepaid expenses
Total

157

3.28 0.98
0.03 0.11
3.31 1.09
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SHRI LAKSHMI METAL UDYOG LIMITED
Notes to the financial statements for the year ended March 31, 2021

17

(a)

18

(a)
(b)

19

(a)
(b)
(¢

20

(a)

(b)

21

(@)

(b)

22

(a)

Borrowings (Current)

(Rupees in crore)

Particulars i P
u March 31, 2021 March 31, 2020

Loan repayable on demand
- From banks (secured)

(i} Working capital facilities (see note (i) below) - 17.28

Total = 17.28

Nature of security:

(i) Working Capital facilities are secured by first parl passu charge on entire present and future current assets and second charge on entire present and future
movable and immovable fixed assets of the company sltuated at KIADB Industrial Area, Plot No. 9-11, Balagaranahalli Village, Attibele, Anekal Taluk, Banglore.
Credit facilities are further secured by personel gurantee of the Mr. Sanjay Gupta and Mr. Vinay Gupta and corporate guarantee of APL Apollo Tubes Limited.

Trade payables (Current)

(Rupees in crore)

Particulars Asiat Asjat

March 31, 2021 March 31, 2020
Total outstanding dues of micro and small enterprises 0.32 0.11
Total outstanding dues other than micro and small enterprises 36.02 59.95
Total 36.34 60.06

The amount due to Micro and small enterprises as defined In "The Micro, Small and Medium Enterprises Development act, 2006" has been determined to the

extent such parties have been identified on the basis of information available with the Company. The disclosures relating to Micro and Small Enterprises are as
below:

{Rupees in crore)

Particulars As at As at
March 31, 2021 March 31, 2020

(i) The principal amount remalning unpaid to supplier as at the end of the year 0.32 0.11
(ii) The interest due thereon remaining unpaid to supplier as at the end of the year =

(ili) The amount of interest-due and payable for the period of delay in making payment (which have been paid =
by beyond the appointed day during the year) but without adding the interest speclfied under this Act

(iv) The amount of interest accrued during the year and remaining unpaid at the end of the year -

(v) The amount of interest remaining due and payable to suppllers disallowable as deductlble expenditure =
under Income Tax Act, 1961

Other financial liabilities (Current)

(Rupees in crore)

Particulars Asiat Aslat

March 31, 2021 March 31, 2020
Current maturlties of non-current borrowings (see note 14) - 10.00
Payable on purchase of property, plant and equipment - 0.19
Interest accrued and due on borrowings 2.46 1.85
Total 2.46 12.04

Other current liabilities

(Rupees in crore)

Particulars peat s at

March 31, 2021 March 31, 2020
Statutory remittances 3.64 3.51
Advance from customers 0.57 0.14
Total 4.21 3.65

Provisions (Current)

(Rupees in crore)

Particulars S=lat As at

March 31, 2021 March 31, 2020
Provision for compensated absences 0.01 0.10
Provision for gratulty (see note 34) 0.01 0.22
Total 0.02 0.32

Current tax liabilties (net)
(Rupees in crore)

Particulars LT LS
March 31, 2021 March 31, 2020
Provision for tax (net of advance tax Rupees 68.72 crores, March 31, 2020 Rupees 50.13 crores) 1.40 3.47
1.40 3.47

Chartered

Accoyptants
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SHRI LAKSHMI METAL UDYOG LIMITED

Notes to the financial stat ts for the year ended March 31, 2021

23

(a)
(b)

0]

(i)

24

(a)
(b)
()
(d)
(e)

25

26

(@)
(b)
(c)

(a)
(b)
(c)

27

(a)
(b)
(c)
(d)
(e)

Revenue from operations

(Rupees in crore)

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Sale of products (see note (i) below)

718.39 666.49
Other operating revenue (see note (ii) below) 11.97 13.21
Total 730.36 679.70
Notes :
Reconciliation of revenue recognised with contract price :
(Rupees in crore)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Contract price 735.83 684.04
Adjustments for:
Discount & Incentives (17.44) (17.55)
Revenue from operations 718.39 666.49
Other operating revenue comprises
Sale of scrap 11.97 13.21
Total 11.97 13.21
Other income
{Rupees in crore)
q Year ended Year ended
Particulars

March 31, 2021

March 31, 2020

Interest income on fixed deposit

0.05 -
Gain on foreign currency transactlons (net) 0.06 -
Interest Income on others (see note 35) - 0.95
Profit on sale of property, plant and equipment {net) - 0.04
Miscellaneous income = 0.37
Total 0.11 1.36
Cost of material consumed

(Rupees in crore)

Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Inventories of raw material at the beginning of the year

6.86 30.89
Add: Purchases during the year 553.42 478.20
Less: Inventories of raw material as at the end of the year 5.05 6.86
Total 555.23 502.23
Change in inventorles
(Rup in crore)
. Year ended Year ended
Particulars

March 31, 2021

March 31, 2020

Inventories at the end of the year:
Finlshed goods

10.01 10.26
Work in progress 21.28 15.81
Rejection and scrap 1.95 0.92
33.24 26.99
Inventories at the beginning of the year:
Flnished goods 10.26 5.21
Work in progress 15.81 3.35
Rejection and scrap 0.92 0.79
26.99 9.35
Total (6.25) (17.64)
Employee benefits expense
(Rupees in crore)
" Year ended Year ended
Particulars

March 31, 2021

March 31, 2020

Salarles and wages

Contributlon to provident fund (see note 34)

Gratulty expense (see note 34)

Share-based payments to employees (see note (31(b))
Staff welfare expenses

Total

During the year, the Company recognised an amount of Rupees Nil (Year ended March 31, 2020 Rupees 1.72 crore) as remuneration to key managerlal

personnel. The details of such remuneration Is as below :

(1) Short term employee benefits
(il) Post_employment benefits (Gratuity expense)

Wy

Chartered o
guntants |~ J
Acc i~

S
¥

(it ‘,(Ibtr‘{t';r1I lﬁrg term employee beneflts (Leave encashment expense)
BT F NN
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6.23 7.33
0.32 0.31
0.18 0.17
0.02 0.07
0.16 0.17
6.91 7.42
= 1.42
= 0.20
0.10

1.72




SHRI LAKSHMI METAL UDYOG LIMITED

Notes to the financial

ts for the year

ded March 31, 2021

28

(a)

(b)

29

(a)
(b)
(©)
(d)

(e)
(f)
(9)
(h)
(i)
[6))
(k)
0]
(m)
(n)
(o)

(M

30

Finance costs

(Rupees in crore)

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Interest expense on:
(1) working capital facilities

0.91 4.03
(ii} borrowings from related party 10.96 11.66
(iii) delayed payment of income tax 0.13 0.16
Other borrowing cost 0.29 0.30
Total 12.29 16.15
Other expenses
(Rupees in crore)
Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Consumptlon of stores and spare parts

Power and fuel

Security charges

Repair and maintenance:

(1) Building

(il) Plant and machinery

(iii) Others

Rates and taxes

Travelling and conveyance

Legal and professional charges (see note (I) below)
Loss on sale of property, plant and equipment (net)
Freight outward

Provision for slow moving Inventory of stores and spares
Advertisement and sales promotion

Corporate Social Responslbility

Insurance

Management Support Services (see note 31(a))
Miscellaneous expenses

Less : Allocatlon of common expenses (see note 31(a))
Total

Note :-

Legal & professional charges include auditor's remuneration {excluding indirect taxes) as follows :

(a) To statutory auditors
For audit
For other services
Total

(b) To cost auditors for cost audit
Total

Corporate social responsibility

5.78 7.12
11.25 12.53
0.11 0.12
0.07 0.01
0.26 0.33
0.01 z
0.07 0.22
0.04 0.12
0.37 0.38
0.15 -
15.63 11.55
0.02 0.02
- 1.90
1.05 -
0.04 0.03
411 5.90
0.45 0.38
39.41 40.61
- (1.75)
39.41 38.86
0.15 0.18
- 0.02
0.15 0.20
0.01 0.01
0.01 0.01

As per Section 135 of the Companles Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the
immediately preceding three financial years on corporate social responsibllity (CSR) activities., A CSR committee has been formed by the Company as per the

Act. The funds were primarily allocated to a corpus and utilized through the year on these activities which were specified in schedule VII of the Companies
Act,2013:

____ (Rupees in crore)
Year ended
March 31, 2021

Particulars

a) Amount required to be spent as per sectlon 135 of Companles Act, 2013

1.05
Particulars In Cash Yet to be paid in Total
cash
b) Amount spent during the year out of the above :
1) Construction / acquisition of any asset - - )
2) On purposes other than(1) above 0.55 0.50 1.05
0.55 0.50 1.05

Consequent to the Companies (Corporate Soclal Responsibility Policy) Amended Rules, 2021 ("the rules"), the Company has subsequent to balance sheet date
has deposlted amount of Rupees 0.50 crore to a separate bank account.

- Year ended
Particulars March 31, 2020
a) Amount required to be spent as per sectlon 135 of Companies Act, 2013 1.07
Particulars In Cash  Yetto be paid in S—
cash
b) Amount spent durlng the year out of the above :
1) Caoj on / acquisitlon of any asset

“w#gs%ﬁcer than(1) above :

‘L, 4\
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SHRI LAKSHMI METAL UDYOG LIMITED
Notes to the financial statements for the year ended March 31, 2021

31

(b)

Allocation of common expenses

During the year, the parent Company / Company has charged back the common expenses incurred by It on behalf of group companies on cost I.e. cost to cost
basis. The allocation of common expenses has been carrled out on the basis of turnover of respective companies, as per latest financial statements / results.

The employees of the Company covered under APL Apollo Tubes Limited (Holding Company) "Employee Stock Option Scheme 2015" (ESOS 2015) are granted
an option to purchase shares of holding Company in accordance with the terms and condltlons of the scheme as approved by shareholders from time to time.
Each Optlon entitles the holder thereof to apply for and be allotted One Ordinary Shares of holding Company of Rupees 2.00 each after giving effect of share
split upon payment of the exercise price during the exercise period.

The Optlons have been granted at the ‘market price’ as defined from time to time under the erstwhile Securities and Exchange Board of Indla (Employee Stock
Option Scheme and Employee Stock Purchase Scheme) Guldelines, 1999 and Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014. The fair value of the options granted Is determined uslng the Black Scholes Option Pricing model at the grant date.

The scheme has been recognized as equity settled share based payment scheme In accordance with Ind AS 102 - Share Based Payment. The falr value of
options granted is recognized as employee benefits expense, net of reimbursements, If any. The total cost recognized during the year ended March 31, 2021

amounted to Rupees 0.02 crore (March 31, 2020 : Rupees 0.07 crore). The Company consider these amounts as not material and accordingly has not provided
for the disclosures. (See note 27(d))
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32 Earnings per Equity share
The following table reflects the profit and shares data used In the computation of basic and dlluted earnings per share.

(Rupees in crore, unless otherwise stated)
Particulars Year ended March  Year ended March

31, 2021 31,2020

Profit for the year attributable to the owners of the Company used in calculating basic 46.05 45.23
and diluted earnings per share
Weighted average number of equity shares used as the denominator in calculating baslc 58,95,000 58,95,000
and dlluted earnings per share
(a) Basic earnings per share In Rupees 78.12 76.72
(b) Diluted earnings per share in Rupees 78.12 76.72

33 Contingent liabilities and commitments (to the extent not provided for)

(Rupees in crore)
Particulars Ll i
March 31, 2021 March 31, 2020

(a) Contingent liabilities (for pending litigations)

(1) Disputed claims/levies in respect of income tax 2.28 1.51

(2) Contribution to provident fund under the Employees Provident Fund & Miscellaneous = -
provisions Act, 1952 (see note (i) below)

Total 2.28 1.51

(i) Based upon the legal opinion obtained by the management, there are various interpretation issues and thus management is in the
process of evaluating the impact of the recent Supreme Court Judgement In relation to non-exclusion of certain atllowances from the
definition of "basic wages" of the relevant employees for the purpose of determining contributlon to provident fund under the
Employees Provident Fund & Miscellaneous provisions Act, 1952. Pending issuance of guidelines by the regulatory authorities on the
application of this ruling, the impact on the Company, if any, can not be ascertained.

(i) The Company has reviewed all its pending lltlgations and proceedings and has adequately provided for where provisions are required
and disclosed as contingent liabilitles where applicable, In its financlal statements. The Company does not expect the outcome of these
proceedings to have a materlally effect on Its financial statements.

(b) Commitments

(1) Estimated amount of contracts remaining to be executed on capltal account and not provided for

- Property, plant and equipment (net of capital advance) 0.03 2.80

(2) The Company has other commitments, for purchase orders which are issued after considering requirements per operating cycle for
purchase of services. The Company does not have any long term commitments or material non-cancellable contractual commitments/
contracts, including derivative contracts for which there were any material foreseeable losses.

(c) There were no amounts which were required to be transferred to the Investor Education and Protectlon Fund by the Company,

34 Employee benefits obligations

(Rupees in crore)
Particulars | As at March 31, 2021 |
| Current | Non-current | Total |
Gratuity
Present value of obligation 0.01 0.78 0.79
Total employee benefit obligations 0.01 0.78 0.79
(Rupees In crore)
. | As at March 31, 2020
Particulars [ Current Non-current | Total |
Gratuity
Present value of obligation 0.22 0.74 0.96
Total employee benefit obligations 0.22 0.74 0.96

(a) Defined benefit plans
a) Gratulty
The Company has an unfunded defined benefit gratuity plan. The gratuity scheme provides for lump sum payment to vested employees
at retirement/death while in employment or on termination of employment of an amount equivalent to 15 days salary payable for each
completed year of service or part thereof in excess of 6 months subject to a limit of Rupees 0.20 crores. Vesting occurs upon
completion of 5 years of service.

(b) Defined contribution plans

The Company makes Provident Fund contributions which are defined contribution plans, for qualifying employees. Under the schemes,
pany Is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognised-Rupees
i'- rbﬁ?,ggres (Year ended March 31, 2020 Rupees 0.31 crores) for Provident Fund contributions in the statement of proflra!ta'lloswﬁha
'?f " contebutions payable to these plans by the Company are at rates specified in the rules of the schemes. The obhgatiun of the Compm\y,
is lim ed to\the amount contributed and It has no further contractual nor any constructive obligatlon. ‘,- -7 N\ )

|G ||
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(<)

(d)

(1)
(2)

(e)

(3}

(9)

Movement of deflned benefit obligation :

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows :

(Rupees In crore)

Particulars Gratulty
Opening balance as at April 1, 2019 0.51
Current service cost 0.13
Interest expense/(Income) 0.04
Total amount recognlised In profit or loss 0.17
Remeasurements
effect of change in financial assumptions 0.21
effect of experience adjustments 0.12
Total amount recognised In other comprehensive Income 0.33
Employer contributions : Benefit payments (0.05)
Balance as at March 31, 2020 0.96
Balance as at March 31, 2020 0.96
Current service cost 0.11
Interest expense/(income) 0.07
Total amount recognised In profit or loss 0.18
Remeasurements
Loss due to experience (0.28)
Loss due to change in financial assumptions (0.04)
Total amount recognlised In other comprehensive Income {0.32)
Employer contributions : Benefit payments (0.03)
Balance as at March 31, 2021 0.79
Post-Employment benefits
The significant actuarial assumptions were as follows:

Year ended Year ended
Particulars March 31, 2021  March 31, 2020
Discount rate 7.09% 6.77%
Salary growth rate 8.00% 8.00%
Retirement age 60 Years 60 Years

Mortality

Indian Assured
Lives Mortality

Indian Assured
Lives Mortality

2012-14 2012-14
Attrition Rate
18 to 30 years 3.00% 3.00%
30 to 45 years 2.00% 2.00%
Above 45 years 1.00% 1.00%

Notes :

The discount rate Is based on the prevailing market yield of Indian Government Securities as at balance sheet date for the estimated term of obligation.
The estimate of future salary increase considered in acturial valuation takes into account Inflation, seniority, promotion and other relevant factors such as supply and demand in the

employment market.

Sensltlvity analysls

The sensitivity of the defined benefit obligation to changes in the welghted principal assumptions is:

(Rupees in crore)

Increase by 1%
Partlculars Year ended Year ended
March 31, 2021 | March 31, 2020
E‘afll“’\l
Discount rate (increase by 1%) {0.11) (0,11)
Salary growth rate (increase by 1%) 0.13 0.14
Decrease by 1%
Partlculars Year ended Year ended
March 31, 2021 | March 31, 2020
Gratultv
Discount rate (decrease by 1%) 0.14 0.14
Salary arowth rate (decrease by 1%) {0.11) (0.11)

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to signlificant actuarial assumptions the same method i.e. projected unit credit method has
been applied as that used for calculating the defined benefit liability recognised In the balance sheet.

Risk exposure
The defined benefit obligations have the undermentioned risk exposures :

Interest rate risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bond ylelds fall, the defined benefit obligation will tend to increase.

Salary Inflation risk : Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk : This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disabllity and retirement. The effect of these
decrements on the defined benefit obligation Is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria.

Defined beneflt liabllity and employer contributions

The welghted average duration of the defined benefit obligation Is 16.95 years (Year ended March 31, 2020 17.20 years). The expected maturity analysis of undiscounted gratuity is as
follows:

{Rupees in crore}

Year ended Year ended
Rartlculars March 31, 2021 March 31, 2020
Less than a year / 0.02 0.22
Between 1 - 1 years 0.02 0.01
Between 2 - 3 yaar | 0.08 0.02
Between 3 - 4 year] | + | Chartered \ 0.03 0.09
Between 4 - 5 yeard | -— | Accouptants \ 0.03 0.04
Beyond 5 years o -. Y 0.40 0.41
-~ - N
Total @O Al S A 0.58 0.79
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(a)

(b)

Related party transactions
Details of related partles:
{i) Holding Company

(ii) Fellow Subsidlaries

(i) Subsidiarv

(iv) Key Management Personnel (KMP) (with whom
transactions have taken place during the year)

(v) Enterprises slgnificantly influenced by KMP and their
relatives (with whom transactions have taken place
during the year)

Name of related partles
APL Apollo Tubes Limited

Apollo Metalex Private Limited

Blue Ocean Projects Private Limited

APL Apollo Building Products Private Limited
APL Apollo Tubes FZE

Apollo Tricoat Tubes Limited w.e.f June 17, 2019
Mr. Saniav Gupta {Director)

Mr. Vinay Gupta (Director)
Mr. Rahul Gupta (Son of Mr, Sanjay Gupta)

Mr. Romi Sehgal (Whole Time Director) (w.e.f July 1, 2018 and till February 1, 2020)

Mr. Romi Sehgal (Non Executive Director) (w.e.f February 1, 2020}

Apollo Tricoat Tubes Limited (till June 16, 2019)
APL Infrastructure Private Limited
Apolio Pipes Limited

Details of related party transactions during the year ended March 31, 2021 and balances outstanding as at March 31, 2021:

(Rupees In crore)

Particulars

Holding Company

Fellow

Purchase of raw material & stock In trade (net of discounts)
APL Apollo Tubes Limited

Apollo Metalex Private Limited

Apollo Tricoat Tubes Limited

Enterprises significantly

Key Managerial

Job work expense
Apollo Tricoat Tubes Limited

Sale of goods (net of discounts)
APL Apollo Tubes Limited

Apollo Tricoat Tubes Limited

Sale of property, plant and equlpment
Apollo Tricoat Tubes Limited

Sale of scrap (other operating Income)
APL Apollo Tubes Limited

Purchase of store and spares
APL Apollo Tubes Limited

Apollo Tricoat Tubes Limited

Allocatlon of common expense
APL Apollo Tubes Limited

Apollo Tricoat Tubes Limited

Expenses incured by Company on behalf of:
APL Apollo Tubes Limited

Apollo Tricoat Tubes Limited

Apollo Metalex Private Limited

ployee benefit exp
APL Apollo Tubes Limited

Apollo Tricoat Tubes Limited

Apolto Metalex P

]
sKking N

Incured by Company on behalf of:

Y

N

b

Subsidiaries Subsldiarles Influenced by KMP and Personnel and Total
their relatives thelr Relatives
48.91 - = - - 48.91
(34.58) (-) ) ) ) (34.58)
0.15 - = - 0.15
) (1.22) ) ) ) (1.22)
- - 55.34 = - 55.34
(-) (-) (16.33) (3.27) (-) (19.60)
48.91 0.15 55.34 - - 104,40
(34.58) (1.22) (16.33) (3.27) -) (55.40)
& = 20.11 = = 20.11
) ) (3.66) () ) (3.66)
- - 20.11 - - 20.11
) ) (3.66) ) -} (3.66)
143.68 - - - - 143.68
(50.93) ) ) ) ) (50.93)
- - 7.99 - - 7.99
) -) (54.97) (21.39) ) (76.36)
143.68 E 7.99 = o 151.67
(50.93) ) (54.97) (21.39) ) (127.29)
) () (0.11) ) ) (0.11)
) (-) (0.11) ) ) (0.11)
1.92 - - - - 1.92
(3.16) (-) (-) (-) (-) (3.16)
1.92 = - = - 1.92
(3.16) ) ) ) (Q] (3.16)
0.02 = = = = 0,02
) ) ) ) ) )
0.03 0.03
) ) ) ) ) )
.02 - 0.03 - - 0.05
) ) - ) ) -}
4.07 - - - - 4.07
(5.90) Q)] ) ) ) (5.90)
- - 0.04 - - 0.04
(-) () ) ) ) )
4.07 - 0.04 - - 4.11
(5.90) (-) -) (-) () (5.90)
(1.35) ) ) ) ) (1.35)
) ) (0.13) ) ) 0.13)
(-) (0.27) (-} (-) (- (0.27)
(1.35) (0.27) (0.13) (-) (-) (1.75)
(0.48) ) ) )
) ) (0.05) (5]
(=) (0.10) {=) )
(0.48) (0.10) (0.05) -)
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0

(ii)

(i)
(v)

(Rupees in crore)

Enterprises slgnificantly

Key Managerial

Fellow
Particulars Holding Company Subsldiarles influenced by KMP and Personnel and Total
Subsidiarles thelr relatlves their Relatives
Allocatlon of share based expense
APL Apollo Tubes Limlted 0.02 - : - - 0.02
(0.07) () () () () (0.07)
0.02 - = - = 0.02
(0.07) ) ) ) ) (0.07)
Salary paid
Mr. Romi Sehgal - . - N - -
) ) ) () (1.72) (1.72)
) ) (-) ) (1.72) (1.72)
Interest Income
Apollo Tricoat Tubes Limited = - - - =
() () (0.77) (0.18) () (0.95)
-) ) (0.77) (0.18) -) (0.95)
Interest expense
APL Apollo Tubes Limited 10.23 - - - - 10.23
(8.42) ) ) ) ) (8.42)
Apollo Tricoat Tubes Limited - = = - a -
() () (0.10) () () (0.10)
10.23 - - o = 10.23
(8.42) -) (0.10) (-} ) (8.52)
Loans recelved
APL Apollo Tubes Limited 45,00 5 = - - 45.00
(150.00) ) ) (-} ) (150.00)
45.00 = = = - 45.00
(150.00) ) ) ) ) (150.00)
Loans repald
APL Apolio Tubes Limited 20.00 - - - - 20.00
(75.00) (-) ) () ) (75.00)
20.00 - * + = 20.00
(75.00) ) ) ) ) (75.00)
Loan given recelved back
Mr. Roml Sehgal* - - - - = -
) (=) (-) (-) (0.27) (0.27)
) ) ) ) (0.27) (0.27)
*During the previous year loan of Rs 0.27 crore has been transferred to Apollo Tricoat Tubes Limited,
(R In crore)
Fellow Enterprises significantly Key Managerlal
Partlculars Holding Company Subsldiarles les Infl d by KMP and Personnel and Total
ubs thelr refatives thelr Relatives
Balances outstanding at the end of the year
Trade receivables
APL Apollo Tubes Limited 18.24 ] - - - 18.24
(9.07) ) ) ) ) (9.07)
Apollo Tricoat Tubes Limited = H 0.26 - - 0.26
() ) (16.82) ) ) (16.82)
18.24 - 0.26 - - 18.50
{9.07) ) (16.82) -} ) (25.89)
Loans recelved from related party
APL Apollo Tubes Limited 100.00 - - - . 100.00
(75.00) -) (-) () (-) (75.00)
100.00 - - = = 100.00
(75.00) ) ) ) ) (75.00)
Clalm recelvables
APL Apollo Tubes Limited 0.48 - - o N 0.48
(3.37) ) (-) ) ) (3.37)
Apollo Tricoat Tubes Limited - = 0.01 - - 0.01
) ) (1.15) ) ) (1.15)
Apollo Metalex Private Limited - - - - . H
(=) (0.39) (=) () (] (0.39)
0.48 = 0.01 = B 0.49
(3.37) {0.39) (1.15) -) ) (4.91)
Expenses payable
APL Apollo Tubes Limited 1.41 - - - - 1.41
(1.06) ) ) ) ) (1.06)
Apollo Tricoat Tubes Limited - . 0.38 - - 0.38
() () () () ) ()
1.41 = 0.38 = = 1.79
(1.06) ) ) ) ) (1.06)

Interest pavable

Figures in bracket ral@

o previous year ended March 31, 2020.
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3z

(a)

(b)

(a)

(0]

Income tax expense

The reconciliation of estimated income tax to income tax expense is as below :-

(Rupees in crore)

) Year ended Year ended
Particulars March 31, 2021 March 31, 2020

Profit before tax as per statement of profit and loss

62.17 57.48
Income tax expenses calculated as per tax rates of Income tax act of 25.168% (March 31, 2020 ; 25,168%) 15.65 14.47
(i) Items not deductible 0.47 (0.27)
(ii) Reversal of deferred tax liabilities as at March 31, 2019 (see note below) - {2.02)
(iii} Tax related to previous years - 0.09
Tax expense as reported 16.12 12.26

Note:

During the previous year, the Company elected to be assessed at lower tax rate of 25.17% (inclusive of surcharge and cess) under section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation
Laws (Amendment) Ordinance 2019, The impact of this change is included in deferred tax credit for year ended March 31, 2020. This change has resulted in reversal of deferred tax expense of Rupees 2.02
crores on account of remeasurement of deferred tax liability as at March 31, 2019.

Fair value measurements
The following tables presents the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2021 and March 31, 2020.

(Rupees in crore)

As at March 31, 2021 As at March 31, 2020

Particul i

articulars FVTPL FvTOCI A“‘;’:t“d FVTPL FvToCt Amortised cost
Financial assets - Non Current
Security deposit - 0.72 0.72
Financial assets - Current
Loans to employees - - 0.03 = 0.02
Trade receivables = - 24.97 E = 92.29
Cash and cash equivalents - - 0.02 - - 0.02
Balances with banks = - 1.26 s : 0.21
Claim receivable {net of provision) - - 0.49 - - 4.99
Total financial assets = 3 27.49 = = 98.25
Financial liabilities - Non Current
Borrowings - - 100.00 = = 115.00
Financial liabilities -Current
Borrowings - E . 27.28
Trade payable - - 36.34 . 2 60.25
Interest accrued but not due on borrowings - - 2,46 = - 1.85
Total financial liabilities - - 138.80 - = 204.38

——

Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are {a) recognised and measured at fair value and {b) measured at amortised cost and

for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into
the three levels prescribed under the accounting standard.

Level 1: Level 1 hierarchy includes financia! instruments measured using quoted prices, This includes listed equity instruments that have quoted price. The fair value of all equity instruments which are traded
In the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market data and rely as little as
possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant Inputs is not based on observable market data, the instrument is included in level 3. This Is the case for unlisted equity securities, security deposits included in level
3.

Assets and liabilities which are measured at amortised cost for which fair values are disclosed
All the financial asset and financial liabilities measured at amortised cost, carrying value Is an approximation of their respective fair value.

F jal risk objectives

The Company’s activities expose it to market risk (including foreign currency risk and interest rate risk, liquidity risk and credit risk.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk :

The Company’s risk management is carried out by a treasury department under policies approved by the Board of Directors, Company Treasury Department identifies, evaluates and hedges financial risks in

close co-operation with the Company’s operating units. The board provides principles for overall risk management, as well as policies covering specific areas, such as hedging of foreign currency transactions
foreign exchange risk.

Market risk

Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in the price of a financial Instrument. The value of a financial instrument may
change as result of changes in interest rates, foreign currency exchange rates, liquidity and other market changes. Future specific market movements can not be normally predicted with reasonable accuracy.
Foreign currency risk

The Company's functional currency in Indian Rupees (INR). The Company undertakes transactlons denominated in the forelgn currencies; consequently, exposure to exchange rate fluctuations arise. Volatility

in exchange rates affects the Company’s the costs of imports, primarily in relation to raw material. The Company is exposed to exchange rate risk under its trade and debt portfolio.

Adverse movements in the exchange rate between the Rupee and any relevant foreign currency result's in the increase in the Company's overall debt positions in Rupee terms without the Company having
incurred additional debt and favourable s in the h, rates will conversely result inreduction in the Company's receivable in forelgn currency. In order to hedge exchange rate risk, the
Company has a policy to hedge cash flows up to a specific tenure using forward exchange contracts and options. At any point in time, the Company hedges its estimated foreign currency exposure in respect
of forecast sales over the following 6 months. In respect of imports and other payables, the Company hedges its payable as when the exposure arises.
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(1)

(i)

(b)

(c)

0]

(ii)

Details on derivative instr s and unhedged foreign currency exposures

The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below:

As at March 31, As at March 31,
Currency 2021 2020

Advance paid to vendors:
EURO

. 86,000
Equivalent amount In Rupees in crore .

0.71

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company is exposed to interest rate risk because funds are borrowed at both fixed and floating interest rates. Interest rate risk is measured by
using the cash flow sensltivity for changes in varlable interest rate. The borrowings of the Company are principally denominated in rupees and US
dollars with a mix of fixed and floating rates of interest. The Company uses a mix of interest rate sensitive financial instruments to manage the

liquidity and fund requirements for its day to day operations llke short term loans. The risk is managed by the Company by maintaining an appropriate
mix between fixed and floating rate borrowings.

(Rupees in Crore)

, As at March 31, As at March 31,
Particulars 2021 2020
Variable rate borrowings - 67.28
Fixed rate borrowings 100.00 75.00
Total borrowings 100.00 142.28
As at the end of the reporting period, the Company had the following variable rate borrowings outstanding:
Particulars Balance % of total loans
As at March 31,2021
Bank overdrafts, bank loans, Cash Credit 0%
As at March 31,2020
Bank overdrafts, bank loans, Cash Credit 67.28 47%
Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a resuit of changes in interest rates.

R in crore)

Impact on profit ;lfter tax

Particulars Year ended March Year ended
31, 2021 March 31, 2020

Interest rates - increase by 50 basis points (50 bps) (0.25)

Interest rates - decrease by 50 basis points (50 bps) 0.25

Credit risk
Credit risk arises when a counter party defaults on contractual obligations resulting in financial loss to the Company.
The Company's trade receivables are generally categorles into following categories

1. Institutional customers
2. Dealers

In case of sale to institutional customers certain credit period is allowed. In order to mitigate credit risk, majority of the sales are secured by letter of
credit, bank guarantee, post dated cheques, etc.

In case of sale to dealers certain credit period Is allowed. In order to mitigate credit risk, majority of the sales made to dealers are secured by way of
post dated cheques (PDC).

Further, the Company has an ongolng credit evaluation process in respect of customers who are allowed credit period.

In general, It is presumed that credit risk has significantly increased since initial recognition if the payments are more than 30 days past due.

In current year ended March 31, 2021, revenues arising from direct sales of goods as disclosed in note 23(a) Includes revenue of approximately Rupees
251.87 crore from customer who contributed more than 10% to the Company's revenue.

In previous year ended March 31, 2020, revenues arising from direct sales of goods as disclosed in note 23(a) Includes revenue of approximately
Rupees 221.00 crore from customer who contributed more than 10% to the Company's revenue.

Liquidity risk

The Company has a liquidity risk management framework for managing Its short term, medium term and long term sources of funding vis-a-vis short
term and long term utilizatlon requirement. This is monitored through a rolling forecast showing the expected net cash flow, likely avallability of cash
and cash equivalents, and avallable undrawn borrowing facilitles.

Financing arrangements: The posltion of undrawn borrowing facilities at the end of reporting period are as follows:

(Rupees in crore)

Particulars As at March 31, As at March 31,

7 WinNs o
SIS 2\
"Z"%'/ :

2021 2020
Floating rate borrowings 90.00 72.72
Nature of facility Working Capital Working Capital
90.00 72.72

Maturities of financial liabilities
The table below analyses the Company’s all non-derivative financial liabilities into relevant maturity based on their contractual maturities.

The amoupts disclosed in the table are the contractual undiscounted cash flows. AET
D

A" 1
Char\elm‘- 4
Acco tants |t \
r~/
PJ‘/ Y/
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40

(a)

41

Contractual maturities of financial liabilities:

(Rupees in crore)

T Not Iater than 1

Particulars Between 1 and 5 Later than 5 Total
year years years
As at March 31, 2021
Borrowings (Interest bearing) - 100.00 = 100.00
Trade payable 36.34 = - 36.34
Interest accrued but due on borrowinags 2.46 - 2.46
Total non-derivative liabilities 38.80 100.00 138.80
As at March 31, 2020
Borrowings (Interest bearing) 27.28 115.00 142.28
Payable on purchase of property, plant and equipment 0.19 - 0.19
Trade payable 60.06 = 60.06
Interest accrued but due on borrowinas 1.85 - = 1.85
Total non-derivative liabilities 89.38 115.00 = 204.38 |
Reconciliation of liabilities arising from financing activities
(Rug in crore)
Particulars Opening balance as Net Cash flows Non-cash As at
at April 1, 2019 changes-foreign March 31, 2020
exchange
movement
Non-current borrowings = 115,00 115.00
Current borrowings 16.33 0.95 - 17.28
Current maturities of non-current borrowings = 10.00 £ 10.00
Total liabilities from financing activities 16.33 125.95 - 142,28
(Rupees in crore)
Particulars As at Net Cash flows Non-cash As at
March 31, 2020 changes-foreign March 31, 2021
exchange
movement
Non-current borrowlngs 115.00 (15.00) - 100.00
Current borrowings 17.28 (17.28) - -
Current maturities of non-current borrowings 10.00 (10.00) - -
Total liabilities from financing activities 142.28 (42.28) - 100.00

Capital Management

Risk Management

The Company being in a capital intensive industry, its objective is to maintain a strong credit rating healthy capital ratios and establish a capital
structure that would maximise the return to stakeholders through optimum mix of debt and equity.

The Company's capital requirement is mainly to fund its capaclty expansion, repayment of principal and interest on Its borrowlngs and strategic
acquisitions. The principal source of funding of the Company has been, and Is expected to continue to be, cash generated from its operations
supplemented by funding from bank borrowings and the capital markets. The Company Is not subject to any externally imposed capital requirements.

The Company regularly considers other financing and refinancing opportunities to diversify its debt profile, reduce interest cost and elongate the
maturity of its debt portfolio, and closely monitors its judicious allocation amongst competing capital expansion projects and strategic acquisitions, to
capture market opportunities at minimum risk.

The Company monitors its capital using gearing ratlo, which is net debt divided to total equity. Net debt includes, Interest bearing loans and borrowlngs
less cash and cash equivalents, Bank balances other than cash and cash equivalents.

(Rupees in crore)

N As at March 31, As at March 31,

Particulars 2021 2020

Non current borrowings 100.00 115.00

Current maturities of long term debt - 10.00
Current borrowings - 17.28
Less: Cash and cash equivalents (1.28) (0.23)
Total debts (net) 98.72 142.05

Total equity 215.86 169.57

Gearing Ratio 0.46 0.84

Equity inludes all capital and reserves of the Company that are managed as caplital.

The Board of Directors of Shri Lakshmi Metal Udyog Limited ("Company"), at Its meeting on February 27, 2021, has considered and approved a draft
scheme of amalgamation of the Company and Apollo Tricoat Tubes Limited ("Apollo Tricoat ") with APL Apollo Tubes Limited ("APL Apollo"), its ultimate
holding Company and their respective shareholders and creditors, as may be modlfled from time to time ("Scheme"), under Sections 230 to 232 of the
Companies Act, 2013, The Scheme is subject to receipt of approvals from the shareholders and creditors of the Company as may be directed by the
National Company Law Tribunal, Delhi bench ("NCLT"), stock exchanges and approval of other regulatory or statutory authoritles as may be required.

For and on behaif of the Board of Directors of
RI LAYSHMI METAL UDYOG LIMITED

‘ el "
SANIAY GUPTA
Director

DIN : 00233188

VINAY GLPT
Director
DIN : 00005149

SHIVAM MAHESHWARI
Company Secretary

ICSI Membership No, : A38467

Place: New Delhi
Date: June 2, 2021
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Independent Auditor’s Report

To the Members of Apollo Tricoat Tubes Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Apollo Tricoat Tubes Limited (‘the Company’), which
comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required and give a true
and fair view in conformily with the accounting principles generally accepted in India including Indian Accounting
Standarde (‘Ind AS’) speoificd under aection 133 of the Act, of the stale of affaits uf (he Cuinpany as at 31 March
2021, and its profit (including other comprehensive income), its cash flows and the changes in equity for the year
ended on that date

Rasis for Qpinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters.

_: 4
D) J/

fa) A=
Loy N”LF_\}'-,/

—_—

Walker Chandiok & Co LLP is registered
with limited liability with identification
number AAC-2085 and its registered office
at L41 Connaught Circus, New Delhi,

1 73 110001, India

Chartered Accountants

Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune



Walker Chandiok & Co LLP

Independent Auditor’s Report to the Members of Apollo Tricoat Tubes Limited on the Audit of the Financial
Statements as at and for the year ended 31 March 2021 (Cont’d)

5. We have determined the matter described below to be the key audit matters to be communicated in our report.

Key audit matter

How our audit addressed the key audit matter

Revenue Recognition

Revenue for the Company consists primarily of sale of
steel tubes and GP coils recognized in accordance
with the accounting policy described in Note (i) to the
accompanying financial statements. Refer Note 26 for
details of revenue recognized during the year.

Revenue recognition involves certain key judgments
relating to identification of contracts with customers,
identification of distinct performance obligations,
determination of transaction price for the contract
factoring in the consideration payable to customers
(such as discounts) and selection of a method to
allocate the transaction price to the performance
obligations.

Revenue is recognised when (or as) a performance
obligation is satisfied i.e., when ‘control’ of the goods
underlying the particular performance obligation is
transferred to the customer.

The Company and its external stakeholders focus on
revenue as a key performance measure, which could
create an incentive for revenue to be overstated or
recognised before control has been transferred.

Further, there were considerable auditor efforts
involved in testing of revenue transactions recorded
during the year due to the large volume involved.

Due to the above factors, we have identified testing of
revenue recognition as a key audit matter.

In view of the significance of the matter, the following key
audit procedures were performed by us:

e Assessed the appropriateness of the revenue
recognition accounting policies and its compliances
with applicable accounting standards.

e Tested the design, implementation and operating
effectiveness of key internal controls relating to
revenue recognition.

e Performed substantive testing of revenue transactions
recorded during the year on a sample basis by
verifying the underlying documents of the sale.

» Performed testing for samples of revenue transactions
recorded closer to the year-end by verifying underlying
documents, to assess the accuracy of the period in
which revenue was recognized.

» Performed substantive analytical procedure which
include variance analysis of current year revenue with
previous year revenue and corroborating the variance
considering both qualitative and quantitative factors.

* Assessed the Company's processes and tested the
appropriateness of accruals for discounts as at the
year-end as per the related policies.

e Circularized balance confirmations (including
transactions during the year) to a sample of customers
and reviewed the reconciling items, if any.

* Assessed that the disclosures made by the
management are in accordance with applicable Indian
accounting standards.

Information other than the Financial Statements and Auditor’s Report thereon

6. The Company's Board of Directors is responsible for the other information. The other information comprises the
information included in the Management Discussion and Analysis, Report on Corporate Governance and Director’s
Report, but does not include the financial statements and our auditor's report thereon. The Management Discussion
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Independent Auditor’s Report to the Members of Apollo Tricoat Tubes Limited on the Audit of the Financial
Statements as at and for the year ended 31 March 2021 (Cont’d)

and Analysis, Report on Corporate Governance and Director's Report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The accompanying financial statements have been approved by the Company's Board of Directors. The Company’s
Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the preparation of
these financial statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible fol assessing the Company's abllity to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

I'hose Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resuilting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;
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Independent Auditor’s Report to the Members of Apollo Tricoat Tubes Limited on the Audit of the Financial
Statements as at and for the year ended 31 March 2021 (Cont’d)

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern:

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

presentation;

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse conseqliences nt dning so would reasonably be expectad to outweigh the public interest banefits of sucl;

communication.

Other Matter

The financial statements of the Company for the year ended 31 March 2020 were audited by the predecessor auditor,
VAPS & Company, who have expressed an unmodified opinion on those financial statements vide their audit report

dated 30 April 2020.
Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid remuneration to
its directors during the year in accordance with the provisions of and limits laid down under section 197 read with

Schedule V to the Act.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central Government of India
in terms of section 143(11) of the Act, we give in the Annexure A, a statement on the matters specified in paragraphs

3 and 4 of the Order.
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pendent Auditor’s Report to the Members of Apollo Tricoat Tubes Limited on the Audit of the Financial

Statements as at and for the year ended 31 March 2021 (Cont’d)

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we report, to the
extent applicable, that:

a)

b)

c)
d)

e)

f)

we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit of the accompanying financial statements:

in our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;
in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act;

on the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director in terms

of section 164(2) of the Act;

we have also audited the internal financial controls with reference to financial statements of the Company as on
31 March 2021 in conjunction with our audit of the financial statements of the Company for the year ended on
that date and our report dated 03 May 2021 as per Annexure B expressed unmodified opinion; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and
according to the explanations given to us:

the Company does not have any pending litigation which would impact its financial position as at 31 March
2021;

the Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses as at 31 March 2021;

fhere ware nn amninints which were required to bo trancforrod to the Inveatar Cdueation and Drataction Tuid
by the Company during the year ended 31 March 2021: and

the disclosure requirements relating to holdings as well as dealings in specified bank notes were applicable
for the period from 8 November 2016 to 30 December 2016, which are not relevant to these financial
statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’

Partner

Mem

s Registration No.: 001076N/N500013

bership No.: 502103

Place: New Delhij

Date

- 03 May 2021

Chartered Accountants 1 7 7
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Annexute A to the Independent Auditor’s Report of even date to the members of Apollo
Tricoat Tubes Limited, on the financial statements for the year ended 31 March 2021

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment (including right-of-use assets).

(b) The Company has a regular program of physical verification of its property, plant and equipment
(including right-of-use assets) under which property, plant and equipment (including right-of-
use assets) are verified in a phased manner over a period of 2 years, which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. In accordance
with this program, certain property, plant and equipment (including right-of-use assets) were
verified during the year and no material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties (which are included under the head ‘Property,
plant and equipment’) are held in the name of the Company.

(i) In our opinion, the management has conducted physical verification of inventory at reasonable
intervals during the year, except for goods-in-transit and stocks lying with third parties. For
stocks lying with third parties at the year-end, written confirmations have been obtained by the
management. No material discrepancies were noticed on the aforesaid verification.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order
are not applicable.

(iv)  Inour opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi)  We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-section
(1) of Section 148 of the Act in respect of Company’s products and are of the opinion that, prima
facie, the prescribed accounts and records have been made and maintained. However, we have
not made a detailed examination of the cost records with a view to determine whether they are
accurate or complete.

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, goods and services tax,
cess and other material statutory dues, as applicable, have generally been regularly deposited
to the appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the year-end for a period
of more than six months from the date they became payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of

excise and value added tax and goods and services tax that have not been deposited with the
appropriate authorities on account of any dispute.
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Annexure A to the Independent Auditor’s Report of even date to the members of Apollo
Tricoat Tubes Limited, on the financial statements for the year ended 31 March 2021

(viii)  The Company has not defaulted in repayment of loans or borrowings to any bank or financial
institution or government during the year. The Company did not have any outstanding

debentures during the year.

(ix) The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments). In our opinion, the term loans were applied for the purposes for which the loans were

obtained.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the period covered by our audit.

(xi) Managerial remuneration has been paid and provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the

Act.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Order are not applicable.

(xiii)  In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of
Act, where applicable, and the requisite details have been disclosed in the financial statements etc.,

as required by the applicable Ind AS.

(xiv)  During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi)  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Reglstratlon No.: 001U/6N/N5UUU1S

~ea
“TWER CH,
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Neeraj Sharma &)
Partner 2 g
Membership No.: 502103 0o _4&*/
UDIN: 21502103AAAAAUS232 COUNTHE

Place: New Delhi
Date: 03 May 2021

Chartered Accountants 179



Walker C

Chartered Accountants

handiok & CoLLP

Annexure B to the Independent Auditor’s Report of even date to the members of Apolio
Tricoat Tubes Limited on the financial statements for the year ended 31 March 2021

Annexure B

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the

Act’)

In conjunction with our audit of the financial statements of Apollo Tricoat Tubes Limited (‘the
Company’) as at and for the year ended 31 March 2021, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note’)
issued by the Institute of Chartered Accountants of India (the ‘ICAI'). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparatlon of reliable financial intormation, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
tn financial statements based on our audit. Wo conduoted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial gtalermonte, and the Cuidance Note on Audit of Intarnal Financial Conlivls Over Financial
Reporting (‘the Guidanne Nate’) issiied hy the INAI Thase Standards and the Guidance Mota raquirn
that we coriply wilh wihival roguirements and plan and parform the audit to oblain 1easuiiable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial

statements.
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Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2021,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note

issued by the ‘ICAI".

For Walker Chandiok & Co LLP
Chartered Accountanlc
Firm’s Registration No.: 001076N/N500013
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Neeraj Sharma iz

Partner 'sf'k
Membership No.: 502103 \:‘-«3\\\
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Place: New Delhi
Date: 03 May 2021

181



APOLLO TRICOAT TUBES LIMITED
BALANCE SHEET AS AT MARCH 31, 2021

Amount in T lakhs

Partirnlars Notco As al As al
March 31, 2021 March 31, 2020
I. ASSETS
(1) Non-current assets
(a) Property, plant and equipment 2 32,293.48 28,811.16
(b) Capital work-in-progress 1,238.54 136.17
(c) Intangible assets 3 21.17 33.94
(d) Right of use assets 37 1,346.66 1,363.85
(e) Financial assets
(i) Other financial assets 4 175.33 175.54
(f) Other non-current assets 5 339.85 1,072.20
Total non-current assets 35,415.03 31,592.86
(2) Current assets
(a) Inventories 6 6,438.75 7.678.77
(b) Financial assets
(i) Trade receivables 7 1,162.51 3,794.21
(ii) Cash and cash equivalents 8 979.83 476.14
(iii) Loans 9 4.88 12.89
(iv) Other financial assets 10 39.62 1.00
(c) Other current assets 11 1,601.79 1,951.67
Total current assets 10,227.38 13,914.68
Total assets 45,642.41 45,507.54
II. EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 12 608.00 608.00
(b) Other equity 13 29,817.59 19,346.76
Total equity 30,425.59 19,954.76
Liabilities
(2) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 14 4,898.91 9,820.00
(ii) Lease liabilities 15 - 3.60
(b) Provisions 16 87.63 28.37
(c) Deferred tax liabilities (net) 17 1,212.48 767.11
(d) Other non-citrrent liahilities 18 2,073.81 1,686.93
Tatal non-currant liabilitias 8,272.83 12,304.01
(3) Current liahilities
(a) Financial liabilities
(i) Borrowings 19 = 456.48
(ii)Trade payable 20
-Total outstanding dues of micro and small enterprises 80.40 -
-Total outstanding dues of creditors other than micro
enterprises and small enterprises 3,309.11 11,243.12
(i) Lease liabilities 21 5.71 5.40
(iv) Other financial liabilities 22 1,510.31 1,160.06
(b) Other current liabilities 23 1,842.28 219.84
(c) Provisions 24 26.10 9.98
(d) Current tax liabilities (net) 25 170.08 151.89
Total current liabilities 6,943.99 13,246.77
Total equity and liabilities 45,642.41 45,507.54
See accompanying notes to the financial statements 1-47
As per our report of even date attached.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Apollo Tricoat Tubes Ltd.
Firm Reg. No. 001076N/N500013
Neeraj Sharma Rahul Gupta Ro ehgal

Partner
Membership No. 502103

Place : New Delhi
Date : May 03, 2021

Managing Director
DIN: 07151792

Nandial Bansal
Chief Financial Officer

Place : Ghaziabad

Dflgz May 03, 2021

Whole Time Director
DIN: 03320454

Surbhi Arora
Company Secretary
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APOLLO TRICOAT TUBES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

Amount in T lakhs

Particulars Notes Year ended Year ended
March 31, 2021 March 31, 2020
I Revenue from operations 26 1,47,281.05 66,325.06
II Other income 27 179.64 113.97
III Total income (I +II) 1,47,460.69 66,439.03
IV Expenses
(a) Cost of materials consumed > 1,08,721.47 51,058.78
(b} Purchase of stock-in-trade 12,286.07 4,910.89
(c) Changes in inventories of finished goods, stock-in-trade and 29 (773.04) (2,235.70)
rejection and scrap
(d) Employee benefits expense 30 1,904.62 1,211.73
(e) Finance costs 31 970.28 601.10
(f ) Depreciation and amortisation expense 32 1,652.74 1,012.91
(g) Other expenses 33 8,773.45 3,955.51
Total expenses 1,33,535.59 60,515.22
V Profit before tax (III - IV) 13,925.10 5,923.81
VI Tax expense:
(a) Current tax 3,024.91 977.85
(b) Deferred tax 17 455.65 719.64
(c) Adjustment of tax relating to earlier periods (56.56) -
Total tax expense 35 3,424.00 1,697.49
VII Profit for the year (V-VI) 10,501.10 4,226.32
VIII Other comprehensive income
Items that will not be reclassified to profit and loss
(a) Remeasurements of post employment benefit obligation (40.45) (2.09)
(b) Income tax relating to above item 10.18 0.53
Other comprehensive income for the year (30.27) (1.56)
IX Total comprehensive income for the year (VII+VIII) 10,470.83 4,224.76
X Earnings per equity share of face value of ¥ 2 each
(a) Basic (in ¥) 36 34.54 14.01
(b) Diluted (in ¥) 36 34.54 14.01
1-47

See accompanying notes to the financial statements
As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Reg. No. 001076N/N500013

Neeraj Sharma
Partner
Membership No. 502103

Place : New Delhi
Date : May 03, 2021

For and on behalf of the Board of Directors of
Apolio Tricoat Tubes Ltd.

Rahul Gupta

Managing Director
DIN: 07151792

Nandlal Bansal
Chief Financial Officer

Place : Ghaziabad
Date : May 03, 2021

Romi Sehgal
Whole Time Director
DIN: 03320454
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rbhi Arora
Company Secretary
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APOLLO TRICOAT TUBES LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021

Amount in ¥ lakhs

(a) Equity share capital
Particulars Amount
Balance as at March 31, 2019 554.00
Changes during the year ended March 31, 2020 54.00
Balance as at March 31, 2020 608.00
Changes during the year ended March 31, 2021

608.00

Balance as at March 31, 2021

(b) Other equity

Amount in T lakhs

Neeraj Sharma

Whole Time Director

Particulars Reserves and surplus Total
Securities  Money received Capital Retained
premium against share reserve earnings
warrant
Balance as at April 01, 2019 10,856.00 840.00 = 1,050.00 12,746.00
Profit for the year ended March 31, 2020 - - - 4,226.32 4,226.32
Other comprehensive income for the year (net of tax) = = - (1.56) (1.56)
Share issued during the year 3,186.00 (810.00) - = 2,376.00
Share warrants forfeited during the year - (30.00) 30.00 - -
Opening balance as at April 01, 2020 14,042.00 - 30.00 5,274.76 19,346.76
Profit for the year ended March 31, 2021 - - - 10,501.10 10,501.10
Other comprehensive income for the year (net of tax) - - - (30.27) (30.27)
Balance as at March 31, 2021 14,042.00 - 30.00 15,745.59 29,817.59
The accompanying notes form an integral part of these financial statements.
As per our report of even date attached.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Apoll ispat Tubes Ltd.
Firm Reg. No. 001076N/N500013
.
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Managing Director
DIN: 07151792

Partner
Membership No. 50210

Nandlal Bansal
Chief Financial Officer

Place : New Delhi Place : Ghaziabad
Date : May 03, 2021 Date : May 03, 2021
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APOLLO TRICOAT TUBES LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2021

Amount in T lakhs

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Cash flow from operating activities

Net profit before tax 13,925.10 5,923.81
Adjustments for
Depreciation and amortisation expense 1,652.74 1,012.91
Profit on sale of property, plant and equipment (0.06) -
Bad debts written off 1.16 -
Unrealized (gain)/loss on foreign exchange fluctuations (2.95) 0.90
Finance cost 970.28 601.10
Interest income - (17.73)
Unwinding of deferred income (102.47) (79.19)
Operating profit before working capital changes 16,443.80 7,441.80
Changes in working capital:
Adjustment for (increase)/decrease in operating assets:
Inventories 1,240.02 (6,890.03)
Trade receivables 2,630.53 (3,641.05)
Current loans and other financial assets (30.62) 483.89
Non-current other financial assets 0.21 (90.22)
Other current assets 349.89 (907.17)
Other non-current assets 7.98 1,318.95
Adjustment for increase/(decrease) in operating liabilities:
Trade payables (7,850.66) 11,121.94
Other current liabilities 1,602.85 (1,597.54)
Other current financial liabilities - (100.00)
Provisions 34.92 30.97
Cash generated from operations 14,428.92 7,171.54
Net income tax paid (2,950.25) (850.50)
Net cash flow from operating activities (A) 11,478.67 6,321.04
Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets* (5,024.87) (13,427.59)
Proceeds from sale of property, plant and equipment 59.11 =
Interest received - 17.73
Net cash flow used In Investing activities (B) (4,965.76) (13,409,861}
Cash flow from financing activities
Proceeds from/ (repayment) of current borrowings (net) (456.48) (2,090.88)
Proceeds from issue of equity share capital - 2,430.00
Finance charges paid (952.22) (563.89)
Payment of lease liabilities (3.84) (5.40)
Repayment of long-term borrowings (11,201.68) (209.35)
Receipts from long-term borrowings 6,605.00 8,000.00
Ncet cash flow (uscd in)/ gencialed fiom financing aclivilies {(C) (06,009.22) 7,300.48
Net increase in cash and cash equivalents (A+B+C) 503.69 471.66
Cach and cach oguivalents at the bogmring of te year 176.11 1.18
Cash and cash equivalents at the end of the year 979.83 476.14
Cash and cash equivalents comprises
Cash in hand 0.17 1.38
Balance with scheduled banks
-In current accounts 979.66 474.76
Total cash and cash equivalents 979.83 476.14

*Including adjustments on account of capital work in progress,capital advances and capital creditors

Refer note 44 for reconciliation of liabilities arising from financing activities.

The above Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in Indian Accounting Standard 7, "Statement of Cash

flows™.
The above statement of cash flows should be read in conjunction with the accompanying notes.
As per our report of even date attached.
For Walker Chandiok & Co LLP

Chartered Accountants
Firm Reg. No. 001076N/N500013

Mot

Neeraj Sharma

Apollo Tricoat Tubes Ltd.

/

Rahul Gupta

For and on behalf of the Board of Directors of

Romi Sehgal

W

Whole Time Director
DIN: 03320454

S

Company Secretary

Managing Director
DIN: 07151792

Partner
Membership No. 502103

andlal Bansal
Chief Financial Officer

Place : Ghaziabad Membership No. A33370

Date : May 03, 2021
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APOLLO TRICOAT TUBES LIMITED
NOTES TO FINANCIAL STATEMENTS

1.(i) Company background

(i)

(a)

(b)

(c)

Apollo Tricoat Tubes Limited incorporated on January 12, 1983 is engaged in the business of production of ERW steel tubes and GP
Coils. The Company has two manufacturing unit one at Bengaluru, Karnataka and second at Ghaziabad, Uttar Pradesh. The Company

is a public company listed on Bombay Stock Exchange (BSE).The registered office of the Company is in New Delhi.

The financial statements for the year ended March 31, 2021 were approved by the Board of Directors and authorized for issue on May
03, 2021.

Significant Accounting Policies

The significant accounting policies applied by the Company in the preparation of its financial statements are listed below. Such
accounting policies have been applied consistently to all the periods presented in these financial statements.

Statement of compliance
The financial statements are prepared and presented in accordance with Indian Accounting Standards (Ind AS) notified under the

Companies (Indian Accounting Standards) Rules 2015, as amended from time to time as notified under Section 133 of the
Companies Act 2013, the relevant provision of the Companies Act 2013 ("the Act”).

Basis of preparation

The financial statements have been prepared on accrual basis under the historical cost basis except for certain financial instruments
which are measured at fair value at the end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for
leasing transactions that are within the scope of Ind AS 116, and measurements that have some similarities to fair value but are not
fair value, such as net realizable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its

entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly
or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability,

Use of estimates and critical accounting judgements

In preparation of the financial statements. the Campany makes judgements, estimates and assimptions ahnnt the carrying valies nf
aacota and linhilitins that are not readily apparent fream othere antirera The eatimnte and the asaacioted assumptizny are hoyed on
historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised and future periods affected.

The following are the critical judgements, apart from those involving estimations that the directors have made in the process of
applying the Company's accounting policies and that have the most significant effect on the amounts recognised in the financial

statements.

Useful lives of property, plant and equipment (*PPE’)
The Company reviews the estimated useful lives and residual value of PPE at the end of each reporting period. The factors such as

changes in the expected level of usage, technological developments and product life-cycle, could significantly impact the economic
useful lives and the residual values of these assets. Consequently, the future depreciation charge could be revised and thereby could

have an impact on the profit of the future years.

Defined benefit plans
The cost of the defined benefit plans and the present value of the defined benefit obligation ("DBO’) are based on actuarial valuation

using the projected unit credit method. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to
the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these

assumptions. All assumptions are reviewed at each reporting date.
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APOLLO TRICOAT TUBES LIMITED
NOTES TO FINANCIAL STATEMENTS

(d)

(e)
(N

(i)

(f)

O]

(i)

(iii)

Income Taxes
Deferred tax assets and liabilities are recognized to the extent that it is regarded as probable that deductible temporary differences

can be realized. The Company estimates deferred tax assets and liabilities based on current tax laws and rates and in certain cases,
business plans, including management’s expectations regarding the manner and timing of recovery of the related assets. Changes in
these estimates may affect the amount of deferred tax liabilities or the valuation of deferred tax assets and thereby the tax charge in

the Statement of Profit or Loss.

Provision for tax liabilities require judgements on the interpretation of tax legislation, developments in case law and the potential
outcomes of tax audits and appeals which may be subject to significant uncertainty.

Therefore, the actual results may vary from expectations resulting in adjustments to provisions, the valuation of deferred tax assets,
cash tax settlements and therefore the tax charge in the Statement of Profit or Loss.

Fair value measurement of financial instruments
The fair value of financial instruments, that are not traded in an active market, is determined by using valuation techniques. This

involves significant judgements in selection of a method in making assumptions that are mainly based on market conditions existing at
the Balance Sheet date and in identifying the most appropriate estimate of fair value when a wide range of fair value measurements

are possible.

Operating cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their realisation in
cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its assets

and liabilities as current and non-current.

Foreign currency translation
Functional and presentation currency

The financial statements are presented in Indian rupee (INR), which is functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit and Loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other

gains/(losses).

Revenue recognition

The revenue is recognised once the entity satisfied that the performance obligation and control are transferred to the customers,

Sale of goods

The Company derives revenue from Sale of Goods and revenue is recognized upon transfer of control of promised goods to customers
in an amount that reflects the consideration the Company expects to receive in exchange for those goods. To recognize revenues, the
Company applies the following five step approach: (1) identify the contract with a customer, (2) identify the performance obligations
in the contract, (3) determine the transaction price, (4) allocate the transaction price to the performance obligations in the contract,
and (5) recognize revenues when a performance obligation is satisfied. The Company recognises revenue at point in time.

Any change in scope or price is considered as a contract modification. The Company accounts for modifications to existing contracts by
assessing whether the services added are distinct and whether the pricing is at the selling price.

The Company accounts for variable considerations like, volume discounts, rebates and pricing incentives to customers as reduction of
revenue on a systematic and rational basis over the period of the contract. The Company estimates an amount of such variable
consideration using expected value method or the single most likely amount in a range of possible consideration depending on which
method better predicts the amount of consideration to which we may be entitled.

Revenues are shown net of allowances/ returns, goods and services tax and applicable discounts and allowances.

Interest income
Interest income is accrued on a time proportion basis, by reference to the principle outstanding and the effective interest rate
applicable.

Services rendered
Revenue from service related activities is recognised as and when services are rendered and on the basis of contractual terms with the

parties.
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APOLLO TRICOAT TUBES LIMITED
NOTES TO FINANCIAL STATEMENTS

(g) Income tax

(h)

O]

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable
income tax rate for each year adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to

unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting
period. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax

authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws)
that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity
has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability

simultaneously.

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Current and deferred tax is recognised in Statement of Profit and Loss, except to the extent that it relates to items recognised in Other
Comprehensive Income . In this case, the tax is also recognised in Other Comprehensive Income.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future
economic benefits in the form of availability of set off against future income tax liability. MAT is recognised as deferred tax assets in
the Balance Sheet when the asset can be measured reliably and it is probable that the future economic benefit associated with the

asset will be realised.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will
be complied with. Government grants related to assets are presented in the balance sheet as deferred income and is recognised in
profit or loss on a systematic basis over the expected useful life of the related assets.

Leases

As a lessee

The Company’s lease asset classes primarily consist of leases for land, buildings and vehicles. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control
tha uce of an idantifiad accot, tha Company arnosans whothors (1) the controct insalves e uae of anidentificd auocl (6§ the Company
has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right
to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right of use asset ("ROU”) and a corresponding lease liability
for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low
value leases. For these short-term and low value leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and
lease liabilities includes these options when it is reasonably certain that they will be exercised.The right of use assets are initially
recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less

accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and
useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not

generate cash flows that are largely independent of those from other assets.
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APOLLO TRICOAT TUBES LIMITED
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)}

(k)

n

(m)

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the
country of domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset
if the Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as

financing cash flows.

As a lessor
Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer

substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are

classified as operating leases.
When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease

is classified as a finance or operating lease by reference to the right of use asset arising from the head lease. For operating leases,
rental income is recognized on a straight line basis over the term of the relevant lease.

Impairment of assets

At each balance sheet date ,the Company reviews the carrying values of its property, plant and equipment and intangible assets to
determine whether there is any indication that the carrying value of those assets may not be recoverable through continuing use. If
any such indication exists, the recoverable amount of the asset is reviewed in order to determine the extent of impairment loss (if
any).Where the assets does not generate cash flows that are independent from other assets, the Company estimates the recoverable

amount of the cash generating unit to which the asset belongs.

Recoverable amount is the highest of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. An impairment loss is
recognised in the statement of profit and loss as and when the carrying value of an asset exceeds its recoverable amount.

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is increased to the revised
estimate of its recoverable amount so that the increased carrying value does not exceed the carrying value that would have been
determined had no impairment loss been recognised for the asset (or cash generating unit) in prior years. A reversal of an impairment
loss is recognised in the statement of profit and loss immediately.

Cash and cash equivalents and Cash Flow Slalentenl

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in

current liabilities in the Balance Sheet.

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and
financing activitics of the Company arc scgregated based on the available information.

Shott tetm boitowings, repayiments and advances having maturity of three months or less, are shown as net In cash flow statement.

Inventories

Raw materials and stores, traded and finished goods

Inventories are valued at the lower of cost (First in First Out -FIFO basis) and the net realisable value after providing for obsolescence
and other losses, where considered necessary. Cost includes cost of purchase, all charges in bringing the goods to the point of sale,
including indirect levies, transit insurance and receiving charges. Finished goods include appropriate proportion of overheads and,

where applicable.
Cost of inventories also include all other costs incurred in bringing the inventories to their present location and condition.

Rejection and scrap

Rejection and scrap are valued at net realisable value.
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the

estimated costs necessary to make the sale.

Property, plant and equipment and Capital work-in-progress

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less
depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Cost is inclusive of inward freight, duties and taxes and incidental expenses related to acquisition or construction. All upgradation /
enhancements are charged off as revenue expenditure unless they bring similar significant additional benefits. An item of property,
plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use
of asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.
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(n)

(o)

()]

()

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs
and maintenance are charged to Statement of Profit or Loss during the reporting period in which they are incurred.

Projects under which property, plant and equipment are not yet ready for their intended use are carried at cost, comprising direct
cost, related incidental expenses and attributable interest.

Machinery spares which can be used only in connection with an item of fixed asset and whose use is expected to be irregular are
capitalised and depreciated over the useful life of the principal item of the relevant assets.

The Company has a policy of capitalizing insurance spares having value more than or equal to ¥ 1 lakh.

Capital work-in-progress
Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost, comprising direct cost, related
incidental expenses and attributable interest.

Depreciation methods, estimated useful lives and residual value
Depreciable amount for assets is the cost of an asset less its estimated residual value.

Depreciation on tangible property, plant and equipment has been provided on the straight-line method as per the useful life prescribed
in Schedule II to the Companies Act, 2013 except in the case of the certain categories of assets, in whose case the life of the assets
has been assessed as under based on technical advice, taking into account the nature of the asset, the estimated usage of the asset,
the operating conditions of the asset, past history of replacement, anticipated technological changes, manufacturers warranties and

maintenance support, etc.

The estimated useful life of various property, plant and equipment is as under:-
(@) Buildings- 10 to 60 years

(b) Roads- 10 years

(c) Plant and machinery used in manufacturing of pipe 10-20 years

(d) Other plant and machinery- 2 to 10 years

(e) Vehicles- 8 years

(f) Furniture and fixtures- 10 years

(g) Officc cquipment 2 5 years

(h) Computer and server- 3 to 6 years

Intangible assets

Intangible assets are amortised over their estimated useful life on straight line method as follows:

Computer software - 3 to 6 years

The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of each financial year and the
amortisation period is revised to reflect the changed pattern, if any.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax as adjusted for dividend,
interest and other charges to expense or income relating to the dilutive potential equity shares, by the weighted average number of
equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their
conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed to be converted as at the beginning of the period, unless they have been issued at a later date. Dilutive potential

equity shares are determined independently for each period presented.

Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not

recognised for future operating losses.
Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present

obligation at the end of the reporting period.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably, The Company does
not recognize a contingent liability but discloses its existence in the financial statements.

Contingent liabilities and commitments are reviewed at each Balance Sheet date.

190




APOLLO TRICOAT TUBES LIMITED
NOTES TO FINANCIAL STATEMENTS

(n

6

(i)

(iii)

(s)

()

Employee benefits

Employee benefits include provident fund, employee state insurance scheme, gratuity, compensated absences and performance
incentives.

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service are recognised in respect of employees' services up to the end of
the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented
as current employee benefit obligations in the Balance Sheet.

The cost of short-term compensated absences is accounted as under:

(a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future
compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service. They are therefore measured as the present value of expected future payments to be
made in respect of services provided by employees up to the end of the reporting period using the projected unit credit method. The
benefits are discounted using the market yields at the end of the reporting period that have terms approximating to the terms of the
related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in

profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer
settlement for at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

Post-employment obligations

Defined contribution plans: The Company's contribution to provident fund are considered as defined contribution plans and are
charged as an expense based on the amount of contribution required to be made and when services are rendered by the employees.

Defined benefit plans: For defined benefit plans in the form of gratuity, the cost of providing benefits is determined using the Projected
Unit Credit method, with actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised in
the Other Comprehensive Income in the period in which they occur. Past service cost is recognised immediately to the extent that the
benefits are already vested and otherwise is amortised on a straight-line basis over the average period until the benefits become
vested. The retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined benefit

obligation as adjusted for unrecognised past service cost.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in Statement of Profit
and Loss over the period of the borrowings. Fees paid on the establishment of loan facilities are recognised as transaction costs of the
loan to the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw
down oceurc, To tha axtant thare i no evidnnee that it ia prohable thnt anme ar il nf the facility will he drawn down, the fre in
capitaliaed 25 a prepayment for liguidity services aned amortiser aver the perind of the farility tn which it relates

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in Statement of Profit and Loss as
other gains/(losses).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or
before the end of the reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity
does not classify the liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying
assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.
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(u)

(i)

Other borrowing costs are expensed in the period in which they are incurred.
Financial instruments - initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

Investments and other financial assets

Classification

The Company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

- those measured at amortised cost.

The classification depends on the entity's busincss model for managing the financial assets and the counlracltual terms of the cash
flows.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit or loss or other comprehensive
income.

The classification criteria of the Company for debt and equity instruments is provided as under:

(a) Debt instruments
Depending upon the business model of the Company, debt instruments can be classified under following categories:

- Debt instruments measured at amortised cost
- Debt instruments measured at fair value through other comprehensive income
- Debt instruments measured at fair value through profit or loss

The Company reclassifies debt instruments when and only when its business model for managing those assets changes.

(b) Equity instruments

The equity instruments can be classified as:
- Equity instruments measured at fair value through profit or loss CFVTPL")

- Equity instruments measured at fair value through other comprehensive income (‘FVTOCI’)

Equity instruments and derivatives are normally measured at FVTPL. However, on initial recognition, an entity may make an
irrevocable election (on an instrument-by-instrument basis) to present in OCI the subsequent changes in the fair value of an
investmenl in an equity Instrument within the scope of Ind AS -109.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through prohit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of
finanrial assete carried at fair valua through profit ar loas are expenacd in the staleenl of prufil ur luss,

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the statement of profit or loss when the asset is derecognised
or impaired. Interest income from these financial assets is included in finance income using the effective interest rate method.

Fair value through other comprehensive income: Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal and interest, are measured at fair value through
other comprehensive income. Movements in the carrying amount are taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit and loss. When the financial
asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and
recognised in other gains/ (losses). Interest income from these financial assets is included in other income using the effective interest
rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value
through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not
part of a hedging relationship is recognised in the statement of profit or loss and presented net in the statement of profit and loss
within other gains/(losses) in the period in which it arises. Interest income from these financial assets is included in other income.
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(i)

Investment in equity shares

The Company subsequently measures all equity investments at fair value. Where the management has elected to present fair value
gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and
losses to profit or loss. Dividends from such investments are recognised in the statement of profit or loss as other income when the

Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/ (losses) in the statement
of profit and loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported

separately from other changes in fair value.
Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and
FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk.
Note 42 details how the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

Expected credit loss are measured through a loss allowance at an amount equal to the following:

(a) the 12-months expected credit losses (expected credit losses that result from default events on financial instrument that are
possible within 12 months after reporting date); or

(b) Full lifetime expected credit losses (expected credit losses that result from those default events on the financial instrument).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivable. Under the simplified
approach, the Company does not track changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs
at each reporting date, right from initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision
matrix is based on its historically observed default rates over the expected life of the trade receivable and is adjusted for forward
looking estimates. At every reporting date, the historical observed default rates are updated and changes in the forward-looking

estimates are analysed.

Individual receivables which are known to be uncollectible are written off by reducing the carrying amount of trade receivable and the
amount of the loss is recognised in the Statement of Profil and Luss within other expenses.

Subsequent recoveries of amounts previously written off are credited to other income.
Derecognition of financial assets

A financial asset is derecognised only when:
- the Company has transferred the rights to receive cash flows from the financial asset or
- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pav the cash

rlows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of
ownuership of the financlal asset. Tn such cases, the tinancial asset is derecognised. Where thc Company has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company
retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial

asset.
Financial Liabilities
Classification

The Company classifies its financial liabilities in the following measurement categories:

- Financial liabilities measured at fair value through profit or loss
- Financial liabilities measured at amortized cost
Measurement

The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities measured at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. At initial recognition, such financial
liabilities are recognised at fair value.

Financial liabilities at fair value through profit or loss are, at each reporting date, measured at fair value with all the changes
recognized in the Statement of Profit and Loss.
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(v)

(w)

Financial liabilities measured at Amortized Cost :

At initial recognition, all financial liabilities other than fair valued through profit and loss are recognised initially at fair value less
transaction costs that are attributable to the issue of financial liability. Transaction costs of financial liability carried at fair value
through profit or loss is expensed in the statement of profit or loss.

After initial recognition, financial liabilities are subsequently measured at amortised cost using the effective interest method. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the statement of profit or loss
over the period of the financial liabilities using the effective interest method. Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down.

De-recognition of financial liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. The difference between
the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is recognised in the statement of profit or loss as other income or
finance costs.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Segment information

The Company is engaged in the business of production of ERW steel tubes. As the Company's business activity primarily falls within a
single business and geographical segment i.e. manufacture of steel tubes, there are no disclosures required to be provided in terms of
Ind AS 108 on 'Segment Reporting’.

Rounding off amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirements of
schedule III of the Act unless otherwise stated.

Recent accounting pronouncements

On March 24, 2021, the Ministry of Corporate Affairs ("MCA”) through a notification, amended Schedule III of the Companies Act,
2013. The amendments revise Division I, II and III of Schedule III and are applicable from April 01, 2021. Key amendments relating
to Division II which relate to companies whose financial statements are required to comply with Companies (Indian Accounting
Standards) Rules 2015 are:

Balance Sheet:
- Lease liabilities should be separately disctosed under the head ‘financial fiabilities’, duly distinguished as current or non-current.

- Certain additional disclosures in Lthe staternent of changes in equity such as changes in equity share capital due to prior period errors
and restated balances at the beginning of the current reporting period.

- Specified format for disclnsure of sharchalding of promoters.

- Sperified farmat for aqeing echedule of trada racaivahblos, trade paynhles, zapital work in progivas wid inlenyible assel aider
development.

- If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then
disclosure of details of where it has been used.

- Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements,
compliance with number of layers of companies, title deeds of immovable property not held in name of company, loans and advances
to promoters, directors, key managerial personnel (KMP) and related parties, details of benami property held etc.

Statement of profit and loss:
-Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency specified

under the head ‘additional information’ in the notes forming part of financial statements.

- The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.
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APOLLO TRICOAT TUBES LIMITED
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Note 3 : Intangible assets Amount in Z lakhs

Particulars Computer software

Year ended March 31, 2020
Gross carrying amount

Opening gross carrying amount 28.08
Additions for the year 19.50
Closing gross carrying amount 47.58
Accumulated amortisation
Opening accumulated amortisation 1.85
Amortisation for the year 11.79
Closing accumulated amortisation 13.64
Net carrying amount as on March 31, 2020 33.94
Year ended March 31, 2021
Gross carrying amount
Opening gross carrying amount 47.58
Additions for the year 3.43
Closing gross carrying amount 51.01
Accumulated amortisation
Opening accumulated amortisation 13.64
Amortisation for the year 16.20
Closing accumulated amortisation 29.84
21.17

Net carrying amount as on March 31, 2021

Note 4 : Other financial assets (non- current) Amount in T lakhs
Particulars As at As at
March 31, 2021 March 31, 2020
(Unsecured, considered good unless otherwise stated)

Security deposit 175.33 175.54
Total 175.33 175.54
Note 5 : Other non-current assets Amount in T lakhs
Particulars As at As at

March 31, 2021 March 31, 2020
(Unsecured, considered good unless otherwise stated)
(a) Capital advances 327.91 1,052 2R
(b) Prepaid expenses 11.94 19.92
Total 339.85 1,072.20
Note 6 : Inventories (refer note 1 (1)) Amount in T lakhs
Pailiculais As at As at
March 31, 2021 March 31, 2020
2,678.96 4,526.32

Raw material (including stock-in-transit)

Finished goods (including stock-in-transit) 3,065.14 2,217.43
Stores and spares 619.40 785.10
Rejection and scrap (including stock-in-transit) 75.25 149.92
Total 6,438.75 7,678.77
Notes :
(i) Cost of inventory recognised as expense during the year amounted to 2 1,22,723.90 lakhs (March 31, 2020 : ¥54,310.04
lakhs).
(i) Details of stock-in-transit
Raw material 84.18 -
1,217.53 98.54

Finished goods

Rejection and scrap 6.72 -

Amount in ¥ lakhs
As at As at
March 31, 2021 March 31, 2020

Note 7 : Trade receivables
Particulars

(Unsecured, considered good unless otherwise stated)

(i) Related parties (Refer note 38) 142.13 227.34
(ii) Other than related parties 1,020.38 3,566.87
Total 1,162.51 3,794.21

The average credit period on sale of goods is 0-60 days. No interest is charged on the trade receivables for the amount overdue
above the credit period:7] Pgke~are no customers who represent more than 10% of the total balance of trade receivables except as

follows :-
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Amount in ¥ lakhs

Particulars As at

March 31, 2021
Customer A 177.92
Customer B 170.39
Customer C 132.74
Customer D 130.06
611.11

52.57%

% of total trade receivables

Amount in ¥ lakhs

Particulars As at

March 31, 2020
Customer A 1,356.55
Customer B 832.10
2,188.65

57.68%

% of total trade receivables

(1) Ageing of trade receivables and credit risk arising there from is as below :

Amount in T lakhs

As at

March 31, 2021

Particulars

Gross credit risk

Allowance for credit
losses

Net credit risk

(refer note 42 (b))

Amounts not yet due
0-90 days overdue

1,020.43
142.08

1,020.43
142.08

1,162.51

1,162.51

Amount in ¥ lakhs

As at

March 31, 2020

Particulars

Gross credit risk

Allowance for credit
losses

Net credit risk

(refer note 42 (b))
Amounts not yet due 3,639.62 - 3,639.62
0-90 days overdue 152.62 4 152.62
91-180 days overdue 0.81 = 0.81
181-270 days overdue - - -
271-365 days overdue 1.16 = 1.16
3,794.21 3,/794.21

Note 8 : Cash and cash equivalents

Amount in T lakhs

Particulars As at As at
M 21 r 2020
Cash on hand 0.17 1.38
Balances with banks -current accounts 979.66 474.76
Total 979.83 476.14
Note 9 :Loans (current) Amount in ¥ lakhs
Particulars As at As at
March 31, 2021 March 31, 2020
(Unsecured, considered good unless otherwise stated)
Loans to employees 4.88 12.89
Total 4.88 12.89
Note 10 : Other financial assets (current) Amount in ¥ lakhs
As at As at

Particulars

March 31, 2021

March 31, 2020

(Unsecured, considered good unless otherwise stated)

Security deposit
Claim receivables
Total

Note 11 : Other current assets

1.00 1.00
38.62 -
39.62 1.00

Amount in T lakhs

Particulars

(Unsecured, considered good unless otherwise stated)

Prepaid expenses
Balances with government authorities
Sales tax appeal

Considered doubtful

Less : Provision made during the year
Advances to suppliers
Advances to employees
Total
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As at As at
March 31, 2021 March 31, 2020
5.81 22.37
- 1,701.28
13.12
13.12 -
(13.12) -
1,595.97 212.24
0.01 2.66
1,601.79 1,951.67
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(Z in lakhs, except otherwise stated)

Note 12 : Equity share capital

As at March 31, 2021 As at March 31, 2020

Particulars Number of shares Amount Number of shares Amount
(a) Share capital
(i) Authorised capital
Equity shares of ¥ 2 each 3,25,00,000 650.00 3.25,00,000 650.00
3,25,00,000 650.00 3,25,00,000 650.00
(ii) Issued capital
Equity shares of ¥ 2 each 3,04,00,000 608.00 3,04,00,000 608.00
3,04,00,000 608.00 3,04,00,000 608.00
(iii) Subscribed and fully paid up capital
Equity shares of ¥ 2 each with voting rights 3,04,00,000 608.00 3,04,00,000 608.00
3,04,00,000 608.00 3,04,00,000 608.00

(b)

{c

~—

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

As at March 31, 2021 As at March 31, 2020

Particulars

Number of shares Amount Number of shares Amount
Equity shares with voting rights
Outstanding at the beginning of the vear 3,04,00,000 608.00 2,77,00,000 554.00
Add: Issued during the year - - 27,000,000 54.00
Outstanding at the end of the year 3,04,00,000 608.00 3,04,00,000 608.00

Detail of shareholder holding more than 5% shares of the Company: *

As at March 31, 2020

Name of shareholder

As at March 31, 2021

Number of shares

% of holding

Number of shares

%o of holding

(d)

(e

~—

Note 13 : Other equity

held held
Saket Agarwal - - 35,48,321 11.67
Shri Lakshmi Metal Udyog Limited (Holding Company) 1,69,70,000 55.82 1,54,60,000 50.86

* As per the records of the Company including its register of member.
Rights, preferences and restrictions attached to equity shares

The Company has one class of equity shares having a par value of ¥ 2 per share. Each shareholder is eligible for one vote per share. In the event of liquidation, the equity
shareholders are eligible to receive the remaining assets of the Company, after distribution of all preferential amount, in proportion of their sharehoiding.

During the quarter ended December 31, 2018, Shri Lakshmi Metal Udyog Limited ('SLMUL'), a wholly owned subsidiary of the APL Apolio Tubes Limited entered into a share
purchase agreement for the acquisition of 80,30,030 equity shares and options attached to 43,00,000 warrants of Apollo Tricoat Tubes Limited (‘the Company’). Pursuant to
the said agreement, SLMUL made an open offer, which got completed on February 01, 2019. During the offer period, SLMUL acquired 13,25,000 equity shares from open
market and 15,36,209 equity shares were tendered under open offer, aggregating to 28,61,209 equity shares, representing 10.33 % of the paid up share capital of the
Company as on March 31, 2019. During the quarter ended June 30, 2019, SLMUL, under the above Share purchase agreement completed the acquisition of 80,30,030 equity
shares and options attached to 43,00,000 warrants of the Company. Further the warrants were converted into equity shares. On completion and transfer of shares on June
17, 2019, SLMUL, held 1,51,91,239 equity shares representing 50.56% of paid up share capital of the Company. Accordingly, the Company became a subsidiary of SLMUL

with effect from June 17, 2019.

Subsequent to June 17, 2019, SLMUL further acquired 17,78,761 equity shares of the Company. As at March 31, 2021, SLMUL holds 1,69,70,000 equity shares representing
55.82% of paid up share capital of the Company.

Amaunt in ¥ lakh<

Particulars As at As at
March 31, 2021 March 31, 2020
Securities premium 14,042.00 14,042.00
Retained earnings 15,745.59 5.274.76
Copital ieseive 30,00 30.00
Share warrants outstanding acrount . ;
1otal 29,817.59 19,346.76
Amount in T lakhs
Particulars As at As at
March 31. 2021 March 31, 2020
(1) Securities premium
Balance at the beginning of the year 14,042.00 10,856.00
Add: addition during the year - 3,186.00
Balance at the end of the year 14,042.00 14,042.00
(2) Retained earnings
Balance at the beginning of the year 5,274.76 1,050.00
Add: addition during the year 10,470.83 4,224.76
Balance at the end of the year 15,745.59 5,274.76
(3) Capital reserve
Balance at the beginning of the vear 30.00 =
Add: addition during the year - 30.00
Balance at the end of the vear 30.00 30.00
(4) Share warrants outstanding account
Balance at the beginning of the year - 840.00
- (840.00)

Less: share issued during the year
Balance at the end of the year

Nature and purpose of reserves

(i} Securities premium: Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Indian Companies
Act, 2013 ("the Companies Act").

(ii) Retained earnings: It represents unallocated / undistributed profits of the Company. The same is available for distribution.

(iii) Capital reserve: Accumulated capital surplus not available for distribution of dividend and expected to remain invested permanently.

(iv) Items of other comprehensive income : It represents profits / (loss) of the Company which will not be reclassified to statement of profit or loss.
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APOLLO TRICOAT TUBES LIMITED
NOTES TO FINANCIAL STATEMENTS

Note 18 : Other non-current liabilities Amount in T lakhs

Particulars As at As at
Deferred income* . 2,073.81 1,686.93
2,073.81 1,686.93

*Deferred income arises in respect of import of capital goods without payment of custom duty under Export Promotion Capital Goods Scheme. (refer note 39)

Note 19 : Borrowings (current) Amount in ¥ lakhs
As at As at

Particulars
March 31. 2021 __March 31, 2020

Loan repayable on demand

- From bank (Secured)
Cash credit - 456.48
Total - 456.48

Cash credit and working capital facilities of Apollo Tricoat Tubes Limited from banks are secured by first pari passu charge on entire present and future current
assets and second charge on entire present and future property, plant and equipment of the manufacturing unit situated at Dujana, Dadri, Gautam Budhha Nagar,
Uttar Pradesh and Malur, Kolar, Karnataka. Credit facilities are further secured by personal guarantee of the Mr. Sanjay Gupta and Mr. Rahul Gupta (Managing
director of Apollo Tricoat Tubes Limited) and corporate guarantee of APL Apollo Tubes Limited, the ultimate holding Company. Applicable rate of interest is 8.55% -

9.35% p.a (March 31, 2020: 9.35% - 10.00% p.a.).

Amount in ¥ lakhs
As at As at

Particulars
March 31, 2021  March 31. 2020

Note 20 : Trade payables

Outstanding dues to micro and small enterprises (refer note a) 80.40 =
Outstandina dues of creditors other than micro enterprises and small enterorises 3.309.11 11,243.12
Total 3,389.51 11,243.12

The amount due to micro and small enterprises as defined in "The Micro, Small and Medium Enterprises Development act, 2006" has been determined to the
extent such parties have been identified on the basis of information available with the Company. The disclosures relating to Micro and Small Enterprises are as

below:

Note a Amount in ¥ lakhs
As at As at

Particulars
March 31,2021 March 31. 2020
(i) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each
accounting year
-Principal amount due to micro and small enterprise 80.40 -

~Interest due un abuve
(ii) The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006 along with the - -

amounts of the payment made to the supplier bevond the appointed day durina each accounting vear

(iii) The amount of interest due and payable for the period of delay in making payment (which have been paid but

beyond the appointed day during the year) but without adding the interest specified under the MSMED Act, 2006 - =
(iv) The amount of interest accrued and remaining unpaid at the end of each accounting year

(v) The amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act, 2006

Amount in Z lakhs

Note 21 : Lease liabilities (current)
Particulars As at As at
March 31, 2021 _March 31, 2020

On account of

- Building (refer note 37) 2.81 1.93
- Vehicle (refer note 37} 2.90 3.47
Total 5.71 5.40

Amount in ¥ lakhs

Note 22 : Other financial liabilities (current)

Particulars As at As at
Current maturities of long term debts (refer note 14) 1,304.42 980.00

Capital creditors 162.73 154.42

Interest accrued but not due 43.16 25.64

Total 1,510.31 1,160.06

Amount in ¥ lakhs

Note 23 : Other current liabilities (current)

Particulars As at As at
Statutory dues payabie 998.47 66.29

Advance from customers 730.31 60.17

Advance from employees 0.76 0.24

Deferred income** 112.74 93.14

Total 1,842.28 219.84

**Deferred income arises in respect of import of capital goods without payment of custom duty under Export Promotion Capital Goods Scheme. (refer note 39)

Note 24 : Provisions (current) Amount in T lakhs

Particulars As at As at
M
Provision for compensated absences 5.76 9.82
Provision for gratuity (refer note 40) 20.34 0.16
Total 26.10 9.98
Note 25 : Current tax liabilities (net) Amount in ¥ lakhs
Particulars As at As at
M 21 March 31, 2020
Provision for tax (net of prepaid taxes ¥ 2,862.61 | 170.08 151.89
Total 170.08 151.89




APOLLO TRICOAT TUBES LIMITED
NOTES TO FINANCIAL STATEMENTS

Note 26 : Revenue from operations

Amount in ¥ lakhs

For the year ended

For the year ended

Particulars

March 31, 2021 March 31, 2020
Sale of products 1,41,077.99 63,711.51
Other operating revenue * 6,203.06 2,613.55
Total 1,47,281.05 66,325.06

Disclosure on revenue pursuant to Ind AS 115- Revenue from contract with customers:

i) Reconciliation of revenue recognised with contract price :

Amount in ¥ lakhs

For the year ended

For the year ended

Particulars

March 31, 2021 March 31, 2020
Contract price 1,44,500.22 65,495.09
Adjustments for:
Discount and incentives (3,422.23) (1,783.58)
Revenue from operations 1,41,077.99 63,711.51

(ii)  Change in the contract liabilities balances during the year are as follows:

Amount in ¥ lakhs

For the year ended

For the year ended

Particulars

March 31, 2021 March 31, 2020
Balance at the beginning of the year 60.17 -
Addition during the year 730.31 60.17
Revenue recognised during the year (60.17) =
Balance at the closing of the year 730.31 60.17

Amount in T lakhs

* Other operating revenue

Particulars For the year ended  For the year ended
March 31, 2021 March 31, 2020

Sale of scrap 4,115.39 2,248.48

Job work 2,087.67 365.07

Total 6,203.06 2,613.55

Note 27 : Other income

Amount in T lakhs

For the year ended

For the year ended

Particulars
March 31, 2021 March 31, 2020
Interest income - fixed deposit with banks - 17.73
Profit on foreign currency transactions (net) 53.12 -
Miscellaneous income* 126.52 96.24
179.64 113.97

Total

* Migcellaneous income includes unwinding of deferred income € 102.47 lakhs (Maicli 31, 2020 T 79.19 lakhs)

Note 28 : Cost of material consumed

Amount in ¥ lakhs

For the year ended

Particulars
March 31, 2021

For the year ended
March 31, 2020

Raw material

Inventories of raw material at the beginning of the year 4,526.32 657.11
Add : Purchases during the year (net) 1,19,160.18 59,838.88
Less : Inventories of raw material at the end of the year 2,678.96 4,526.32

1,21,007.51

55,9G62.67

Tatal

Note 29 : Changes In inventories of finished gouds, slock-in-trade and rejectlon and scrap

Amount in ¥ lakhs

Particulars For the year ended
March 31, 2021

For the year ended
March 31, 2020

Inventories at the end of the year:

Finished goods 3,065.14 2,217.43

Rejection and scrap 75.25 149.92
3,140.39 2,367.35

Inventories at the beginning of the year:

Finished goods 2,217.43 114.93

Rejection and scrap 149.92 16.72
2,367.35 131.65

Total (773.04) (2,235.70)

Note 30 : Employee benefits expense

Amount in ¥ lakhs

For the year ended

Particulars
March 31, 2021

For the year ended
March 31, 2020

Salaries and wages 1,821.89 1,154.43
Contribution to provident and other funds 66.09 46.30
Staff welfare expenses 16.64 11.00
Total 1,904.62 1,211.73

During the year, the Company recognized an amount of ¥ 248.20 lakhs (Year ended March 31, 2020 % 174.19 lakhs)
managerial personnel. The details of such remuneration is as below

as remuneration to key

- Short term employee benefits 219.45 164.30
- Post employment benefits 6.99 9.01
- Other fong term employee benefits 21.76 0.88

248.20 174.19

Total

Note 31 : Finance costs

Amount in T lakhs

For the year ended

Particulars
March 31, 2021

For the year ended
March 31, 2020

(a) Interest expense :

- Term loan 554.20 341.83
- Interest on cash credit 54.67 99.59
- delayed payment of income tax 52.45 -

- On account of Ind AS 116 "Leases" (refer note 37) 0.55 1.02
(b) Other borrowing costs 308.41 158.66
Total 970.28 601.10
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APOLLO TRICOAT TUBES LIMITED
NOTES TO FINANCIAL STATEMENTS

Amount in ¥ lakhs

Note 32 : Depreciation and amortisation expense
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Depreciation on property, plant and equipment (refer note 2) 1,619.35 983.85
Amortisation of intangible assets (refer note 3) 16.20 11.79
Depreciation on right of use assets (refer note 37) 17.19 17.27
Total 1,652.74 1,012.91
Note 33 : Otherexp Amount in ¥ lakhs
Particulars For the year ended  For the year ended
March 31, 2021 March 31, 2020
Consumption of stores and spare parts 2,489.40 576.07
Power and fuel 2,016.11 1,010.53
Rent expense (refer note 37) 0.42 0.15
Legal and professional charges* 61.22 64.87
Repair and maintenance:
-Building 16.36 =
-Plant and machinery 125.30 -
-Others 74.19 11.36
Insurance expenses 26.81 3.55
Rates and taxes 14.17 14.10
Freight outward 2,977.50 1,408.62
Advertisement and sales promotion 99.39 77.46
Job work charges 11.48 25.91
Corporate social responsibility expenses (refer note 34) 48.52 ~
Loss on foreign currency transactions (net) o 0.90
Travelling and conveyance 7.94 30.82
Security services 54.78 27.03
Director sitting fee 16.50 9.32
Management support services 357.06 505.85
Miscellaneous expenses 376.30 188.97
Total 8,773.45 3,955.51
*Legal and professional charges include auditor's remuneration as follows:
To Statutory auditors
For audit (including quarterly reviews) 14.00 1.00
For taxation matters - 1.00
For GST audit = 0.50
0.08 0.18

For reimbursement of expenses

Note 34 : Corporate social responsibility

As per section 135 of the Companies Act, 2013 and rules therein, the Company is required to spend at least 2% of average net profit of past three
years towards Corporate Social Responsibility (CSR). Details of CSR Expenditure as required by the Management are as follows :

Amount in ¥ lakhs

For the year ended

Particulars
March 31, 2021

For the year ended
March 31, 2020

Gross amount reguired to be spent by the Company during the year 48.52 10.51
Amount spent during the year on the following:

(a) Construction/acquisition of any asset - -
(b) On purposes other than (a) above 41.00 =
Total 41.00 =

Consequent to the Companies (Corporate Social Responsibility Molicy) Amendment Rules, 2021 ("Uwe Rules”), Lhe Company has transferred the

unspent amount ot 2 8.00 lakhs to a separate bank account subsequent to the balance sheet date.

Note 35 :Income tax expense

Amount in ¥ lakhs

Far the year ended

Particulars
March 31, 2021

For the year ended
March 31, 2020

Current tax

Current tax on profits for the year 3,024.91 977.85
Adjustments for current tax of prior periods (56.56) -
Total current tax expense 2,968.35 977.85
Deferred tax

Increase in deferred tax liabilities 455.65 719.64
Total tax expense 3,424.00 1,697.49

Reconciliation of tax expense and the accounting profit multiplied by India's tax rate for the year ended March 31, 2021:

Amount in ¥ lakhs

For the year ended

For the year ended

Particulars
March 31, 2021 March 31, 2020

Profit before tax as per statement of profit and loss 13,925.10 5,923.81
Enacted tax rates in India 25.17% 25.17%
Computed expected income tax expense 3,504.67 1,490.91
Non deductible expenses 31.29 209.69
Utilisation of previously unrecognized tax losses - (33.49)
Income not chargeable to tax (1.81) -
Other adjustments (53.59) 30.38
Tax expense as reported 3,480.56 1,697.49

24.99% 28.66%

Effective tax rate
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APOLLO TRICOAT TUBES LIMITED

NOTES TO FINANCIAL STATEMENTS
Amount in ¥ lakhs
Year ended Year ended
March 31, 2021 March 31. 2020

Note 36 : Earnings per share
Particulars

Basic and diluted earnings per share

Profit attributable to equity shareholders- (A) 1,05,01,09,849 42,26,31,600
Equity shares outstanding at the beginning of the year 3,04,00,000 2,77,00,000
Add: Weighted average number of equity shares issued during the year = 27,00,000
The weighted average number of equity shares outstanding during the year- (B) 3,04,00,000 3,04,00,000
Basic and diluted earnings per share of ¥ 2/- each (March 31, 2020: ¥ 2/- each)- (A)/ (B) 34.54 14.01

The Company does not have any potential equity shares and thus, weighted average number of equity shares for computation of basic earnings per share and
diluted earnings per share remains same,
Note 37 : Disclosure on lease transactions pursuant to Ind AS 116 - Leases

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on April 1, 2019 using the modified
retrospective method. Consequently, the Company recorded the lease liability at the present value of the lease payments discounted at the incremental
borrowing rate and the right of use asset at its carrying amount as if the standard had been applied since the commencement date of the lease.

On transition, the adoption of the new standard resulted in recognition of 'right of use’ asset of ¥13.64 crore and a lease liability of ¥9.00 lakhs. The effect of
this adoption was insignificant on the profit before tax, profit for the period and earnings per share. Ind AS 116 results in an increase in cash inflows from
operating activities and an increase in cash outflows from financing activities on account of lease payments.

The following is the summary of practical expedients elected on initial application:
- Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date

- Applied the exemption not to recognize right of use assets and liabilities for leases with less than 12 months of lease term on the date of initial application

- Excluded the initial direct costs from the measurement of the right of use asset at the date of initial application

The Interest rate applied to lease liabilities as at April 01, 2019 is 9% p.a.
The Company's lease asset classes primarily consist of leases for land and office premises that can be renewed after the mutual agreement of both the parties,

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublet the asset to another party, the right of use assets
can only be used by the Company. Leases are either non cancellable or may only be cancelled by incurring a substantive termination fee. For leases over office
buildings and factory premises the Company must keep those properties in a good state of repair and return the properties in their original condition at the end

of the lease.

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2021 and March 31, 2020:
Amount in ¥ lakhs

Particulars Category of right of use assets _ Total
Vehicle

Land Building

Year ended March 31, 2020
Gross carrying amount

Opening gross carrying amount - - -
1,365.95 4.03 11,14 1,381.12

Additions for the year , .
Deletions = - - -
Closing gross carrying amount 1,365.95 4.03 11.14 1,381.12
Accumulated depreciation

Opening accumulated depreciation - -

Depreciation charge for the year {14.02) (1.87) (1.38) (17.27)
Clusliy accumulaled depreclatlon {14.02) (1.87) (1.38) (17.27)
Net carrying amount as on March 31, 2020 1,351.93 2.16 9.76 1,363.85
Year ended March 31, 2021

Opening gross carrying amount 1,365.95 4.03 11.14 1,381.12
Additions for the year - = = =
Closing gross carrying amount 1,365.95 4.03 11.14 1,381.12
Accumulated depreciation

Opening accumulated depreciation (14.02) (1.87) (1.38) (17.27)
Depreciation charge for the year {13.96) (1.86) (1.37) {17.19)
Closing accumulated depreciation (27.98) (3.73) (2.75) (34.46)
Net carrying amount as on March 31, 2021 1,337.97 0.30 8.39 1,346.66

The aggregate depreciation expense on right of use assets is included under depreciation and amortization expense in the Statement of profit and loss.

The following is the break-up of current and non-current lease liabilities as at March 31, 2021 and March 31, 2020:
Amount in ¥ lakhs

Particulars As at As at
March 31,2021  March 31. 2020
Current lease liability 5.71 5.40
Non-current lease liability - 3.60
Total 5.71 9.00

The following is the movement in lease liabilities during the year ended March 31, 2021 and March 31, 2020;
Amount in ¥ lakhs

Particulars As at As at
March 31, 2021 March 31, 2020
Balance at the beginning 9.00 13.38
Finance cost incurred during the period ,/ f\‘—% 0.55 1.02
Pavment of lease liabilities /\\\(}_ (3.84) {5.40)
Balance at the end > Neo\ 5.71 9.00
B
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The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2021 and March 31, 2020:
Amount in ¥ lakhs
As at March 31, 2021
Lease payments Finance charges Net present value

Particulars
Less than one year 5.82 0.11 5.71
One to five years = - -
More than five years = = >
Total 5.82 0.11 5.71
Amount in T lakhs
As at March 31, 2020
Particulars Lease payments Finance charges Net present value
Less than one year 5.97 0.57 5.40
One to five years 3.71 0.11 3.60
Maore than five years - = -
Total 9.68 0.68 9.00

Total cash outflow pertaining to leases during the year ended March 31, 2021 is ¥ 3.84 lakhs (March 31, 2020 ¥ 5.40 lakhs)

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to
lease liabilities as and when they fall due.

Rental expense recorded for short-term leases is ¥ 0.42 lakh for the year ended March 31, 2021 (March 31, 2020 ¥ 0.15 lakh).

Rental income on assets given on operating lease is ¥ 24.00 lakhs for the year ended March 31, 2021 (March 31, 2020 ¥ 12.53 lakhs).

Note 38 : Related party disclosures (as per Ind AS 24)

Details of related parties:
(a) Details of related parties : Name of related parties

(i) Ultimate Holding Company APL Apollo Tubes Limited (w.e.f. June 17, 2019)

(ii) Holding Company Shri Lakshmi Metal Udyog Limited (w.e.f. June 17, 2019)

(iii} Fellow Subsidiary Apollo Metalex Private Limited (w.e.f. June 17, 2019)

APL Apollo Building Products Private Limited
(iv) Key Management Personnel (KMP) Mr. Rahul Gupta (Managing Director )

(with whom transactions have taken place during the year) Mr. Romi Sehgal (Whole Time Director)
(w.e.f. February 01, 2020)

Mr. Vinay Gupta (Director) (w.e.f. October 23, 2020)
Mrs. Megha Gupta (upto October 23, 2020)

Mr. Nandial Bansal (Chief Financial Ufficer )

Mrs. Surbhi Arora (Company Secretary)

(v) Relative of KMP Mra, Saraj Rani Gupta (Grandmather of Mr. Rahul Gupta)

(with whom transactions have taken place during the year) Mrs. Neera Gupta (Mother of Mr. Rahul Gupta)
Mrs. Vandana Gupta (Wife of Mr. Vinay Gupta)
(vi) Enterprises significantly influenced by KMP and their relatives APL Infrastructure Private Limited

(with whom transactions have taken place during the year) Apollo Pipes Limited

Apollo Metalex Private Limited (upto June 16, 2019)
APL Apollo Tubes Limited (upto June 16, 2019)

Shri Lakshmi Metal Udyog Limited (upto June 16, 2019)

205



(06°0) () (-) ) (06°0) ) )

I1°9¢ - = - 00°vT 1Z'€ €68
=) (=) (-) - (=) = -]
00'T - = m 001 - - palWi 23eAld s3onpoJd buipling ojjody 1dy
(06'0) (-) (-) (-) (06°0) (-) (-)
00°€T 2 = = 00°€T - - pajiwi ajeAlld x3|e1s|y ojjody
(-) (-) (-) (=) (-) (-) ()
1Z2°€ - - = = 1€ - P33WI BoApN [B3BW JWysAeT lysS
(-) (-) (-) (-) (-) (-) (-)
06'82 - - - = - 05'8¢ pajwl saqnl ojjody dv
saJeds pue salojs jo ajes
(84b1) -) (-) (=) (s6°T) (-) (£8'27)
LS°'TL9 . = - 144 01’0 <2699
(S6°T) () (-] (-] (S6°T) (-] (-]
ST'C - - = ST'T - - Pa}iW aeAlld x3[e3alW ojjody
(-) (-) (-) (-) (-) (-) (-)
0T'0 B - - - 010 - pajwI BoApn jeys iwysye Uys
(e8'z1) (-) ) (-) =) (-) LE3'E .
27°699 - ) - = - - 2 ER pa3jwi saqn ojjody 1dy
juawdinba pue jue|d ‘Ajiado.d jo sjes
(ce'616'D) (s1'seg) (-) (-) (s6°9v0'T) (T£zso’T) (95°vet°'C)
S6°06CT‘ST - = w 99488V PS'9ZT'S S/°9.27°8
(56'9%0°T) (=) - - (5679%0'T) -] [S]
99'/88'% = = - 99'(88'Y = = pa}WI a3eAlld Xaje3a|W ojjody
(982££'T) (g1°52¢) (-) (-) (-) (T£'280°'T) (-)
¥8'9ZT’S = - = - ¥S'9zT's - paaWI 6oApn (@38 1WysyeT uys
(95" v61'2) (-) (-) (-) (~) (-) 195°+ed'2)
SL°9.T7'8 < - - = = 52°9/2'8 P33WI saqny ojjody 1dv
(sjunoasip jo jau) |eidajRW Med Jo sles
(-) ) (-) (-) (-) (-) (-)
90°96¢C - = = = o 9096
(-) =) (-) (-) ) (-] -]
90'96¢ - = = - = 93962 P33l saqny ojjody 14y
(anuanai Bunesado 1ayjo) detss jo °|es
(og"zs62T) (vLrree'T) (-) (-) (veT) (06°£29) (T6°ST0'TT)
I8'¥6£°CT 92'0 = = V'€ 88TV 9 5.6'TZ
(-] (-) -] (-] (-] (-) S]
9T'0 9¢'0 = £ - - - p=3iwig 33eALd 34njonJIselyu] 1dv
(pL1) (-) (-) (-) (pL1) (-) (-)
Tbe = . - Tv°E - - paliwi] eeAlld X3|e3ai o)jody
(06°£29) (-) (-) (-) (-) (06°229) (=)
8811+ - - - - 88'TTYH = Pajw BoApn |e3 W IwysyeT Lys
(99'LpE'2T) (pL12e't) (-) (-) =) (-) C6ETI'TT)
9T'6L6'TT - - = - = 9T'€L35'TT pajwn saqny, ojjody 14y
(s3unoosip jo 32u) spoob jo ajes
dead ay3 bupnp suoyoesuely (q)
SSATIe[o4

41943 pue dx
Aq paousnpuy
Apuesyiubis dIN (dIWM) |2uuosiag Aseipisqns Auedu op
1e3oL sosudiajug 30 seAne|3Yy jJuswabeuely A9) mojjag Auedwo) 6u pfoq Surpjo4 ajewnin

saenaued
stpje; @ ul Junowy

SLNIWIALVLS TVIONVNIH Ol SILON
Q3LIWIT S39NL LYOIIYL O110dY

206



(58°50S) (€9'v) (-) (-) (-) (z6'2T) (og°88%)
LY LGE - - - - = LbL6E
(85°ZT) (€9°%) ) - ) (267CT) )
- - = - - - - pajjwIt 6oApn [eIBW JWysyeT LyS
(0g°88Y) ) O ) ) ) (0g'88%)
LY L6E - - - - = LV L6E P3UWI s3GnL ojjody 1dY
pied a3y juswabeuep
) (-) (-) ) (-) (-) (=)
9T°'6€ = - = ad = 9T°6€
=) (-) (-) (-] (-) (-) )
9T'6¢ - - - - - 9T'6¢ pajjwiri saqny ojjody 1dv
deuds jo saseydindg
(£8'vE) (9z°€) -) (-) (os'ot) (£1°€) (b6°LT)
S8°0C - = - 9¢'0T 62°C 0or's
{os0T1) 73 = (-] (0s01) - 2]
9t'0T - - 2 9t°0T - - PajiwI 93eALd X3eIa | offody
(Sp°S) (8z'2) =) (-) (-) (£L1°€) (-)
62°C = - - = 62'C - pajw 6oApn (38l 1wysye 1ys
(z6°8T) (86°0) (-) (-) ) (-) (r6°LT)
01'8 - - - - = 01’8 pajwn sagny ojjody 1dy
saJ4eds pue s2.103s jo aseydind
(bO'6LY'ET) (£0°££€'T) (-) ) (vZro0e’'y) (69'b0b’'S) (PO'T6E'T)
SS°SSS‘0T - . = L9°'TLL'S E€T'C08 SL'I86°E
w0 2] (k0°L) (-) (-] =) -] (=)
> = - - = = % pejwi sadid ojjody
(0g9t1E'D) (90°01) (-) (-) ($T7°90€'y) (-) (-)
L9°TLL'S = =t = L9°TLL'S - = paalw 33eaild x2ela| ojjody
(96°5€5°7) (Lz1et’a) (-) (=) (-) (69°v0¥'S) (=)
£T1°208 - - - - €T°208 - pajiwIT BoApN |RIDIW IWYSHeT LUS
(PL6T9°T) (04£'822) (-) (-) (-) (-) (FO°'T6E£°T)
SL'186'E = - " - =) CLTI86'E pajjwrt seqnl ojlody 1dv
(saunoasip jo 38u) elidlRW MeEI JO BSeydnd
(61°¢€8) (-) (-) (-) (-) (-) (61°€8)
98 VLT = - = - Tv0 Sv'vLT
(-3 (- (=) (8] (- (-) (=)
190 = - - 2 T+°0 - paywi 6oApn [e3a lwysyeT 1ys
(61°€8) (-) (-) (-) (-) (-) (61°€8)
St'bLe - = = - = St'bLe pajw saqn L ojjody 1dY
(s3unodsip jo 38u) apeul-uI-}203s Jo sseysing
(+0°996) (€6°025) (-) (-) (r8'102) (L6°61) (0€°€6T)
06'E8Y 09°0 - = 09 o 0L'8LY
(-] (-) (-) ) () (-) (-3
09°0 09°0 - - - ~ - pajwi] sadid ojjody
(£z'022) (ev'8T) (-) -) (+8°107) (-) (-}
09'v = = Z 09'% - - pPajWI 93eAlld X3[R1a W ojjody
(59'23) (89°2) (-) (-) (-) (L6°6Y) (-)
= - = - = - - PaWIT BoApN (@3B IWYsYET yS
(21°€69) (z8°66%) (-) =) (-) (-) (og'e6T)
04'8LY == - - = = 0L'8LY payiwn saqny ojjody 1dv
juawdinba pue jued ‘Ajiadoud 30 aseyaund
SoANe[ad :
11943 pue dW)
Aq pasusanpui
Anuesyjiubis dIW (dWM) |2uuosiag Aieipisqng Auedwon
leyoL sesiidiajug 40 saAje|ay  juswabeuely Aoy mojag Auedwo) 6u pjoy BuipjoH a3ewnn sie[nonled
syqe| 2 ur junowy

SIN3IWALVYLS TVIDNVNIA OL SILON
Q31IKWIT S3E9NL LYOJIYL OT10dY

207



(£g°99¢€) (-) ) (-) ) (£g'99¢€) (-2
£9°280'C - - - - ZT°010°C SS'LL
(£€799¢€) ) ) (-) ) (£€799¢€) (-7
T1°0T0'C = - # - ¢T'0T0'C o pajlwn 6oApn [eIdl fwysxeT Lys
) (-) (-) (-) (-) (-) (CH
S6°LL - = = = - SSTLL pajjwIT sagnL ojjody Tdv
swodul ylom qor
(zzrzr) ) (-) -) (-) =) (zzen)
<T'T - - - " T &
(-) (-] =) (-) ) (-] -
2T - = - - 448 - 331w 6oApN (RIS IWYSHET 1US
(zz'en) ) ) ) ) ) (zzen
= = - - - - - pajw saqnl ojjody 1dy
sasuadxa ylom qor
(96°0) ) (96°0) (-) (-) (-) (-3
6C'T = 6C'T - = = ]
(8v°0) (-) (8%70) (-) (-) =) -7
09°'0 = 09'0 = “ - - eydno 1uey fodes *sipy
(8¥°0) (-) (8%°0) () (=) (-) (-
8%'0 * 8v'0 - - . - e3dns edaaN ‘SdW
(-) (-) ) (-) ) () (-}
TZ'0 = 12°0 = - = - e3dnD euepuen sip
asuadxa juay
(gsz1) (00°€) (-) ) (-) (-) (€5°6)
00°bT - - = - . 00°pC
(eq7z1) (o0°€) (O] ) (-} -] (€576]
00'vT - - n = = 00 e pajiwi saqny ojjody 1dv
swodul Juay
(o00'2) (-) -) ) (-) (-) (oo00°2)
0099 - - - - # 00°009°9
(0007) ) () (-) ) =7 {ooo2)
009°9 = - . - - 0099 pajiwIT saqn ojjody 1dv
330 pled ueon
(000'2) (-) ) (-) (-) ) (ooD’2)
009‘9 = = - - =z 0099
(00072) Q)] (-) - (&) ) (00072}
009°9 - - = = = 009’9 pajwi saqnl ojjody 14y
uasje} ueot
(££7£55S) (tev) () (-) -) (-} (9t'€ssg)
SS'L19'T - ~ - - = SS'LT9'T
(£LL°£8S) (I} (-) (=) =) (=) (9V°EGS)
SS'LT9'T = - g ‘ : SS°LT19'T pSNWI sagnL ojjody 1dv
sasuadxa Jo Juswasinquuoy
) (-) ) (-) ) ) (-}
Ty ob = = - 619 ZS°€E 0£'0E
) ) ) ) ) () )
619 = - - 619 & = P3N 23BALId X3[RIS| O||ody
(=) (-) (-) =) (-) =) )
[4°8) 2 = = - ese - pa3iwn BoApn [EI3W IWYSHET LYS
) (-) ) ) ) (-) (=)
0L'0€ = - - - = 0472€ P33l seqny ojody 1dv
dwodul 92I1A19s Joddns Jusawabeueyy
SSAnERa
J124l pue diny
Aq pasuanpyu;
Apueoyiubis dIWM (dWM) I1suuosiad Aseipisqns Auedwon
|elo) saslidiajug JO sannejay judwabeuel Asy mojeg

Auedwo) BuipjoH 6uipjoy ojewn|n

sig|nonled

sijej 2 ur Junowy

SIN3W3ILV1S TVIONVNI4 OL SILON
QILIWIT S39NL LYOJIYL O110dY

208



(8'¥v9'T) (£0'T) () () (-) (TP er9’T) (=)
(£0°T) (L0°T) (-] (-] ) (O] )
- . - - - - - pajw sadid ojjody
(I¥°€¥9'T) (=) (-) (=) (-) (T¥EP9'T) (-)
- - - - - = - pajwi 60Apn [e3alW 1wysye LUS
(-) (-) (-) (-) (=) (=) (-)
- - - - - - - pajwr sagnl ojjody dy
sojqeAed apeJy
(ve Lzz) (€g0) (-) (-) (-) ) (T0°LZT)
ET'ZPT LS =} - T1°88 <o'bsS =
(E€°0) (€€70] (- ) =) -] (]
11°88 = - = T1°88 = s payw aeAlld X3(e3RN ofjody
(-) (-) (-) (-) (-) (-) -)
20°'vS = = - - 20'bS E: pajiwi boApN |21 jWysxe] LUys
(t0°222) ) ) ) ) ) (10°222)
- - - - - = - pa3iwI seqnl ojjody 1dY
$9|(eAI2234 ped]
Jeai ay3 jo pus sy3 3e Hulpuelsino saduejeg (2)
(ss 0) (-) (-) (ss'0) (-) (-) -}
(S5°0) (=) (-) (65°0) (-) (-] =)
- - - - - - - eydns eybai ‘s
pied so9j Buyls 1030a1iq
(6T'vLT) (-) -) (61vLT) (<) (-} )
0T 8pv¢C - 2 0T'8vT - = =
(12°6) () ) (12°6) =) ) (=)
08'6 w - 08°6 - “ - 2104V 14QINS *Sdp
(6¥°02) (=) (-) (6%°02) (-) (-) (-)
Syee - = Sbree - - - |esueq [e|puen ‘A
(ev'v2) (-) (=) (6v°'v2) (-) (-) (-)
S6°S6 - - S6°66 ] - - |ebyas 1woy U
(00°021) (=) (=) (00702T1) (-) (-) (-)
00°02t = - 00°021 = = - elans [nyey "W
Aiejes
(9£'67T) (-) () ) (-) ) (9£°51)
(92761 (-) [©)] (=) (2] -J \92°67)
E = - = - = - pajiwi seqny ojjody 14y
saseyoaind ad5uadi] Hodwy
(82°£87) (€9'61) (-) ) (-) (ov°9s) (SZ'£8T)
£v°'zoz - & - - = EP° 20T
(€976T) {€976T) -] -] (-] -] -]
- - = = - - = PaWN 3leAlld x3|eIdW ojody
(0v°92) ) (-) ) ) (0¥°92) )
E & - - * = - payWIT 6oApN [e3a IWysYeT uys
(gz°£8T1) (-) (-) ) (-) (-) 192 231)
£¥°20C = = - - €pEle paiw saqnl ojjody 14y
asuaddxa 3sauajur
EELEHER
1843 pue diWx
Aq pasuanpug
Anuesyjiubis dIWN (dIWX) |2uuosiag Aiepisqns Auecwon
le3oL sostidiajug 40 saAane|dy  judwabeuel As)y mojay

Auedwo) 6uipjoy Buip by ajewin

siejndijed

syjej 2 uj Junowy

SLNIW3LVLS TVIONVNIH OL S3LON
Q31INWIT S38NL LYOJOIY¥L O110dVY

209



1dVY 3U3 JO S10323JIp Jo d9juetent euostad

(uejq ysj Ajjeuonuaiul ussq sey 2oeds siy])

*(Pa3iw sagny 3eodu) ojjody Jo 10303.1p Buibeuely) eydns |nyey "4y pue eydng Aefues "
‘Auedwo) Buipjoy a3ewnn ‘pajjWI] saqn ojjocy 4y Jo Iajuelenb a-esod.ioo Ag p=in

‘AuedwoD Buipjoy s1eWwpn ‘pagjwr sagny oj|lody

99s os|e a.e AuedwoD ay3 Jo S913)|98) 3IPAID JBYI0 pUB UBD| WY Byl (g)

'SISeq [elencie uo usXe) S| S90UdSqe paesuadIoD pue Anjedls J0 9suadxa Jo junowy ()

'020T ‘T€ yoJew papua JeaAh snojaaud o sa3ejad 33xdeuq sy3 Ul saunbiy (1)

! S910N
(~) (-} (-) ) (-) (-) =)
05'295 = = = = - 05°29S
) -] ) ] ) (O] (-]
0S5°29s - 5 = T = 0s'zss P33W] segn . ojjody 1dy
19Wo3ISnd Wouj asueApy
EELVEHEN
4194} pue di
Aq pasuanpuy
Apueosyiubis diNd (dwdi) |ouuosiad Ateipisqgns Auedwo)

1e3ol

sasdiajuy 30 saAneDY

juswabeuew Aa) mojog

Auedwo) Bupjoy Buipjoq =3ewnin

siefmMed

stpjej 2 uf Junowy

SINIWILVLS TVIONVNIL OL S3LON
J3LINWIT S39NL LYODJI¥L 0110dY

210



APOLLO TRICOAT TUBES LIMITED
NOTES TO FINANCIAL STATEMENTS

Note 39 : Contingent liabilities and commitments (to the extent not provided for)
(a) Contingent liabilities
Contingent liabilities for the year ended March 31, 2021 ¥ nil (March 31, 2020 ¥ nil)

{(b) Commitments

(1) Estimated amount of contracts remaining to be executed on capital account and not provided for
Amount in ¥ lakhs

Particulars As at As at
March 31, 2021 March 31, 2020
1,312.74 2,250.07

Property, plant and equipment

(2) The Company has obtained EPCG (Export Promotion Capital Goods Scheme) licenses for importing the capital goods without payment of basic custom
duty against submission of bonds.

The export obligation is to be fulfilled within a period of 6 years from the date of issuance of license. Under this scheme the Company has to achieve FOB
value of exports which will be 6 times of duty saved. Accordingly the Company is required to export of FOB value of ¥ 14,230.32 lakhs (March 31, 2020 ¥
11,176.62 lakhs) against which the Company has saved a duty of ¥ 2,371.72 lakhs (March 31, 2020 ¥ 1,862.77 lakhs).

(3) The Company does not have any other long term commitments or material non-cancellable contractual commitments /contracts.

Note 40 : Employee benefit plan

a. General description of the employee benefit plan

The Company has an obligation towards gratuity, unfunded defined benefit retirement plan covering eligible employees. The plan provides for lump sum
payment to vested employees at retirement, death while in employment or on termination of the employment of an amount equivalent to 15 days salary
payable for each completed year of service or part thereof in excess of six months in terms of Gratuity scheme of the Company or as per payment of

Gratuity Act, whichever is higher. Vesting occurs upon completion of five years of service.

b. Pian typically exposes the Company to actuarial risks such as : investment risks, interest rate risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability (denominated in Indian Rupee) is calculated using a discount risk which is determined by reference to
market yields at the end of the reporting period on government bonds.

Interest rate risk

A decrease in the bond inlerest rate will Increase the plan liabllity; however, this will be partially oftset by an increase in the return on the plan’s debt .

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and
after their employment. An increase in the life expectancy of the plan participants will increase the pian’s liability.

Salary risk

The present value of the defined plan liability 1s calculated by reterence to the future salaries of plan participants. As such, an increase in the salary of the
plan participants will increase the plan’s liability.

No other post-retirement benefits are provided to the employees.

In respect of the plan in India, the most recent actuarial valuation the present value of the defined benefit obligation were carried out as at March 31, 2021
by an actuary. The present value of the defined benefit obligation, and the related current service cost and the past service cost, were measured using the
projected unit credit method.

The Company has classified the various benefits provided to employees as under:

A, Defined contribution plans
The Company has a defined contribution plan in respect of provident fund. Contributions are made to provident fund in India for employees at the rate of
12% of basic salary as per regulations. The contributions are made to registered provident fund administered by the Government. The obligation of the
Company is limited to the amount contributed and it has no further contractual nor any constructive obligation.

During the year, the Company has recognised the following amounts towards defined contribution pian in the Statement of Profit and Loss -

Amount in ¥ lakhs
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
60.14 42.75

Employer's contribution to provident fund
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B.
(O]

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Other long term benefits and defined benefit plans
Change in present value of obligation

Amount in ¥ lakhs

Gratuity

Year ended

Year ended

Particulars
March 31, 2021 March 31, 2020
Present value of obligation as at the beginning of the year 13.81 2.93
Interest cost 0.93 0.23
Service cost 12.65 8.56
Benefits paid (0.34) -
Acquisition /Business Combination / Divestiture 0.05 =
Total actuarial loss on obligation 40.45 2.09
Present value of obligation as at the end of year 67.55 13.81
Liabilities recognized in the balance sheet Amount in ¥ lakhs
Gratuity
Particulars As at As at
Net defined benefit liability at the start of the year 13.81 2.93
Total service cost 12.65 8.56
Net interest cost 0.93 0.23
Re-measurements 40.45 2.09
Benefit paid directly by the enterprise (0.34) =
Acquisition /Business Combination / Divestiture 0.05 =
Net liability recognized in balance sheet 67.55 13.81
Recognized under:
Long term provision 47.21 13.65
Short term provision 20.34 0.16
Total 67.55 13.81
Expense recognized in the statement of profit and loss Amount in ¥ lakhs
Gratuity
Year ended Year ended

Particulars

March 31, 2021 March 31, 2020
12.65

8.56

Service cost
Interest cost 0.93 0.23
Expense recognized in the statement of profit and loss 13.58 8.79
Other comprehensive income (OCI) Amount in ¥ lakhs
Gratuity
For the year ended

Particulars

For the year ended
March 31, 2021

March 31, 2020

Actuarial loss for the year on defined benefit obligation

40.45

2.09

Principal actuarial assumptions

The significant actuarial assumptions for gratuity and compensated absences are as follows:

Year ended

Year ended

Particulars
March 31, 2021 March 31, 2020
Discount rate per annum 7.09% 6.77%
Salary escalation rate per annum 8.00% 4.00%
60 Years 60 Years

Retirement age
Mortality tables
Empluyee turnover / Attrition rate

IALM [2012-2014]

IALM [2012-2014]

18 10 30 Years 3.00% 3.00%
30 to 45 Years 2.00% 2.00%
Above 45 Years 1.00% 1.00%

Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is :

Amount in ¥ lakhs

Gratuity

Particulars Year ended Year ended

March 31, 2021 March 31, 2020
Discount rate
Increased by 1% (7.02) (1.84)
Decreased by 1% 8.83 2.28
Salary escalation rate
Increased by 1% 8.65 2.32
Decreased by 1% (7.02) (1.90)
Attrition rate
Increased by 1% (1.18) (0.08)
Decreased by 1% 1.82 0.16

Maturity profile of defined benefit obligation
The weighted average duration of the defined benefit obligation is 19.77 years in case of gratuity. The expected maturity analysis of undiscounted gratuity is
as follows:

Amount in ¥ lakhs
Particulars Year ended Year ended
Less than a year 20.40 0.18
Between 1 - 2 years 0.64 0.24
Between 2 - 3 years 0.57 0.33
Between 3 - 4 years 2.41 0.48
Between 4 - 5 years 16.58 1.22
Beyond 5 years 51.46 29.26
Total 92.06 31.71
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Note 41 : Financial instruments
Financial instruments by category

The following tables presents the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2021 and March 31,

2020.
Amount in T lakhs

Particulars As at March 31, 2021 As at March 31, 2020

FVTPL FVTOCI Amortised cost * FVTPL FVTOCI Amortised cost *
Financial assets - non current
Security deposit = - 175.33 = = 175.54
Financial assets - current
Loans to empioyees - - 4.88 - - 12.89
Trade receivables - - 1,162.51 - - 3,794.21
Cash and cash equivalents - - 0.17 B B 1.38
Balances with banks - - 979.66 - - 474.76
Security deposit - - 1.00 - - 1.00
Claim receivables - - 38.62 - - -
Total financial assets - - 2,362.17 - - 4,459.78
Financial liabilities - non current
Borrowings B - 4,898.91 - - 9,820.00
Lease liabilities - - - - - 3.60
Financial liabilities -current
Borrowings - - - - - 456.48
Trade payabie - - 3,389.51 - - 11,243.12
Lease liabilities - - 5.71 - - 5.40
Current maturities of long term debts - - 1,304.42 - - 980.00
Capital creditors - - 162.73 - - 154.42
Interest accrued but not due = 5 43.16 = = 25.64
Total financial liabilities - - 9,804.44 - - 22,688.66

Valuation technique to determine fair value
Cash and cash equivalents, other bank balances, trade receivables, loans, other current financial assets, trade payables, current borrowings and other

current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments. The fair value of the
financial assets and liabilities is the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in

a forced or liquidation sale.
The following methods and assumptions were used to estimate the fair values:
The fair values of the lease payments are determined by using discounted cash flow method using the appropriate discount rate. The discount rate is

determined using other similar instruments incorporating the risk associated.

Fair value hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and

measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication
about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed

under the accounting standard.

Level 1: Level 1 hierarchy includes financial instruments measured using qnoted prices This inclirdes listed equity instriments that have qunted price
The fair value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are

observable, the instrument is included in level 2.
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for

unlisted equity securities, security deposits included in lével 3.

*Assets and liabilities which are measured at amortised cost for which fair values are disclosed
All the financial asset and financial liabilities measured at amortised cost, carrying value is an approximation of their respective fair value.
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Note 42 : Financial risk management obiectives
The Company’s activities expose it to market risk (including foreign currency risk and interest rate risk, liquidity risk and credit risk).
This note explains the sources of risk which the entity is exposed to and how the entity manages the risk :

The Company’s risk management is carried out by a treasury department under policies approved by the Board of Directors. Company's treasury
department identifies and evaluates financial risks in close co-operation with the Company’s operating units. The Board provides principles for overall risk

management, as well as policies covering specific areas.

Market risk

Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in the price of a financial
instrument. The value of a financial instrument may change as resuit of changes in interest rates, foreign currency exchange rates, equity price
fluctuations, liquidity and other market changes. Future specific market movements can not be normally predicted with reasonable accuracy.

Foreign currency risk

The Company's functional currency is Indian Rupees. The Company undertakes transactions denominated in the foreign currencies; consequently,
exposure to exchange rate fluctuations arise. Volatility in exchange rates affects the Company’s the costs of imports, primarily in relation to capital assets.

The Company has limited exposure to foreign currency risk and thereby it mainly relies on natural hedge. To further mitigate the Company’s exposure to
foreign currency risk, non-INR cash flows are continuously monitored.

Details on unhedged foreign currency exposures

The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below:

Currency As at As at
March 31, 2021 March 31, 2020

Payables:

usD 64,500.00 1,01,800.00

Equivalent amount in ¥ in lakhs 47.16 ’ 74.96

Advance paid to vendors:

usb 1,79,082.26 9,01,870.63

Equivalent amount in ¥ in lakhs 136.17 619.86

EURO 16,994.77 1,44,906.22

Equivalent amount in ¥ _in lakhs 15.05 113.94

Sensitivity
If INR is depreciated or appreciated by 0.5% vis-s-a-vis foreign currency, the impact thereof on the profit (after tax) of the Company are given below:

Amount in T lakhs
Impact on profit after tax

Particulars As at As at
March 31, 2021 March 31, 2020

USD sensitivity

INR/USD increases by 0.5% (0.18) (0.28)

INR/USD decreases by 0.5% 0.18 0.28

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company is exposed to interest rate risk because funds are borrowed at both fixed and floating interest rates. Interest rate risk is measured by using the
cash flow sensitivity for changes in variable interest rate. The borrowings of the Company are principally denominated in Rupees with a mix of fixed and
floating rates of interest. The Company has exposure to interest rate risk, arising principally on changes in base lending rate and MCLR rates. The
Company uses a mix of interest rate sensitive financial instruments to manage the liquidity and fund requirements for its day to day operations. The risk
is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

Amount in Z lakhs

Particulars As at As at
March 31, 2021 March 31, 2020
Variable rate borrowings 6,198.58 11,256.48
Fixed rate borrowings 4.75 -
Total borrowings 6,203.33 11,256.48

As at the end of the reporting period, the Company had the foliowing variable rate borrowings outstanding:
Amount in ¥ lakhs

Particulars Balance % of total loans

As at March 31, 2021
Bank loans and Cash credit 6,198.58 99.92%
As at March 31, 2020

Bank loans and Cash credit 11,256.48 100%

Sensitivity analysis for variable-rate instruments
Profit or loss (after tax) is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

Amount in ¥ lakhs
Impact on profit after tax

Particulars Year ended Year ended

March 31, 2021 March 31, 2020
Interest rates — increases by 0. 5% (23.19) (42.12)
Interest rates - decreases by 0.5% 23.19 42.12
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Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial losses to the Company. The Company is
exposed to credit risk from its operating activities (primarily trade receivables ) and from its financing activities, including deposits with banks, foreign
exchange transactions and other financial instruments. The Company evaluates the credit worthiness of the customers based on publicly available
information and the Company’s historical experiences. The Company’s exposure to its counterparties are continuously reviewed and monitored by the

Chief Operating Decision Maker (CODM).

Credit period varies as per the contractual terms with the customers . No interest is generally charged on overdue receivables.

The Company directly reduces the gross carrying amount of a financial asset when the Company has no reasonable expectations of recovering a financial
asset in its entirety or a portion thereof.

In respect of trade and other receivables, the Company is not exposed to any significant credit risk exposure to any single counterparty. Trade receivables
consist of a large number of customers of various scales and in different geographical areas. Based on historical information about customer default rates,

management considers the credit quality of trade receivables. In case the receivables are not recovered even after regular follow up, measures are taken
to stop further supplies to the concerned customer. The company recognises lifetime expected credit loss on trade receivables using simplified approach.

Credit risk relating to cash and cash equivalent and restricted cash is considered negligible as counterparties are banks. The management considers the
credit quality of deposits with such bank to be good and reviews the banking relationships on an on-going basis.
Liquidity risk
The Company has a liquidity risk management framework for managing its short term, medium term and long term sources of funding vis-a-vis short term
and long term utilization requirement. This is monitored through a rolling forecast showing the expected net cash flow, likely availability of cash and cash
eauivalents, and availabie undrawn borrowina facilities.
Financing arrangements: The position of undrawn borrowing facilities at the end of reporting period are as follows:

Amount in ¥ lakhs

Particulars As at As at
March 31, 2021 March 31, 2020

Floating rate 18,000.00 15,543.52

Nature of facllity Working Capital Working Capital

Maturities of financial liabilities
The table below analyses the Company’s all non-derivative financial liabilities into relevant maturity based on their contractual maturities.

The amounts disclosed in the table are the contractual undiscounted cash flows.
Amount in T lakhs

Contractual maturities of financial liabilities ;-

Particulars Not later than 1 1 to 5 years 5 years and Total
year above

Non-derivatives

March 31, 2021

Borrowings* 1,304.42 4,898.91 - 6,203.33

Lease liabilities* 5.71 - - 5.71

Payable on purchase of property, plant and equipment 162.73 - - 162.73

Trade payable 3,389.51 - - 3,389.51

Interest accrued but not due on borrowings 43.16 - - 43.16

Total non-derivative liabilities 4,905.53 4,898.91 S - 9,804.44

Non-derivatives

March 31, 2020

Borrowings™ 1,436.48 8,490.00 1,330.00 11,256.48

Lease liabilities* 5.40 3.60 B 9.00

Payable on purchase of property, plant and equipment 154.42 - - 154.42

Trade payabla 11,243.12 - B 11,243.12

Dileresl dectued bul nul duk v bourrowlngs 25.64 - N 25.64

Total non-derivative liabilities 12,865.06 8,493.60 1,330.00 22,688.66

The amounts do not include interest payments.

Note 43 : Capital management

(a) Risk management

The Company being in a capital intensive industry ,its objective is to maintain a strong credit rating ,healthy capital ratios and establish a capital
structure that would maximise the return to stakeholders through optimum mix of debt and equity.

The Company's capital requirement is mainly to fund its capacity expansion, repayment of principal and interest on its borrowing and strategic
acquisitions. the principal source of funding of the Company has been, and is expected to continue to be, cash generated from its operations
supplemented by funding from bank borrowings and the capital markets. The Company is not subject to any externally imposed capital requirements.

The Company regularly considers other financing and refinancing opportunities to diversify its debt profile , reduce interest cost and elongate the
maturity of its debt portfolio, and closely monitors its judicious allocation amongst competing capital expansion projects and strategic acquisition, top
capture market opportunities at minimum risk.

The Company monitors its capital using gearing ratio, which is net debt divided to total equity. Net debt includes, interest bearing loans and borrowing less
cash and cash equivalents, bank balances other than cash and cash equivalents.
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Amount in ¥ lakhs

Particulars As at As at
March 31, 2021 March 31, 2020

Non current borrowing 4,898.91 9,820.00
Current maturities of non current borrowings 1,304.42 980.00
Current borrowings - 456.48
Less :- cash and cash equivalents (979.83) (476.14)
Net debts 5,223.50 10,780.34
Total equity 30,425.59 19,954.76
0.17 0.54

Gearing ratio

Equity includes all capital and revenue reserves of the Company that are managed as capital.

Note 44 : Reconciliation of liabilities arising from financing activities

Amount in ¥ lakhs

As at

Particulars As at Cash flows Interest expenses

March 31, 2019 March 31, 2020
Non-current borrowings 2,906.22 6,913.78 - 9,820.00
Current borrowings 2,547.36 (2,090.88) - 456.48
Current maturities of non-current borrowings 103.13 876.87 = 980.00
Lease liabilities 13.38 (5.40) 1.02 9.00
Total liabilities from financing activities 5,570.09 5,699.77 1.02 11,256.48

Amount in ¥ lakhs

Particulars As at Cash flows Interest expenses As at

March 31, 2020 March 31. 2021
Non-current borrowings 9,820.00 (4,921.09) = 4,898.91
Current borrowings 456.48 (456.48) = -
Current maturities of non-current borrowings 980.00 324.42 - 1,304.42
Lease liabilities 9.00 (3.84) 0.55 5.71
Total liabilities from financing activities 11,265.48 _{5,056.99) 0.55 6,209.04

Note 45 :The Code on Social Security, 2020 ('Code’) relating to employee benefits during employment and post-employment benefits received Indian
Parliament’s approval and Presidential assent in September 2020. The Code has been published in the Gazette of India and subsequently, on November
13, 2020, draft rules were published and stakeholders’ suggestions were invited. However, the date on which the Code will come into effect has not been
notified. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes

effective.

Note 46 : The Board of Directors of Apollo Tricoat Tubes Limited ("Company"), at its meeting on February 27, 2021, has considered and approved a draft
scheme of amalgamation of the Company and Shri Lakshmi Metal Udyog Limited ("Shri Lakshmi*) with APL Apollo Tubes Limited ("APL Apollo"), its
ultimate holding Company and their respective shareholders and creditors, as may be modified from time to time ("Scheme"), under Scctions 230 to 232
of the Cornpanles Act, 2013. The Scheme 1s subject to receipt ot approvals tfrom the shareholders and creditors of the Company as may be directed by the
National Company Law Tribunal, Delhi bench ("NCLT"), stock exchanges and approval of other regulatory or statutory authorities as may be required.

Note 47 : Figures for the previous year have regrouped/ reclassed wherever necessary.
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INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF
APL APOLLO TUBES LIMITED
REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying standalone financial statements of APL Apollo Tubes
Limited("the Company”), which comprise the Balance Sheet as at March 31, 2021, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“"Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, and its profit, total comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. We have determined
that there are no key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s report
including Annexures to Board’'s Report, but does not include the standalone financial statements
and our auditor’s report thereon. The Board'’s report including annexures to the Board's report is
expected to made available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and
will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information identified above when it becomes available and in doing so, consider
whether the other information is materially inconsistent with the standalone financial statements

or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.
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When we read the Board’s report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance as required under
SA 720 ‘The Auditor’s responsibilities Relating to Other Information’

Management’s Responsibility for the Standalone Financial Statements

The Company‘s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has

adequate internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.
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= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

€) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

€) On the basis of the written representations received from the directors as on March 31,
2021 taken on record by the Board of Directors, none of the directors is disqualified as

on March 31, 2021 from being appointed as a director in terms of Section 164(2) of the
Act.
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f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “"Annexure A”. Our report expresses an unmodified opinion on the adequacy

and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’'s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our

opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements (Refer Note no 38(a) of the
standatone financial statements).

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses (Refer Note no 38(b)(5) of
the standalone financial statements).

iii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company (Refer Note no 38(c)
of the standalone financial statements).

2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the

Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

<

(RASHIM TANDON)

(Partner)

(Membership No. 95540)
(UDIN:21095540AAAABM8655)

Chartered
Accountants

Place: New Delhi
Date: June 03, 2021

221



Deloitte

Haskins & Sells LLP

ANNEXURE “A"” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of APL Apollo Tubes
Limited (“"the Company”) as of March 31, 2021 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
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prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on “the criteria for internal financial control over financial
reporting established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India”.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

pree | = (RASHIM TANDON)

A (Partner)
. (Membership No. 95540)
(UDIN:21095540AAAABM8655)

Place: New Delhi
Date: June 03, 2021
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ANNEXUREB T E INDEPENDENT AUDIT ' REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

i. Inrespect of its fixed assets (Property, Plant and Equipment) :
(@) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

(b) The Company has a program of verification of fixed asset to cover all items once in

two years which, in our opinion, is reasonable having regard to the size of the

Company and nature of its assets. Pursuant to the program, fixed assets were

physically verified by the Management in the previous year. According to the

information and explanations given to us, no material discrepancies were noticed on
such verification.

(c) According to the information and explanations given to us and the records examined
by us, immovable properties of land and buildings whose title deeds / conveyance
deeds have been pledged as security for loans are held in the name of the Company
/ erstwhile name of the Company based on the confirmations received by the Company
from lenders / custodians. In respect of immovable properties of land that have been
taken on lease and disclosed as part of Right of use assets in the standalone financial
statements, the lease agreements are in the name of the Company, where the
Company is the lessee in the agreement, except for the folowing:

Particulars of

Gross Block | Net Block as Remarks
the land and as at March | at March 31,
building 31, 2021 2021
(Rupees in (Rupees in
crore) crore) -
Freehold land 1.47 1.18 The conveyance deed is in the
and building name of Llyod Line Pipe
located at Limited, erstwhile Company
Murbad, that was merged with the
Maharashtra Company under Section 230
admeasuring and Section 232 of the
37,800 Sq. ft Companies Act, 2013 in terms
of the approval of the
Honourable National Company
Law Tribunal, Principal bench,
New Delhi

As explained to us, the inventories (other than inventories in transit and inventories lying
with third party) were physically verified during the year by the Management at the
reasonable intervals and no material discrepancies have been noticed on physical
verification. Inventories in transit, were verified by the management based on subsequent
delivery challans. In case of inventories lying with the third party, confirmation have been
received by the Management for the stock held at year end and no material discrepancies
was noted in respect of such confirmation.

According to the information and explanations given to us, the Company has granted
unsecured loan to companies covered in the register maintained under section 189 of the
Companies Act, 2013, in respect of which

d.

The terms and conditions of the grant of such loans are, in our opinion, prima facie,
not prejudicial to the Company’s interest.

The schedule of repayment of principal and payment of interest has been stipulated
and repayments or receipts of principal amounts and interest have been regular as

per stipulations.

224

)
12
=
"o
2

DN

9

-

kings
22
N
Chartered
Accoyptants
¢

o
®
23

I~
AN

* 2



Deloitte
Haskins & Sells LLP

¢. There are no overdue amounts remaining outstanding as at year-end.

iv.  Inour opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in
respect of grant of loans, making investments and providing guarantees and securities, as
applicable.

V. According to the information and explanations given to us, the Company has not accepted
any deposit during the year. The Company does not have any unclaimed deposits and
accordingly, the provisions of Sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 are not applicable to the Company.

vi.  The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost records
maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules,
2014, as amended prescribed by the Central Government under sub-section (1) of Section
148 of the Companies Act, 2013, and are of the opinion that, prima facie, the prescribed
cost records have been made and maintained. We have, however, not made a detailed
examination of the cost records with a view to determine whether they are accurate or
complete.

vii.  According to the information and explanations given to us in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, , Goods and
Services Tax, Custom Duty and Cess with the appropriate authorities and there are
no undisputed amounts payable in respect of these dues outstanding as at March
31, 2021 for a period of more than six months from the date they became payable.
The operations of the Company didn‘t give rise to Excise duty. Also refer to the note
38(a)(5) to the standalone financial statements regarding management assessment
on certain matters relating to the provident fund.

(b) Details of dues of Income tax, Service tax, Value added tax and Excise Duty which
have not been deposited as on March 31, 2021 on account of disputes are given

below:
Name of Nature of Forum where Period to Amount Amount
Statute Dues Dispute is which the (net of paid under
Pending Amount payment) protest
Relates (Rupees (Rupees in
B ([ _in crore) | crore)
Uttar Value Added | High Court of 2007-2008 0.61 B
Pradesh Tax Allahabad
le(;fd Value Added | Commercial Tax 2011-2012 2.30 0.25
Tax Act Tax Tribunal,
2008 Ghaziabad B _
Value Added | Commercial Tax 2012-2013 1.13 0.16
Tax Tribunal,
Ghaziabad |
Value Added | Commercial Tax 2013-2014 1.87 -
Tax Tribunal,
Ghaziabad N
Value Added | Additional 2014-2015 0.03 0.28
Tax Commissioner
(Appeals),
Commercial Tax |
Value Added | Additional 2016-2017 0.40 0.06
Tax Commissioner
(Appeals),
Commercial Tax
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Name of Nature of Forum where Period to Amount Amount
Statute Dues Dispute is which the (net of paid under
Pending Amount payment) protest
Relates (Rupees (Rupees in
in crore) crore)
Value Added | Additional 2015-2016 1.08 0.23
Tax Commissioner
(Appeals),
Commercial Tax
Tamil Value Added | High Court of 2010-11 and 0.81 -
Nadu Tax Chennai 2011-12
Value
Added
Tax, 2006
Central Excise Duty High Court of 1996-1997 0.77 0.04
Excise Allahabad B
Act, 1944 | Excise Duty Tribunal, Mumbai | 2006-07 and 4.55 0.17
2007-08 —
Excise Duty Commissioner 2014-15 & 0.48 0.02
(Appeals), Thane | 2015-16
Excise Duty Commissioner 2016-17, 0.29 0.02
(Appeals), Thane | 2017-18 &
- 2018-19
Finance Service Tax CESTAT, Mumbai | 2004-2005 0.71 -
Act, 1994 and 2010-
2011
Service Tax CESTAT, Mumbai | 2010-2011 0.02 =
and 2011-
- 2012 _ —
|| Service Tax CESTAT, Mumbai | 2005-2006 0.21 -
Income Income Tax Commissioner of | 2016-2017 2.48 0.92
Tax Act, Income tax
1961 (Appeals)

We have been informed that there are no other dues of Goods and Services Tax and
Custom Duty which have not been deposited as on March 31, 2021 on account of
disputes.

viii. In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to banks. The
Company has not taken any loans or borrowings from financial institutions and
government or has not issued any debentures during the year.

ix. In our opinion and according to the information and explanations given to us, the
term loans have been applied by the Company during the year for the purposes for
which they were raised. The Company has not raised moneys by way of initial public
offer or further public offer (including debt instruments).

X. To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company and no material fraud on the Company by its officers
or employees has been noticed or reported during the year.

Xi. In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the

requisite approvals mandated by the provisions of section 197 read with Schedule V
to the Companies Act, 2013.

Xii. The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

Chartered
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xiii.

Xiv.

XV.

Xvi.

Place: New Delhi
Date: June 03, 2021

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 188 and 177 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements etc. as required
by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its
directors or persons connected with him and hence provisions of section 192 of the
Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

'-""F‘"-

(RASHIM TANDON)

(Partner)

(Membership No. 95540)
(UDIN:21095540AAAABM8655)
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APL APOLLO TUBES LIMITED

STANDALONE BALANCE SHEET AS AT MARCH 31, 2021

Particulars Notes
I. ASSETS
(1) Non-current assets
(a) Property, plant and equipment 2(a)
{b) Capital work-in-progress 2(b)
(c) Right of use assets 2(c)
(d) Intangible assets 2(d)
(e) Investment in subsidiaries 3(a)
(f) Financial assets
(i) Investments 3(b) & 3(c)
(ii) Loans 4
(iii) Other financial assets 5
(g) Non-current tax assets (net) 6
(h) Other non-current assets 7
Total non-current assets
(2) Current assets
(a) Inventories 8
(b) Financial assets
(i) Trade receivables 9
(ii) Cash and cash equivalents 10
(iii) Bank balance other than (ii) above 11
(iv) Loans 12
(v) Other financial assets 13
(c) Other current assets 14
Assets classified as held for sale 2{(e)
Total current assets
Total Assets
II. EQUITY AND LIABILITIES
(1) Eaquity
(a) Equity share capital 15(a)
(b) Other equity 15(b)
Total equity
(2) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 16
(i) Lease liabilities 2(c)
(iii) Other financial liabilities 17
(b) Provisions 18
(c) Deferred tax liabilities (net) 19
(d) Other non-current liabilities 20
Total non-current liabilities
(3) Current liabilities
(a) Financial liabilities
(i) Borrowings 21
(ii) Lease liabilities 2(c)
(iii) Trade payables 22

- total outstanding dues of micro and smatl enterprises
- total outstanding dues other than micro and small enterprises

(iv) Other financial liabilities 23
{b) Other current liabilities 24
{c)} Provisions 25
(d) Current tax liabilities (net) 26
Total current liabilities
Total Equity and Liabilities
See accompanying notes to the standalone financial statements 1-47

In terms of our report attached.
For DELOITTE HASKINS & SELLS LLP

Chartered Accountants
Firm's Registration No. 117366W/W-100018

-—

I ANDON
Partner

Chartered

Membership No. 95540 Accountants

Place : New Delhi
Date : June 3, 2021
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For and on behalf of the Board of Directors of
APL APOLLO TUBES LIMITED

—~

SANJAY GUPTA

Chairman & Managing

Director
DIN : 00233188

O

DEEPAK GOYAL

Chief Financial Officer

Place : Ghaziabad
Date : June 3, 2021

As at
March 31, 2021

(Rupees in crore)

As at
March 31, 2020

872.45 936.25
52.89 6.24
17.56 18.46
1.62 2.39
524.33 394.07
1.48 1.52
107.29 75.00
18.63 19.78
5.23 10.19
50.71 45.85
1,652.19 1,509.75

550.39 590.27

87.18 306.94
3.19 38.85
341.30 1.07
1.11 1.04
13.71 28.20
108.31 96.63
1,105.19 1,063.00
62.51 1.65
1,167.70 1,064.65
2,819.89 2,574.40
24.98 24.87
1,423.81 1,250.37
1,448.79 1,275.24
224.48 245.29
e 0.08
0.78 0.72
11.69 12.73
76.39 72.16
48.77 44.77
362.11 375.75
208.42 244.61
0.08 0.52
3.85 0.85

693.02 586.65
66.18 78.33
35.85 11.94

0.57 0.51

1.02 =
1,008.99 923.41
2,819.89 2,574.40

VINAY GUPTA
Director

DIN 00005149

DEEPAK C S
Company Secretary
ICSI Membership No. : F5060




APL APOLLO TUBES LIMITED
o STATEMENT OF STANDALONE PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

(Rupees in crore)

Particulars Notes Year ended Year ended
March 31, 2021 March 31, 2020
I Revenue from operations 27 6,007.96 5,930.81
II  Otherincome 28 44,11 27.23
IIT1 Total income (I +II) 6,052.07 5,958.04
IV Expenses
(a) Cost of materials consumed 29 4,475.04 4,709.18
(b) Purchase of stock-in-trade 894.04 601.20
(c) Changes in inventories of finished goods, stock in trade, 30 (20.24) (73.60)
work-in-progress, rejection and scrap
(d) Emplovee benefits expense 31 76.12 92.63
(e) Finance costs 32 54,89 82.14
(f) Depreciation and amortisation expense 33 68.18 68.91
(g) Other expenses 34 299.03 363.79
Total expenses 5,847.06 5,844.25
\'} Profit before tax (III - IV) 205.01 113.79
VI Tax expense:
(a) Current tax 47.38 26.35
(b) Deferred tax (credit) / charge (net) 19 3.10 (26.01)
(¢) Income tax / deferred tax (credit) / expense of earlier year 19 0.75 (1.58)
Total tax (credit) / expense 42 51.23 (1.22)
VII Profit for the year (V-VI) 153.78 115.01
VIII Other comprehensive income for the year
Add : (less) items that will not be reclassified to profit or loss
(a) Remeasurements of post employment benefit obligation 1.49 (1.52)
(b) Income tax relatina to above item (0.38) 0.38
Other comprehensive (loss) for the year 1.11 (1.14)
IX Total comprehensive income for the year (VII+VIII) 154.89 113.87
X  Earnings per equity share of Rupees 2 each
(a) Basic (in Rupees) 37 12.34 9.39
(b) Diluted (in Rupees} 37 12.30 9.31
See accompanying notes to the standalone financial statements 1-47

In terms of our report attached.

For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Directors of

Chartered Accountants APL APOLLO TUBES LIMITED |
Firm's Reqistration No. 117366W/W-100018

s v

.--’j .
RASHIM TANDON SANJAY GUPTA VINAY GUHATA
Partner Chalrman & Managing Director
Director
540 DIN : 00233188 DIN : 0000514
A
I+ ( Chartered w\'
A :
°°°““‘a"‘s DEEPAK GOYAL DEEPAK C
Chief Financial Officer Company Secretary

ICSI Membership No. : F5060

Place: Ghaziabad
Date : June 3, 2021 Date : June 3, 2021
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a) Equity share capital

Particulars

Opening balance as at April 1, 2019

Changes during the year ended March 31, 2020
Balance as at March 31, 2020

Changes during the year ended March 31, 2021
Balance as at March 31, 2021

b) Other equity

APL APOLLO TUBES LIMITED
STATEMENT OF CHANGES IN STANDALONE EQUITY FOR THE YEAR ENDED MARCH 31, 2021

(Rupees in crore)
Amount

23.85

1.02

24.87

0.11

24.98

Particulars

(Rupeeas in crore)

" Reserves and surplus Total
Debenture Securities General Capital Retained Share option
redemption reserve premium reserve Reserve earnings outstanding
account

Opening balance as at April 1, 2019 80.00 212.59 25.52 - 658.17 7.65 983.93
Profit for the year ended March 31, 2020 - - 115.01 - 115.01
Other comprehensive (loss) for the year, net of tax - (1.14) E {1.14)
Total comprehensive income for the year - - - - 113.87 - 113.87
Allocations/Appropriations:
Dividend paid - - - = (33.95) (33.95)
Dividend distribution tax - - - - (6.98) - (6.98)
Share option outstanding account - - - - 3.68 3.68
Transfer to Securities premium 2.19 = - = (2.19) E
Transfer to Capital Reserve (see note 46) - = 13.38 - 13.38
Securities premium on issue of shares - 176.44 - - - = 176.44
Transfer from Debenture Redemption Reserve (80.00) = N e 80.00 N -

(80.00) 178.63 - 13.38 39.07 1.49 152.57
Balance as at March 31, 2020 - 391.22 25.52 13.38 811.11 9.14 1,250.37
Profit for the year ended March 31, 2021 - - - = 153.78 = 153.78
Other comprehensive income for the year, net of tax - - 1.11 - 1.11
Total comprehensive income for the year - - - = 154.89 - 154.89
Allocations/Appropriations:
Share option outstanding account = - = - - 3.27 3.27
Transfer to Securities premium - 8.63 - - - (8.63) .
Securities premium on Issue of shares = 15.28 = = = = 15.28

- 23.91 - ~. - (5.36) 18.55

Balance as at March 31, 2021 - 415.13 25.52 13.38 966.00 3.78 1.423.81

See accompanying notes to the standalone financial
statements

In terms of our report attached.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
Firm's Registration No, 117366W/W-100018

M

RASHIM TANDON
Partner

Membership No. 95540

Place : New Delhi
Date : June 3, 2021
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For and on behalf of the Board of Diractors of
APL APOLLO TUBES LIMITED

o<

-~

SANJAY GUPTA
Chairman & Managing
Director

DIN : 00233188

QMR-

Chief Financial Officer

Place: Ghaziabad
Date : June 3, 2021

230

VINAY GU
Director

DIN : 00005149

DEEPAK CS
Company Secretary
1CSI Membership No. : F5060




APL APOLLO TUBES LIMITED
STATEMENT OF STANDALONE CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021

— = (Rupees in crore)

. Year ended Year ended
Particulars
ular Motss March 31, 2021 March 31, 2020
A. Cash flow from operating activities
Profit before tax 205.01 113.79
Adjustments for:
Depreciation and amortisation expense 68.18 68.91

Loss / (gain) on sale of property, plant and equipment (net) (0.11)

0.19
(Gain) on sale of assets classified as held for sale E (1.46)
Finance costs 54.89 82.14
Interest income on fixed deposits (19.29) (0.83)
Interest income on others (13.80) (11.55)
Share based expenses 3.27 3.68
Provision for slow moving inventory of spares & consumables 0.81 0.22
Bad debts written off - 0.02
Allowance / (write back) for doubtful trade receivables (expected credit loss allowance) (1.21) 2.30
Derivatives measured at fair value through profit & loss account 0.20 (2.22)
Net unrealized foreign exchange (gain) (2.30) (2.00)
Government grant income (7.35) (7.04)
Operating profit before working capital changes 288.30 246.15
hanges in rking ¢
Adjustments for (increase) / decrease in operating assets:
Inventories 39.08 89.75
Trade receivables 220.97 114.35
Current loans and other financial assets 15.77 (19.79)
Non-current loans and other financial assets (31.15) (75.64)
Other current assets (11.67) 31.42
Other non-current assets 0.06 3.18
Adjustments for increase / {decrease) in operating liabilities:
Trade payables 109.37 (36.65)
Other current llabllities 23.91 (11.02)
Other current financial liabilities 0.06 (0.86)
Other non current liabilities 4.00 ¥
Other non current financial liabllitles 0.07 0.07
Provisions (current & non-current) 0.51 3.07
Cash generated from operations 659.28 344.03
Income tax (paid) (41.40) (39.10)
Net cash flow from operating activities (A) 617.88 304.93
B. Cash flow from investing activities
Capltal expenditure on property, plant and equlpment (Including capital advances) (112.67) (182.38)
Proceeds from sale of property, plant and equipment 6.54 5.93
Proceeds from sale of assets classified as held for sale - 5.42
Investment In other companies - (0.36)
Proceeds from sale of mutual funds and Investment (net) 0.04 0.01
Investment in subsldiaries (130.26) (2.94)
Investment in fixed deposits (340.26) (0.46)
Interest received
- fixed deposits 20.22 0.83
- others 11.31 10.25
Net cash flow (used in) investing activities (B) (545.08) (163.70)
C. Cash flow from financing activities
Proceeds from non-current borrowInas 175.00 279.05
Repayment of current borrowings (net) (36.18) (207.28)
Repayment of non-current borrowings (212.54) (239.78)
Payment of dividends - (34.05)
Payments of dlvidend distribution tax - (6.98)
Proceeds from issue of equity share capital 15.39 177.47
Payment on account of lease liabilltles (0.52) (0.56)
Finance costs (49.61) (94.53)
Net cash flow (used in) financing activities (C) (108.46) (126.66)
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APL APOLLO TUBES LIMITED

STATEMENT OF STANDALONE CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021

(Rupees in crore)

Particulars

Year ended Year ended

Net increase in Cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

See accompanying notes to the standalone financial statements

In terms of our report attached.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

Firm's Registration No. 117366W/W-100018

-

RASHIM TANDON
Partner

Membership No. 95540

Place : New Delhi
Date : June 3, 2021
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SoEeS March 31, 2021 March 31, 2020
(35.66) 14.57
38.85 24.28
10 3.19 38.85
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For and on behalf of the Board of Directors of

APL APOLLO TUBES LIMI
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—~ 7
SANJAY GUPTA
Chairman & Managing

Director
DIN : 00233188

W

DEEPAK GOYAL
Chief Financial Officer

Place: Ghaziabad
Date : June 3, 2021

VINAY GURT
Director

DIN : 00005149
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Company Secretary
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1(i)

1(ii)

1(iii)

(a)

(b)

(c)

APL APOLLO TUBES LIMITED
Notes to the standalone financial statements for the year ended March 31, 2021

Company background

APL Apollo Tubes Limited ("the Company") is a public limited Company incorporated in India on 24 February 1986 with its 1egistered office at 37, Hargobind Enclave, Vikas
Marg, Delhi-110092, India. The Company is listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE). The Company is engaged in the business

of production of ERW steel tubes, The Company has five manufacturing units one each at a) Sikanderabad, Uttar Pradesh, b) Hosur, Tamilnadu, c) Raipur, Chhattisgarh, d)
Murbad, Maharashtra and e) Chegunta, Telangana

The standalone financial statements for the year ended March 31, 2021 were approved by the Board of Directors and authorized for issue on June 3, 2021,

Impact of the Initial application of new and amended Ind ASs that are effective for the current vear

In the current year, the Company has applied the below amendments to Ind ASs that are effective for an annual period that begins on or after April 1, 2020.

Amendments to Ind AS-1 and Ind AS-8 - Definition of ‘'material’.

The Company has adopted the amendments to Ind AS 1 and Ind AS 8 for the first time in the current year. The amendments make the definition of material in Ind AS 1

easier to understand and are not intended to alter the underlying concept of materiality in Ind ASs. The concept of ‘obscuring' material information with immaterial
information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from 'could influence' to ‘could reasonably be expected to influence'. The definition of material in Ind AS 8

has been replaced by a reference to the definition of material in Ind AS 1. In addition, the MCA amended other standards that contain the definition of 'material' or refer to
the term ‘'material' to ensure consistency.

The adoption of the amendments has not had any material impact on disclosures or on the amounts reported in these standalone financial statements.

Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial statements are listed below. Such accounting policies have been applied
consistently to all the periods presented in these financial statements.

Statement of compliance

The financial statements are prepared and presented in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules 2015, as amended from time to time as notified under Section 133 of the Companies Act 2013, the relevant provision of the Companies Act 2013
("the Act") and other accounting principles generally accepted in India.

Basis of Preparation

The standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules 2015.

The financial statements have been prepared on accrual basis under the historical cost basis except for certain financial instruments which are measured at fair value at the
end of each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company
takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for leasing transactions that

are within the scope of Ind AS 116, and measurements that have some similarities to fair value but are not fair value, such as net realizable value in Ind AS 2 or value in
use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and
Level 3 inputs are unobservable inputs for the asset or liability.

Business combinations

Business combinations are accounted for using the acquisition method. The cost of an acqulsition is measured as the aggregate of the consideration transferred measured
at acquisition date fair value. Acquisition-related costs are expensed as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisltion date fair values, For this purpose, the liabilities
assumed Include contingent liabllities representing present obligation and they are measured at their acquisition fair values irrespective of the fact that outflow of resources
embodying economic benefits is not probable. However, the following assets and liabilities acquired in a business combination are measured at the basis indicated below:

« Deferred tax assets or liabilities, and the assets or liabllities related to employee benefit arrangements are recognised and measured in accordance with Ind AS 12
Income Tax and Ind AS 19 Employee Benefits respectively.

When the Company acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and pertinent conditions as at the acquisition date.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date, Contingent consideration classified as an asset or liability
that is a financial Instrument and within the scope of Ind AS 109 Financial Instruments, is measured at fair value with changes in fair value recognised in profit or loss. If
the contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the appropriate Ind AS. Contingent consideration that is classified as
equlty 1s not re-measured at subsequent reporting dates and subsequent its settlement Is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred, over the net identifiable assets acquired and liabilities assumed. If
the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the Company re-assesses whether it has correctly identified all of the
assets acquired and al! of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment
stlll results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity

as capital reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital reserve, without routing the same
through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwilt ;cqulred ina_business

combination is, from the acquisition date, allocated to each of the Company’s cash-generating units that are expected to benefit from the cumEnﬁa ] !rl{aslzestlva of
whether other assets or liabilities of the acquiree are assigned to those units.
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A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit may be
impaired. If the recoverable amount of the cash generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is
recognised in profit or loss. An impairment loss recognised for goodwill is not reversed in subsequent periods,

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the disposed operation is
included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the
relative values of the disposed operation and the portion of the cash-generating unit retained.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the Company reports provisional
amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted through goodwill during the measurement period, or additional
assets or liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known, would have

affected the amounts recognized at that date. These adjustments are called as measurement period adjustments. The measurement period does not exceed one year from
the acquisition date.

(d) Use of estimates and critical accounting judgements

In preparation of the financial statements, the Company makes judgements, estimates and assumptions about the carrying values of assets and liabilities that are not

readily apparent from other sources. The estimates and the associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and the underlying assumptlons are reviewed on an ongolng basls. Revislons to accounting estimates are recognised In the period In which the estimate Is
revised and future periods affected.

The following are the critical judgements, apart from those involving estimations that the directors have made in the process of applying the Company's accounting policies
and that have the most significant effect on the amounts recognised in the standalone financial statements.

Deferred income tax assets and liabilities

Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits.

The amount of total deferred tax assets could change if estimates of projected future taxable income or if tax regulations undergo a change.

Income Taxes

Deferred tax assets are recognized to the extent that it is regarded as probable that deductible temporary differences can be realized. The Company estimates deferred tax
assets and liabilities based on current tax laws and rates and in certain cases, business plans, including management’s expectations regarding the manner and timing of

recovery of the related assets. Changes in these estimates may affect the amount of deferred tax liabilities or the valuation of deferred tax assets and thereby the tax
charge in the Standalone Statement of Profit or Loss.

Provision for tax liabilities require judgements on the interpretation of tax legislation, developments in case law and the potentlal outcomes of tax audits and appeals which
may be subject to significant uncertainty.

Therefore, the actual results may vary from expectations resulting in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements and therefore
the tax charge in the Standalone Statement of Profit or Loss.

Tul liv f Pr lant an ipm b 4

The Company reviews the estimated useful lives and residual value of PPE at the end of each reporting period. The factors such as changes in the expected level of usage,
technological developments and product life-cycle, could significantly impact the economic useful lives and the residual values of these assets. Consequently, the future
depreciation charge could be revised and thereby could have an impact on the profit of the future years.

The cost of the defined benefit plans and the present value of the defined benefit obligation (‘DBQ’) are based on actuarial valuation using the projected unit credit
method. An actuarial valuation involves making various assumptlons that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date,

3 alue meas Emen € ative and other fina =] struments

The fair value of financial instruments, that are not traded In an actlve market, is determined by using valuation technigues. This involves significant judgements in
selection of a method in making assumptions that are mainly based on market conditions existing at the Balance Sheet date and in identifying the most appropriate
estimate of fair value when a wide range of fair value measurements are possible.

on of o : ps relating to

Post the outbreak of COVID-19, the Company has made an assessment of the likely adverse impact on economic environment in general and potential impact on its
operations including the carrying values of its current and non current assets including goodwill, property, plant and equipment and other financial exposure. It has also
evaluated its abllity to meet the financial commitments of its lender etc. The Company as of the reporting date has used internal and external sources on the expected
future performance of the Company and accordingly does not expect any long term adverse impact of COVID-19 on its ability to recover the carrying value of assets and

meeting its financial obligations. However, glven the nature of the COVID-19, the Company continues to monitor developments to identify and manage any signlificant
uncertainties relating to its future economic outlook.

the global hea pandem pm CO [3-19

(e) Operating cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their realisation in cash or cash equivalents, the
Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

(f) Foreign currency translation

() Functional and presentation currency
The financial statements are presented in Indian rupee (INR), which is functional and presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated into the functlonal currency using the exchange rates at the dates of the transactions. Foreign exchange gains and losses

resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates
are generally recognised In Statement of Profit and Loss.

Forelgn exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within finance costs. All other foreign
exchange gains and losses are presented In the Statement of Profit and Loss on a net basis within other gains/(losses).

Chartered
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(g) Revenue recognition

The revenue is recoanised once the entity satisfied that the performance obliaation & control are transfeired to the customers

(i) Sale of goods
The Company derives tevenue from Sale of Goods and revenue is recognized upon transfer of control of promised goods to customers in an amount that reflects the
consideration the Company expects to receive in exchange for those goods. To recognize revenues, the Company applies the following five step approach: (1) identify the
contract with a customer, (2) identify the performance obligations in the contract, (3) determine the transaction price, (4) allocate the transaction price to the performance
obligations in the contract, and (5) recognize revenues when a performance obligation is satisfied. The Company recognises revenue at point in time,

Any change in scope or price is considered as a contract modification. The Company accounts for modifications to existing contracts by assessing whether the services
added are distinct and whether the pricing is at the standalone selling price.

The Company accounts for variable considerations like, volume discounts, rebates and pricing incentives to customers as reduction of revenue on a systematic and rational
basis over the period of the contract. The Company estimates an amount of such variable consideration using expected value method or the single most likely amount in a
range of possible consideration depending on which method better predicts the amount of consideration to which we may be entitled.

Revenues are shown net of allowances/ returns, goods and services tax and applicable discounts and allowances.

In contracts where the Company acts as an agent. the revenue is recorded at the net amount that the Company retains for its services.

(i) Interest Income
Interest income is accrued on a time proportion basis, by reference to the principle outstanding and the effective interest rate applicable.

(iii) Commission Income
Commission income is recognised when the services are rendered.

(iv) Dividend Income
Dividend income from investments is recognised when the shareholder's rights to receive payment have been established.

(h) Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be complied with.

Government grants related to assets are presented in the balance sheet as deferred income and is recognised in the Statement of profit or loss on a systematic basis over
the expected useful life of the related assets.

The grant which is received to compensate the import cost of assets subject to an export obligation as prescribed in the export promotion capital goods scheme Is
recognised as income in the statement of profit and loss linked to fulfilment of associated export obligations.

The benefit of a government loan at a below-market rate of interest is treated as government grant, measured as the difference between proceeds received and the fair
value of the loan based on prevailing market interest rates and are presented in the balance sheet as deferred income.

(i) Income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate for each year adjusted
by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management perlodically

evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the standalone financial statements. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end
of the reporting period and are expected to apply when the related deferred Income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available to
utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to

the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basls, or to realise the asset and settle the liability simultaneously.

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Current and deferred tax is recognised in Statement of Profit and Loss, except to the extent that it relates to items recognised In Other Comprehenslve Income . In this
case, the tax is also recognised in Other Comprehensive Income.

Deferred tax assets include Minimum Alternate Tax (MAT) paid where applicable, in accordance with the tax laws in India, which is likely to give future economic benefits in

the form of availability of set off against future income tax liability. MAT is recognised as deffered tax assets In the Balance Sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised.

) Leases

As a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract contains a lease, at inception of a contract.
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time In exchange for conslderation. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identlfied asset (ii)

the Company has substantially all of the economic benefits from use of the asset through the period of the lease and (ili) the Company has the right to direct the use of
the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU”) and a corresponding lease liability for all lease arrangements in which it
is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company
recognizes the lease payments as an operating expense on a stralght-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities Includes these options
when it is reasonably certain that they will be exercised. The right-of-use assets are Initially recognized at cost, which comprises the initial amgunt-pf the lease liabllity
-—:aguusj;eﬂ for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease Incenflwes They! arg subwqurzntly

c \ i mﬁasl:rgd at cost less accumulated depreciation and impairment losses.

' '_ags"_et. Right
oif the purpose
J\s}l'n_nless the

RIght\qhuse assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful Lilgncc th o

of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may nof e

Charefiimpalrment testing, the recoverable amount (l.e. the higher of the fair value less cost to sell and the value-in-use) Is determined on an |nﬂh,vidL

—\ Aet ,ouﬁﬁﬁi d,o 5 not generate cash flows that are largely independent of those from other assets.
Y
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The lease liability is initially measuied at amortized cost at the present value of the future lease payments. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the countiy of domicile of these leases. Lease liabilities aie remeasuied with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise an extension or a termination option Lease
liabitity and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows

Impairment of assets

At each balance sheet date, the Company reviews the carrying values of its property, plant and equipment and intangible assets to determine whether there is any
indication that the carrying value of those assets may not be recoverable through continuing use. If any such indication exists, the recoverable amount of the asset is
reviewed in order to determine the extent of impairment loss (if any).Where the assets does not generate cash flows that are independent from other assets, the Company
estimates the recoverable amount of the cash generating unit to which the asset belongs.

Recoverable amount is the highest of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates of

future cash flows have not been adjusted. An impairment loss is recognised in the statement of profit and loss as and when the carrying value of an asset exceeds its
recoverable amount,

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is increased to the revised estimate of its recoverable amount so

that the increased carrying value does not exceed the carrying value that would have been determined had no impairment loss been recognised for the asset (or cash
generating unit) in prior years.

Cash and cash equivalents and Cash Flow Statement

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the Balance Sheet.

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals

of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company are segregated based on the available
information.

Short term borrowings, repayments and advances having maturity of three months or less, are shown as net in cash flow statement.

Inventories

Raw materials, work in progress, stores, traded and finished goods

Inventories are valued at the lower of cost (First in First Out - FIFO basis) and the net realisable value after providing for obsolescence and other losses, where considered

necessary. Cost includes cost of purchase, all charges in bringing the goods to the point of sale, Including indirect levies, transit insurance and recelving charges. Finished
goods include appropriate proportion of overheads and, where applicable.

Cost of inventories also include all other costs incurred in bringing the inventories to their present location and condition.

Rejection and scrap
Rejection and scrap are valued at net realisable value,

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the
sale.

Property, plant and equipment and capital work-in-progress

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less depreciation and Impairment If any. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Cost is inclusive of inward freight, duties and taxes and incidental expenses related to acquisition or construction. All upgradation / enhancements are charged off as
revenue expenditure unless they bring similar significant additional benefits. An item of property, plant and equipment is derecognised upon disposal or when no future
economlc benefits are expected to arise from the continued use of asset. Any gain or loss arising on the disposal or retlrement of an item of property, plant and equipment
Is determined as the difference between the sales proceeds and the carryling amount of the asset and Is recognised in the statement of profit and loss.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when It is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to Statement of Profit or Loss during the reporting period in which they are incurred.

Projects under which tangible property, plant and equipment are not yet ready for their intended use are carried at cost, comprising direct cost, related incidental expenses
and attributable interest.

Machinery spares which can be used only in connection with an item of fixed asset and whose use Is expected to be irregular are capitalised and depreciated over the useful
life of the principal item of the relevant assets.

Property, plant and equipment acquired In business combination are recognised at fair value at the acquisition date. Subsequent costs are included in the assets carrying
value or recognised as a separate assets as appropriate only when it is possible that future economic benefit assoclated with the item will flow to the Company.

Capital work-in-progress
Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost, comprising direct cost, related incidental expenses and attributable
interest.

Depreciation methods, estimated useful lives and residual value

Depreciation on tangible property, plant and equipment has been provided on the straight-line method as per the useful life prescribed In Schedule 1I to the Companies
Act, 2013 except In the case of the certaln categories of assets, In whose case the life of the assets has been assessed as under based on technical advice, taking Into

account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, etc.

The estimated useful life of various property, plant and equipment is as under:-
(a) Buildings- 10 to 60 years

:)?PJ\ t and machinery used In manufacturing of pipe 10-20 years

('éj\(qlp - B years
(F) Firniture and fixtures- 10 years
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(o) Intangible assets

Intangible assets are amortised over their estimated useful life on straight line method as follows:
(a) Computer software - 3 to 6 years

The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of each financial year and the amortisation period is revised to reflect
the changed pattern, if any.

(p) Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services are measured at the fair value of the equity instruments at the grant date. Details
regarding the determination of the fair value of equity-settled share-based transactions are set out in note 40,

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-line basis over the vesting period, bhased on the
Company's estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Company revises its
estimate of the number of equity instruments expected to vest. The impact of the revision of the original estimates, if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-settled employee benefits reserve.

(q) Earnings per share

Basic earnings per share is computed by dividing the net profit / (loss) after tax by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit / (loss) after tax as adjusted for dividend, interest and other charges to expense or income relating to the dilutive
potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning

of the period, unless they have been issued at a later date. Dilutive potential equity shares are determined independently for each period presented. The number of shares
and potentially dilutive equity shares are adjusted retrospectively for all periods presented in case of share splits.

()] Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be
required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligatlon at the end of the reporting period.

(s) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain
future events beyond the control of the Company or a present obligation that is not recognised because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there Is a liability that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses its existence in the financial statements.

Contingent liabilities, contingent assets and commitments are reviewed at each Balance Sheet date.

) Investment properties

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the Company, is classified as investment property.
Investment property is measured initially at its cost, including related transaction costs and where applicable borrowing costs. Subsequent expenditure is capltalised to the
asset's carrying amount only when it is probable that future economic benefits associated with the expenditure will flow to the Company and the cost of the Item can be

measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of an investment property Is replaced, the carrying amount of the
replaced part is derecognised.

Investment properties are depreciated using the straight-line method over their estimated useful lives. Investment properties generally have a useful life of 60 years. The
useful life has been determined based on technical evaluation performed by the management's expert.

(u) Employee benefits

Employee beneflts include provident fund, employee state insurance scheme, gratulty, compensated absences and performance incentives.

)] Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service are recognised in respect of employees' services up to the end of the reporting period and are measured at the amounts expected to
be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations In the Balance Sheet.

The cost of short-term compensated absences is accounted as under:

(@) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future compensated absences; and
(b} in case of non-accumulating compensated absences, when the absences occur.

(i) Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the employees render the related
service, They are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the end of the
reporting period using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have terms

approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit
or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve months
after the reporting period, regardless of when the actual settlement is expected to occur.

(i) Post-employment obligations

Defined contribution plans: The Company's contribution to provident fund are considered as defined contribution plans and are charged as an expense based on the
amount of contribution required to be made and when services are rendered by the employees.

Defined benefit plans: For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using the Projected Unit Credit method, with

actuarlal valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised In the Other Comprehensive Income In the period in which they

pocur, Past service cost is recognised Immediately to the extent that the benefits are already vested and otherwise is amortised on a stralght-line basis over the average

'ﬂeﬂad_.until the benefits become vested. The retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined benefit obligation as
LA ladjusted for unrecognised past service cost, as reduced by fair value of plan assets (being the funded portion).

O
The qurr.lpany operates a defined benefit gratuity plan, which requires contributions to be made to a seperately administered fund,
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Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in Statement of Profit and Loss over the period of the borrowings. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some o1 all of the facility will be diawn down. In this
case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is
capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between the carrying
amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in Statement of Profit and Loss as other gains/(losses).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after the reporting
period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with the effect that the liability
becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the breach

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised during the period of

time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get
ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible
for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Financial instruments - initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Investments and other financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive Income, or through profit or loss), and
- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.
For assets measured at fair value, gains and losses wiil either be recorded in the statement of profit or loss or other comprehensive income.

The classification criteria of the Company for debt and equity instruments is provided as under:

(a) Debt instruments

Depending upon the business model of the Company, debt instruments can be classified under following categories:
- Debt instruments measured at amortised cost

- Debt instruments measured at fair value through other comprehensive income

- Debt Instruments measured at fair value through profit or loss

The Company reclassifies debt instruments when and only when its business model for managing those assets changes.
(b) Eauitv instruments

The equity instruments can be classified as:
- Equity instruments measured at fair value through profit or loss (‘FVTPL")
- Equity instruments measured at fair value through other comprehensive income (‘FVTOCI’)

Equity instruments and derivatives are normally measured at FVTPL. However, on initial recognition, an entity may make an irrevocable election (on an instrument-by-
instrument basis) to present In OCI the subsequent changes in the fair value of an investment in an equity instrument within the scope of Ind AS -109.

Measurement

At Initial recognition, the Company measures a financlal asset at its fair value plus, in the case of a financial asset not at falr value through profit or loss, transaction costs

that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in the
statement of profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of the asset. There are
three measurement categories into which the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at
amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in the

statement of profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is included in finance income using the effective interest
rate method.

Fair value through other comprehensive income: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets' cash
flows represent solely payments of principal and interest, are measured at fair value through other comprehensive Income. Movements In the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit and loss.
When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/
(losses). Interest Income from these financial assets is included in other income using the effective interest rate method.

Falr value through profit or loss: Assets that do not meet the criteria for amortised cost or FYOCI are measured at fair value through profit or loss. A gain or loss on a
debt investment that Is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised In the statement of profit or loss

- _anmke.enten net in the statement of profit and loss within other gains/(losses) in the perlod in which it arises. Interest Income from these rlnanclal assets Is |ncluded In

Herfitegme.
of

ubsequently measures all equity investments at fair value. Where the management has elected to present fair value gains and tp'Qses Equity {fvestments
hensive Income, there is no subsequent reclassification of fair value gains and losses to profit or loss. Dividends from suchi [[431 m' ts are récounrsed in
f profit or loss as other Income when the Company’s right to receive payments is established.
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APL APOLLO TUBES LIMITED
_ = Notes to the standalone financial statements for the year ended March 31, 2021

Changes in the fair value of financial assets at fair value through piofit or loss ale recognised in other gain/ (losses) in the statement of profit and loss, Impairment losses
(and reversal of impairment losses) on equity investments measured at FVOCI are not repoited separately from other changes in fair value.

The Company has equity investments in two entities which are not held for trading. The Company has elected the FVTOCI irrevocable option for both of these investments
(see note 3(b)). Fair value is determined in the manner described in note 43.
(lin) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt instruments. The

impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 44 details how the Company determines whether there has
been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be
recognised from initial recognition of the receivables.

Expected credit loss are measured through a loss allowance at an amount equal to the following:

(a) the 12-months expected credit losses (expected credit losses that result from default events on financial instrument that are possible within 12 months after reporting
date); or

(b) Full lifetime expected credit losses (expected credit losses that result from those default events on the financial instrument).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivable. Under the simplified approach, the Company does not track
changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivable and is adjusted for forward looking estimates. At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analysed.

Individual receivables which are known to be uncollectible are written off by reducing the carrying amount of trade receivable and the amount of the loss is recognised in
the Statement of Profit and Loss within other expenses.

Subsequent recoveries of amounts previously written off are credited to other income.
(iv) Derecognition of financial assets

A financial asset is derecoanised onlv when:
- the Company has transferred the rights to receive cash flows from the financial asset or
- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset. In

such cases, the financial asset is derecognised. Where the Company has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is
derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial asset, the asset is continued to be

recognised to the extent of continuing involvement in the financial asset.
B. Financial Liabilities

(i) Classification
The Company classifies its financial liabilities in the followina measurement cateqories:

- Financial liabilities measured at fair value through profit or loss
- Financial liabilitles measured at amortized cost

[{D)] Measurement

The measurement of financial liabilities depends on thelr classification, as described below:

Financial liabilities measured at fair value through profit or loss:
Financial liabilities at fair value through profit or loss include financial llabilities held for trading. At Initial recognition, such financial liabilities are recognised at fair value,

Financial liabilities at fair value through profit or loss are, at each reporting date, measured at falr value with all the changes recognized in the Statement of Profit and
Loss.

Financial liabilities measured at Amortized Cost :

At initial recognition, all financial liabilities other than fair valued through profit and loss are recognised initially at fair value less transaction costs that are attributable to
the issue of financial liability. Transaction costs of financial liability carried at fair value through profit or loss is expensed in the statement of profit or loss.

After initial recognition, financial liabilities are subsequently measured at amortised cost using the effective interest method. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in the statement of profit or loss over the period of the financial liabilities using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down.

(iii) De-recognition of financial liability

A financial liability is derecognised when the obligation under the liabllity is discharged or cancelled or expires. The difference between the carrying amount of a financlal

liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in the statement of profit or loss as other Income or flnance costs.

{y) Offsetting financial instruments

Financial assets and liabilitles are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable right to offset the recognised amounts
and there is an intentlon to settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future
events and must be enforceable in the normal course of business and In the event of default, insolvency or bankruptcy of the Company or the counterparty.

(z) Derivative financial instruments

= .\(I The Company uses derivative financial Instruments, such as forward currency contracts to hedge its foreign currency risks. Derivative ﬂnanc‘lal 1nstrumenr5 arv. i
5____—-- rewdnised at falr value on the date a derivative contract is entered Into and are subsequently re-measured at their fair value at the end of each pe,ri Anygaig
ansmg from changes in the fair value of derivatives are taken directly to profit or loss. o il
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APL APOLLO TUBES LIMITED
Notes to the standalone financial statements for the year ended March 31, 2021

Seament information

The Company determines reportable segment based on information reported to the Chief Operating Decision Maker (CODM) for the purposes of resource allocation and
assessment of segmental performance. The CODM evaluates the Company's performance and allocates resources based on an analysis of various performance indicators by

business segments. The accounting principles used in the preparation of the standalone financial statements are consistently applied to record revenue and expenditure in
individual segments.

The Company is engaged in the business of production of ERW steel tubes. As the Company's business activity primarily falls within a single business and geographical
segment i.e manufacture of steel tubes, there are no disclosures required to be provided in terms of Ind AS 108 on 'Segment Reporting'.

Recent Accounting Developments

On March 24, 2021, the Ministry of Corporate Affairs (*"MCA") through a notification, amended Schedule III of the Companies Act, 2013. The amendments revise Division I,

1I and III of Schedule III and are applicable from April 1, 2021, Key amendments relating to Division II which relate to companies whose financial statements are required
to comply with Companies (Indian Accounting Standards) Rules 2015 are :

Balance Sheet:

Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as current or non-current.

Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period errors and restated balances at the
beginning of the current reporting period.

Specified format for disclosure of shareholding of promoters.

Specified format for aaeina schedule of trade receivables, trade pavables, capital work-in-proaress and intanaible asset under development.

If a company has not used funds for the specific purpose for which it was borrowed from banks and financlal institutions, then disclosure of details of where it has been
used.

Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements, compliance with number of layers of companies,

title deeds of immovable property not held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP) and related parties, details
of benami property held etc.

Statement of profit and loss:
Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency specified under the head ‘additional Information’

in the notes forming part of financial statements.
The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.

Chartered

Accountants
s
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APL APOLLO TUBES LIMITED

Notes to the standalone financial statements for the year ended March 31, 2021

2(b)

2(c)

0]

(i)

(iii)

(iv)

V)

(vi)

(vii)

Capital work in progress

(Rupees in crore)

Particulars Building Plant and machinery Total
As at April 1, 2019 7.80 14.69 22.49
Add : Additions during the year 6.13 39.33 45.46
Less : Transfer to property, plant and equipment (see note 2(a)) (10.84) (50.87) (61.71)
Closing balance as at March 31, 2020 3.09 3.15 6.24
Add : Additions during the year 7.22 97.95 105.17
Less : Transfer to property, plant and equipment (see note 2(a)) (5.33) (53.19) (58.52)
Closing balance as at March 31, 2021 4.98 47.91 52.89
Right of use assets and lease liabilities

(Rupeses in crore)
Particulars Category of ROU Asset Total

Land Building

As at April 1, 2019 - - -
Reclassified on adoption of Ind AS 116 (see note (i} below) 18.19 1.17 19.36
Amortisation (0.36) {0.54) (0.90)
Balance as at March 31, 2020 17.83 0.63 18.46
Amortisation (0.36) (0.54) (0.90})
Balance as at March 31, 2021 17.47 0.09 17.56

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on April 1, 2019 using the modified
retrospective method. Consequently, the Company recorded the lease liability at the present value of the lease payments discounted at the incremental
borrowing rate and the right of use asset at its carrying amount as if the standard had been applied since the commencement date of the lease.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of Rupees 19.36 crore and a lease liability of Rupees 0.60 crore.
The effect of this adoption is insignificant on the profit before tax and earnings per share.

The following is the summary of practical expedients elected on initial application:
- Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date.
- Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application.

- Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

ROU assets are amortised from the commencement date on a straight-line basis over the {ease term. The lease term is 44-90 years for land and 3 years for

building respectively. The aggregate depreciation expense on ROU assets is included under depreciation and amortisation expense in the standalone statement
of Profit and Loss.

Above ROU assets have been pledged as security for term loans taken as at March 31, 2021, See note 16 & 21 for loans taken against which these assets are
pledged.

Leasehold land located at Murbad, Maharashtra having value of Rupees 1.08 crore as at March 31, 2021 (March 31, 2020 : Rupees 1.19 crore), is in the name
of Lloyd Line Pipe Limited which was merged with the Company in earlier year under section 230 and section 232 of the Companies Act, 2013 in terms of
approval of Hon' National Company Law Tribunal, Principal bench, New Delhi.

The following is the break-up of current and non-current lease liabilities as at March 31, 2021 and March 31, 2020 :

(Rupees in crore)

. As at As at
Particulars March 31, 2021  March 31, 2020
Current lease liability 0.08 0.52
Non-current lease liability - 0.08
Total 0.08 0.60
The following is the movement in lease liabilities during the year ended March 31, 2021 and March 31, 2020 :
(Rupees in crore)

N Year ended Year ended
Particulars March 31, 2021 March 31, 2020
Balance at the beginning 0.60 -
Additions - 1.17
Finance cost accrued during the period 0.06 0.01
Payment of lease liabilities (0.58) (0.58)
Balance at the end 0.08 0.60

The weighted average incremental borrowing rate applied to lease liabilities as at April 1, 2019 is 6.60 %

The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2021 and March 31, 2020 on an undiscounted basis :

(Rupees in crore)

Particulars

As at

As at
March 31, 2020

Chartered

Ac LE.FNL
a r\

Less than one year

March 31, 2021
0.10

0.58
One to five years - 0.10
More than five years - -
Total 0.10 0.68

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to

lease liabilities as and when they fall due.

Rental expense recorded for short-term leases is Rupees 5.02 crore for the year ended March 31, 2021 (March 31, 2020 : Rupees 5.00 crore).
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APL APOLLO TUBES LIMITED

Notes to the standalone financial statements for the year ended March 31, 2021

Intangible Assets
(Rupees in crore)
Computer
Softwares
Deemed cost
As at April 1, 2019 5.05
Additions 0.48
Balance at March 31, 2020 5.53
Additions 0.29
Balance at March 31, 2021 5.82
Amortisation
As at April 1, 2019 2.20
Charge for the year 0.94
Balance at March 31, 2020 3.14
Charge for the year 1.06
Balance at March 31, 2021 4.20
Net carrying value
Balance at March 31, 2020 2,39
Balance at March 31, 2021 1.62

Asset classified as held for sale

(Rupees in crore)

Land

As at April 1, 2019
Addition during the year
Balance at March 31, 2020

Assets classified as held for sale (see note (i) below)
Assets re-classified to land during the year (see note (ii) below)

Balance at March 31, 2021

Note :

1.65

1.65

62.51
(1.65)

62.51

The Company intends to dispose of a parcel of land to its subsidiary Company which it no longer plans to utilise in the next 12
months. As at March 31, 2021, Assets classified as held for sale consists of plot of land whose fair valuation is Rupees 64.26
crore. The valuation was performed by Government of India approved valuer M/s. Bestech Consultants Private Limited. The fair
value measurement categorised as a level 3 fair value based on the inputs of the valuation technique used. The fair value was
derived using the market comparable approach based on recent market prices without any significant adjustments being made to
the market observable data. No impairment loss has been recognised in reclassification of the land as asset held for sale as the

Directors of the Company expects that the fair value less cost to sell is higher than the carrying amount.

As at March 31, 2020, Assets classified as held for sale consisted of plot of land whose fair valuation was Rupees 2.20 crore. The
valuation was performed by Government of India approved valuer Mr. Virender Kumar Jain. The fair value measurement
categorised as a level 3 fair value based on the inputs of the valuation technique used. The fair value was derived using the
market comparable approach based on recent market prices without any significant adjustments being made to the market

observable data.

In current year, considering the present market conditions, management does not expect that the land would be sold in a distant
future. Accordingly, the land in current year, ceases to be classified as "Asset held for sale" and has been reclassified to Property,

plant and equipment.
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APL APOLLO TUBES LIMITED
Notes to the standalone financial statements for the year ended March 31, 2021

3 Investment (Non-current)

{Rupees in crore)
: As at As at
Particulars March 31, 2021 March 31, 2020

3(a) Investment in wholly owned subsidiaries - (unquoted, fully paid) :
(i) 2,711,100 (March 31, 2020: 2,711,100) equity shares of Rupees 10 each fully paid up in 132.78 132.78
Apollo Metalex Private Limited - at fair value (see note (i) below)
(ii) 5,895,000 (March 31, 2020: 5,895,000) equity shares of Rupees 10 each fully paid up in 223.41 223.41
Shri Lakshmi Metal Udyog Limited - at fair value (see note (i) below)
(i) 16,875 (March 31, 2020: 15,000) equity shares of Rupees 10 each fully paid up in Blue 40.79 35.97
Ocean Projects Private Limited - at cost (see note (ii) below)
(iv) 11.00 (March 31, 2020 : 1) equity share of AED 1,000,000 each fully paid up in APL 21.65 1.90
Apollo Tubes FZE - at cost (see note (iii) below)
(v) 105,697,500 (March 31, 2020: 10,000) equity shares of Rupees 10 each fully paid up in 105.70 0.01
APL Apollo Building Products Private Limited - at cost (see note (iv) below)
Total 524.33 394.07
Notes :
(i) The Company in previous year ended March 31, 2018 measured its investment in subsidiaries on the date of transition to Ind-AS (i.e. April 1, 2016) at their

respective fair value and considered the same as its deemed cost. Accordingly the Company has recorded the investment in subsidiaries at their fair value for
Apollo Metalex Private Limited at Rupees 132.78 crore (original cost Rupees 7.21 crore) and Shri Lakshmi Metal Udyog Limited at Rupees 223.41 crore (original
cost Rupees 36.30 crore) aggregating to Rupees 356.19 crore (original cost of Rupees 43.51 crore).

(i) The Company has during the year invested Rupees 4.82 crore (March 31, 2020 : Rupees 1.04 crore) in Blue Ocean Projects Private Limited by subscribing to 1,875
equity shares of Rupees 10 each at a premium of Rupees 25,690.45 each (March 31, 2020 : 600 shares of Rupees 10 each at a premium of Rupees 17,290 each).

(lin) The Company has during the year Invested Rupees 19.75 crore (March 31, 2020 : Rupees 1.90 crore) in APL Apollo Tubes FZE by subscribing to 10 equity share
(March 31, 2020 : 1 equity share) of AED 1,000,000 each considering 1 AED equivalent to Rupees 19.75 each (March 31, 2020 : Rupees 19.00 each).

(Iv) The Company has during the year invested Rupees 105.69 crore (March 31, 2020 : Rupees 0.01 crore) in APL Apollo Building Products Private Limited by
subscribing to 105,687,500 equity shares (March 31, 2020 : 10,000 equity share) of Rupees 10 each. The Company was incorporated on December 19, 2019.

3(b) Investments in equity instruments carried at fair value through the other

comprehensive income - (unquoted, fully paid) :

(i) 1,371,400 (March 31, 2020: 1,371,400) equity shares of Rupees 10 each fully paid up in 1.37 1.37
Clover Energy Private Limited (see note (i) below)

(i) 195 (March 31, 2020: Nil) equity shares of Rupees 10 each fully paid up in AMPSOLAR 0.01 -
Urja Private Limited (see note (ii) below)

1.38 1.37
3(c) Investments in equity instruments carried at fair value through profit and loss

account - (quoted, fully paid) :

(i) Investment in mutual fund of Union Hybrid Equity Fund - regular plan growth (March 31, 0.10 -
2021 : 99,985 units at NAV of Rupees 10.61 per unit)

(D] Investment in mutual fund of Union Midcap fund - regular plan growth - 0.15
(March 31, 2020 : 150,000 units at NAV of Rupees 10 per unit)

0.10 0.15

Total 1.48 1.52
Aggregate carrying value of unquoted investment 525.70 395.44
Aggregate carrying value of quoted investment 0.10 0.15
Market value of quoted investment 0.10 0.15
Notes :

[0} The Company holds 4.93 % (March 31, 2020 : 4.01 %) equlty shares of Clover Energy Private Limlted, a Company engaged in the business of providing solar

energy to its customers.

(i) The Company holds 19.50 % (March 31, 2020 : Nil) equity shares of AMPSOLAR Urja Private Limited, a Company engaged In the business of providing solar
energy to its cutomers.

4 Loans (Non-current)
(Unsecured, considered good)

(Rupees in crore)
= As at As at
nangonos March 31, 2021 March 31, 2020

(a) Loans to subsidiary company (see note (i) below) 107.29 75.00
Total 107.29 _75.00
Notes :

(0} a) As at March 31, 2021, Rupees 100.00 crore (March 31, 2020 : Rupees 75.00 crore) |s recoverable from a wholly owned subsidlary i.e. Shrl Lakshml Metal

Udyog Limited. The loan Is carrylng interest of 8.5% p.a. (previous year 10.00% p.a.). The loan has been given for the purpose of meeting its operatlional
requiremnents, The Loan |s repayable upto 5 years in tranches as and when funds are available with Shri Lakshml Metal Udyog Limlited. The maximum amount

i.lt\ip. he year, the Company has given a loan amounting to Rupees 0.16 crore (March 31, 2020 : Rupees Nil) carrying Interest 8.5% p.a. to a wholly owned

subsitia ompany i.e. Blue Ocean Projects Private Limited, for the purpose of meeting its operatlonal requirements. The Loan Is repay'u"b‘lt_ﬂtp‘_tq»zf_\r_ea_.rs as and

are avallable with Blue Ocean Projects Private Limited. The maximum amount outstanding during the year was Rupees n,-i_s_'g}"ure (Mateh 31,2020
ﬁ.u:l:iﬁ?{lm il L, / A

Closing balance as at March 31, 2021 Is Rupees 0.16 crore (March 31, 2020 : Rupees Nil}) f
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(8)

(b)
(9]

(a)
(b)
(c)
(d)

(a)
(b)
©
(d)
(e)
0}

(M

(i)

(lit)
()
)
(vi)

c) During the year, the Company has given a loan amounting to Rupees 7.13 crore (March 31, 2020 : Rupees Nil) carrying interest 8.5% p.a, to a wholily owned
subsidiary viz. APL Apollo Building Products Private Limited for the purpose of meeting its operational requirements, The loan is repayable upto 2 years as and
when funds are available with APL Apollo Building Products Private Limited. The maximum amount outstanding during the year is Rupees 7.13 crore (March 31,
2020 : Rupees Nil). Closing balance as at March 31, 2021 is Rupees 7.13 crore (March 31, 2020 : Rupees Nil)

Other financial assets (Non-current)
(Unsecured, considered good}

(Rupees in crore)

P.c(.tré'lf‘d‘“ 5
N b

R As at As at
Particutars March 31, 2021 March 31, 2020
Claim receivable 0.37 2.36
Less : Provision created for doubtful claims 0.27
0.10 2.36

Security deposit 18.50 17.42
Balance in marigin money with maturity of more than 12 months 0.03 -
Total 18.63 19.78
Non-current tax assets (net)

= As at As at
Particulars March 31, 2021 March 31, 2020
Advance income tax (net of provision as at March 31, 2021 : Rupees 85.41 crore) (March 31, 2020 : Rupees 85.41 5.23 10.19
crore)
Total 5.23 10.19

Other non-current assets
(Unsecured, considered good)

(Rupees in crore)

) As at As at
o I March 31, 2021 March 31, 2020
Capital advances 44.61 39.66
Prepaid expenses 3.29 3.99
Value added tax (VAT) credit receivable 0.66 -
Payment under protest (see note below)
(i) Safe guard duty - 0.05
(i) Excise duty 0.25 0.25
(lii) Income tax 0.92 0.92
(iv) Value added tax 0.98 0.98
Total 50.71 45.85
Note :

The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed as contingent

liabilities where applicable, in its standalone financial statements. The Company does not expect the outcome of these proceedings to have a materially effect on
its standalone financial statements.

Inventories
{Rupees in crore)

. As at As at
BARHEsIAng March 31, 2021 March 31, 2020
Raw material (including stock-in-transit) 112.68 172.51
Finished goods (including stock-in-transit) 300.99 305.03
Stock in trade 4.17 -
Work in progress 100.64 88.80
Stores and spares 17.52 17.81
Rejection and scrap (including stock-in-transit) 14.39 6.12

Total 550.39 590.27
Notes :

Cost of inventory (Including stores & spares) recognised as expense during the year amounted to Rupees 5,382.70 crore (March 31, 2020 : Rupees 5,282.30 crore)

(Rupees in crore)

Details of stock-in-transit As at As at

March 31, 2021 March 31, 2020
Raw material 8.43 -
Finished goods 48.09 6.54
Rejection and Scrap 1.91 -

Inventory of raw material for job work lying with third party of Rupees 5.88 crore (March 31, 2020 : Nil)
The Company has created a provision for slow moving inventory of stores 8 spares of Rupees 0.81 crores (March 31, 2020 : Rupees 0.22 crores)
The mode of valuation of inventories has been stated in note 1(iii)(m) of significant accounting policles.

Inventories have been pledged as security towards Company's borrowings from banks.

Chartered
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APL APOLLO TUBES LIMITED
Notes to the standalone financial statements for the year ended March 31, 2021

Trade receivables {Current)
(Unsecured)

Particulars

(Rupees in crore)

As at
_ March 31, 2021

As at
March 31, 2020

Considered good
(i) Related parties

= 0.33
(ii) Other than related parties 87.18 306.61
Sub total 87.18 306.94
Considered doubtful (other than related parties) 6.27 7.48
Less: Allowance for trade receivables {(expected credit loss allowance) (6.27) (7.48)
Sub total - -
Total 87.18 306.94

The average credit period on sale of goods is 0-60 days. No interest is charged on the trade receivables for the amount overdue above the credit period. There are
no customers who represent more than 10% of the total balance of trade receivables.

In determining the allowance for credit losses of trade receivables, the Company has used a practical expedient by computing the expected credit loss allowance
for trade receivables based on a provision matrix. The provision matrix takes into account historica! credit loss experience and is adjusted for forward looking

information. The expected credit loss allowance is based on the ageing of the receivables that are due and rates used in the provision matrix.

{1) Movements in expected credit loss is as below :
(Rupees in crore)
Particulars Year ended March  Year ended March
31, 2021 31, 2020
Balance at the beginning of the year 7.48 5.18
Provison (written back) / Charge in statement of profit and loss (1.21) 2.32
Utilised during the year = (0.02)
Balance at the end of the year 6.27 7.48
(2) Ageing of trade receivables and credit risk arising there from is as below :
(Rupees in crore)
As at March 31, 2021
Particulars Gross credit risk Credit losses Net credit risk
allowance
Amounts not yet due 81.50 0.30 81.20
0-90 days overdue 6.01 0.23 5.78
91-180 days overdue 0.16 0.05 0.11
181-270 days overdue 0.18 0.09 0.09
271-365 days overdue 0.52 0.52 =
More than 365 days overdue 5.08 5.08 -
93.45 6.27 87.18
(Rupees in crore)
As at March 31, 2020
Particulars Gross credit risk Credit losses Net credit risk
allowance
Amounts not yet due 261.91 0.63 261.28
0-90 days overdue 43.36 0.41 42.95
91-180 days overdue 3.47 0.76 2.71
181-270 days overdue 0.31 0.31 -
271-365 days overdue 1.67 1.67 -
More than 365 days overdue 3.70 3.70 -
314.42 7.48 306.94
The concentration of credit risk is limited due to the fact that the customer base is large and unrelated.
(3) Ageing wise % of expected credit loss
Particulars As at March 31, As at March 31,
2021 2020
Amounts not yet due 0.00 % to 0.37 % 0.00 % to 0.24 %
0-90 days overdue 0.38 % t0 3.83 % 0.25 % to 0.93 %
91-180 days overdue 3.84 % t0 31.34 % 0.94 % to 21.99 %
181-270 days overdue 31.35 % to 48.70 % 100.00 %
271-365 days overdue 100.00 % 100.00 %
More than 365 days overdue 100.00 % 100.00 %
(4) Trade receivables have been pledged as securlty towards Company's borrowings from banks.
Cash and cash equivalents
(Rug in crore)
Particulars Ac]at Asjat

March 31, 2021

March 31, 2020

Cash on hand

Total

0.12 0.10

Balances with banks - in current accounts 1.07 36.00
Balances with banks - in cash credlt accounts (see note 21) 2.00 2.75
3.19 38.85

Charieted

Accot

o
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Notes to the standalone financial statements for the year ended March 31, 2021

APL APOLLO TUBES LIMITED

Bank balances other than cash and cash equivalents

(Rupees in crore)

Particulars

As at
March 31, 2021

In earmarked accounts
(i) unpaid dividend account

(ii) In fixed deposits with maturity of more than 3 months and less than 12 months at inception

Total

Loans (Current)
(Unsecured, considered good)

As at
March 31, 2020

0.51 0.54
340.79 0.53
341.30 1.07

(Rupees in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Loans to employees

Total

Other financial assets (Current)
(Unsecured, considered good)

1.11

1.04

1.11

1.04

(Rupees in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Government grants

(i) Licences

Interest accrued but not due on fixed deposits
Interest accrued but due on loan given
Derivative assets (net)

Claim receivables

Total

Other current assets
(Unsecured, considered good)

- 0.44

1.18 0.14
2.48 1.96
2.01 2.22
8.04 23.44
13.71 28.20

(Rupees in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Advance to suppliers
Less : Provision created for doubtful advances

Balances with government authorities

(i) Goods and services tax (GST) credit receivable

(ii) Advance goods and service tax credit on Import of goods

Advance to Related parties (see note (i} & (i) below)

Export incentives receivable
Prepald expenses
Value added tax (VAT) credit receivable
Gold colns In hand
Total

Notes :

73.13 22.20
0.56 -
72.57 22.20
20.93 61.21
0.16 0.11
8.76 5.16
4.12 4.82
1.77 2.35

- 0.66
= 0.12
108.31 96.63

During the year, the Company has given advance towards purchase of raw materlals amounting to Rupees 8.76 crore (March 31, 2020

subsidiary viz. Apollo Tricoat Tubes Llimited and the materlal has been recelved subsequently.

: Rupees Nil crore) to a

During the previous year 2019-20, the Company had glven advance towards purchase of raw materials amounting to Rupees 5.16 crore to a wholly owned

subsidiary viz. Apollo Metalex Private Limlted and the material has been received in current year.
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(a)

Chartered
Accomntantssbigs erore (March 31, 2020 : Rupees 74.35 crore).

APL APOLLO TUBES LIMITED
- Notes to the standalone financial statements for the year ended March 31, 2021

Borrowinas {Non-current)

Particulars

Term Loan:
- From banks
(i) Secured (see note (i} below)

From others (unsecured)
(i) Working capital facilities {sea note (ii) below)

Total

(i) Term loan from banks are secured as follows:

Term Loan facilities are secured by first pari passu charge through equitable mortgage of
the company land and building situated at Plot No. A-19/A-20, Sikandarabad Industrial
Area, Distt. Bulandshahar, Uttar Pradesh and Plot No. 332 to 338, Alur Village,
Perandapalli, Hosur, Tamilnadu and Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4,
231/2, 217/1-2 Part, 231/6 Part at village Bendri, Tehsil Raipur, Dist. — Raipur and
443,444,538,539 Wadiaram village Chegunta (Mandal} Medak district Telangana
502255.Term Loan facilities of APL Apollo Tubes Limited from banks are further secured
by first pari passu charge on present and future movable fixed assets of the company
situated at Plot No. A-19 and A-20, Sikandarabad Industrial Area, Distt. Bulandshahar,
Uttar Pradesh and Plot No. 332 to 338, Alur Village, Perandapalli, Hosur, Tamilnadu and
Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4, 231/2, 217/1-2 Part, 231/6 Part at
village Bendri, Tehsil Raipur, Dist. - Raipur, and M-1, Additional Murbad Industrial Area -
V, Kudawali Murbad, Distt. Thane, Maharashtra and Residential Complex situated at
Murbad, Distt. Thane, Maharashtra and 443,444,538,539 Wadiaram village Chegunta
(Mandal) Medak district Telangana 502255.
Term loan facilities are further secured by second charge on the entire present and
future current assets of the company. Credit facilities are further secured by personel
gurantee of the Mr. Sanjay Gupta and Mr. Vinay Gupta. The loan outstanding is
repayable in 15 quarterly instalments commencing from April 2021 and ending in
October 2024. Applicable rate of interest is 7.75%.

Term Loan facilities are secured by first pari passu charge through equitable mortgage of
the company land and building situated at Plot No. A-19/A-20, Sikandarabad Industrial
Area, Distt. Bulandshahar, Uttar Pradesh and Plot No. 332 to 338, Alur Village,
Perandapalli, Hosur, Tamilnadu and Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4,
231/2, 217/1-2 Part, 231/6 Part at village Bendri, Tehsil Ralpur, Dist. ~ Raipur and
443,444,538,539 Wadiaram village Chegunta (Mandal) Medak district Telangana
502255.Term Loan facilities of APL Apollo Tubes Limited from banks are further secured
by first pari passu charge on present and future movable fixed assets of the company
situated at Plot No. A-19 and A-20, Sikandarabad Industrial Area, Distt. Bulandshahar,
Uttar Pradesh and Plot No. 332 to 338, Alur Village, Perandapalli, Hosur, Tamilnadu and
Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4, 231/2, 217/1-2 Part, 231/6 Part at
village Bendri, Tehsil Raipur, Dist. — Raipur, and M-1, Additional Murbad Industrial Area -
V, Kudawali Murbad, Distt. Thane, Maharashtra and Residential Complex situated at
Murbad, Distt. Thane, Maharashtra and 443,444,538,539 Wadiaram village Chegunta
(Mandal) Medak district Telangana 502255.
Term loan facilities are further secured by second charge on the entire present and
future current assets of the company. Credit facilities are further secured by personel
gurantee of the Mr. Sanjay Gupta and Mr. Vinay Gupta. The loan outstanding was
repayable in 18 quarterly instalments commencing from June 2020 and ending in
September 2024. Applicable rate of interest is 8.75% - 8.95%. During the current year,
loan has been repaid fully.

Term Loan facilities are secured by first pari passu charge through equltabte mortgage of
the company land and building situated at Plot No. A-19/A-20, Slkandarabad Industrial
Area, Distt. Bulandshahar, Uttar Pradesh and Plot No. 332 to 338, Alur Village,
Perandapalli, Hosur, Tamlinadu and Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4,
231/2, 217/1-2 Part, 231/6 Part at village Bendrl, Tehsil Raipur, Dist. — Raipur and
443,444,538,539 Wadiaram village Chegunta (Mandal) Medak district Telangana
502255.Term Loan facilities of APL Apollo Tubes Limited from banks are further secured
by first pari passu charge on present and future movable fixed assets of the company
situated at Plot No. A-19 and A-20, Sikandarabad Industrial Area, Distt. Bulandshahar,
Uttar Pradesh and Plot No. 332 to 338, Alur Village, Perandapalli, Hosur, Tamilnadu and
Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4, 231/2, 217/1-2 Part, 231/6 Part at
village Rendri, Tehsil Raipur, Nist. - Raipur, and M-1, Additinnal Murhad Tndustrial Area -
V, Kudawali Murbad, Distt. Thane, Maharashtra and Residentlal Complex situated at
Murbad, Distt. Thane, Maharashtra and 443,444,538,539 Wadiaram vlllage Chegunta
(Mandal) Medak district Telangana 502255.
Term loan facilities are further secured by second charge on the entire present and
future current assets of the company. Credit facilities are further secured by personel
gurantee of the Mr. Sanjay Gupta and Mr. Vinay Gupta. The loan outstanding is
repayable in 15 gquarterly instalments commencing from April 2021 and ending in
October 2024. Applicable rate of interest is 7.75%.

Term Loan facllitles are secured by first pari passu charge through equitable mortgage of
the company land and bullding situated at Plot No. A-19/A-20, Sikandarabad Industrial
Area, Distt. Bulandshahar, Uttar Pradesh and Plot No. 332 to 338, Alur Village,
Perandapalli, Hosur, Tamilnadu and Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4,
231/2, 217/1-2 Part, 231/6 Part at village Bendri, Tehsll Raipur, Dist. - Raipur and
443,444,538,539 Wadiaram village Chegunta (Mandal) Medak district Telangana
502255.Term Loan facilities of APL Apollo Tubes Limited from banks are further secured
by first pari passu charge on present and future movable fixed assets of the company
situated at Plot No. A-19 and A-20, Sikandarabad Industrial Area, Distt. Bulandshahar,
Uttar Pradesh and Plot No. 332 to 338, Alur Village, Perandapalli, Hosur, Tamilnadu and
Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4, 231/2, 217/1-2 Part, 231/6 Part at
vlllage Bendri, Tehsil Raipur, Dist. — Ralpur, and M-1, Additional Murbad Industrial Area -
V, Kudawali Murbad, Distt. Thane, Maharashtra and Residential Complex sltuated at
Murbad, Distt. Thane, Maharashtra and 443,444,538,539 Wadiaram village Chegunta
(Mandal) Medak district Telangana 502255,
loan facilities are further secured by second charge on the entire present -and

d’ re current assets of the company. Credit facilities are further secured by personel

\;ggmtee of the Mr, Sanjay Gupta and Mr. Vinay Gupla. The lpan outstanding Is

ayable In 11 quarterly Instalments commencing from June 2021 and ending in
‘cember 2023, Applicable rate of Interest Is 4.15%. Closing balance of loan as on March
3,-2021 1s USD 7,233,289 (March 31, 2020 : USD 9,863,576) equivalent to Rupees
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As at
March 31, 2021

= {Rupees in crore)
As at As at
March 31, 2021 March 31, 2020

124.48 245.29
100.00
22448 245.29
As at

March 31, 2020

Non current
borrowings

Current Maturities

of non-current

borr

e,
30,56 11.11
61.11 22,22
32.81 20.07

Currant Maturitias

Non current
of non-current

borrowings

borrowings
41.67 8.33
38.89 11.11
83.33 16.67
51.56 22.79




17

(a)

0]

18

(a)
(b)

APL APOLLO TUBES LIMITED
o . Notes to the standalone financial statemenls for the year ended March 31, 2021

As at As at
March 31, 2021 March 31, 2020

Non current Current Maturities Current Maturities

of non-current PLICERLCl of non-current
borrowings N borrowings N
borrowings borrowings

Term Loan facilities are secured by first pari passu charge through equitable mortgage of
the company land and building situated at Plot No. A-19/A-20, Sikandarabad Industrial
Area, Distt. Bulandshahar, Uttar Pradesh and Plot No. 332 to 338, Alur Village,
Perandapalli, Hosur, Tamilnadu and Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4,
231/2, 217/1-2 Part, 231/6 Part at village Bendri, Tehsil Raipur, Dist. — Raipur and
443,444,538,539 Wadiaram village Chegunta (Mandal) Medak district Telangana
502255.Term Loan facilities of APL Apollo Tubes Limited from banks are further secured
by first pari passu charge on present and future movable fixed assets of the company
situated at Plot No, A-19 and A-20, Sikandarabad Industrial Area, Distt, Bulandshahar,
Uttar Pradesh and Plot No. 332 to 338, Alur Village, Perandapalli, Hosur, Tamilnadu and
Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4, 231/2, 217/1-2 Part, 231/6 Part at
village Bendri, Tehsil Raipur, Dist. — Raipur, and M-1, Additional Murbad Industrial Area -
V, Kudawali Murbad, Distt. Thane, Maharashtra and Residential Complex situated at
Murbad, Distt. Thane, Maharashtra and 443,444,538,539 Wadiaram village Chegunta
(Mandal) Medak district Telangana 502255,
Term loan facilities are further secured by second charge on the entire present and
future current assets of the company. Credit facilities are further secured by personel
gurantee of the Mr. Sanjay Gupta and Mr. Vinay Gupta. The loan outstanding was
repayable in 6 to 13 quarterly instalments commencing from May 2019 to Sep 2021 and
ending in December 2022 to May, 2023. Applicable rate of interest is 8.50 % to 10,10 %
. During the current year, loan has been repaid completely.

- - 29.84 15.10

Term Loan facilities are secured by first pari passu charge through equitable mortgage of - 1.57
the company land and building situated at Plot No. A-19/A-20, Sikandarabad Industrial
Area, Distt. Bulandshahar, Uttar Pradesh and Plot No. 332 to 338, Alur Village,
Perandapalli, Hosur, Tamilnadu and Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4,
231/2, 217/1-2 Part, 231/6 Part at village Bendri, Tehsil Raipur, Dist. - Raipur and
443,444,538,539 Wadiaram village Chegunta (Mandal} Medak district Telangana
502255.Term Loan facllities of APL Apollo Tubes Limited from banks are further secured
by first pari passu charge on present and future movable fixed assets of the company
situated at Plot No. A-19 and A-20, Sikandarabad Industrial Area, Distt. Bulandshahar,
Uttar Pradesh and Plot No. 332 to 338, Alur Village, Perandapalli, Hosur, Tamilnadu and
Khasra No, 215, 223/1, 225/7-8, 225/9-10, 227/4, 231/2, 217/1-2 Part, 231/6 Part at
village Bendri, Tehsil Raipur, Dist. - Raipur, and M-1, Additional Murbad Industrial Area -
V, Kudawali Murbad, Distt. Thane, Maharashtra and Resldential Complex situated at
Murbad, Distt. Thane, Maharashtra and 443,444,538,539 Wadiaram village Chegunta
{Mandal) Medak district Telangana 502255,
Term loan facilitles are further secured by second charge on the entire present and
future current assets of the company. Credit facilities are further secured by personel
gurantee of the Mr. Sanjay Gupta and Mr. Vinay Gupta. The loan outstanding is
repayable in one instalment in June 2021, Applicable rate of interest is 7.65%.

(i) Term loan from others are as follows:

During the year, the Company has taken unsecured loan from Apollo Metalex Private 100.00
Limited, the wholly owned subsidiary Company for meeting its operational working

capital requirements. Loan is repayable upto 5 years as and when funds are available

with Company. Applicable rate of interest Is 8.50 % p.a.

Total

224.48 54.97 245.29 74.00

Other financial liabilitles (Non-current)

(R In crore}
Particulars As at As at

March 31, 2021 March 31, 2020
Deferred payment (see note below)

0.78 0,72
Total 0.78 0.72

Note :

The Company has a deferred liability related to sales tax of Rupees 1.05 crore of year ending March, 2016 payable in the year ending March, 2026. Using prevalling market
interest rates for an equivalent loan of 10.00% In the year of grant, the falr value of loan is estimated at Rupees 0.78 crore as on March 31, 2021. The difference of Rupees 0.27

crore between the gross proceeds and the fair value of the loan Is the benefit derived from the interest free deferred liability and is recognised as deferred income. (See note 20
& 24)

Provisions {Non-current)

{Rupees in crore)
Particulars As at As at
Provision for compensated absences 3.70 3.55
Provision for gratuity (see note 39} 7.99 9.18
Total 11.69 12.73
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APL APOLLO TUBES LIMITED
Notes to the standalone financial statements for the year ended March 31, 2021
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(a)
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(a)
(b)

Other Non-current liabilities

_ _ (Rupees in crore)

Particulars

As at As at
March 31, 2021 March 31, 2020
Deferred income - government arant for
- Purchase of equipment (see note (i} below) 48,57 44,45
- deferred liability related to sales tax (see note (i) below) 0.20 0.32
Total - 48.77 _ 44.77
Note :

Deferred income arises in respect of import of capital goods without payment of custom duty under Export Promotion Capital Goods Scheme. The
income will be recognised in Profit or loss on a straight line basis over the useful life of the related assets. (see note 38(b)(2)).

The Company has a deferred liability related to sales tax of Rupees 1.05 crore of year ending March, 2016 payable in the year ending March, 2026.
Using prevailing market interest rates for an equivalent loan of 10.00% in the year of grant, the fair value of loan is estimated at Rupees 0.78 crore as

on March 31, 2021. The difference of Rupees 0.27 crore between the gross proceeds and the fair value of the loan is the benefit derived from the
interest free deferred liability and is recognised as deferred income.

Borrowings (Current)

(Rupees in crore)

Particulars As at As at
March 31, 2021 March 31, 2020
Loan repayable on demand
- From banks (Secured)
(i) Working capital facilities (see note (i) below) 208.42 244.61
Total 208.42 244.61

Nature of security :

Working capital facilities of APL Apollo Tubes Limited from banks are secured by first pari passu charge on entire present and future current assets and
second charge on present and future movable fixed assets of the company situated at Plot No. A-19 and A-20, Sikandarabad Industrial Area, Distt.
Bulandshahar, Uttar Pradesh and Plot No. 332 to 338, Alur Village, Perandapalli, Hosur, Tamilnadu and Khasra No. 215, 223/1, 225/7-8, 225/9-10,
227/4, 231/2, 217/1-2 Part, 231/6 Part at village Bendri, Tehsil Raipur, Dist. - Raipur, and M-1, Additional Murbad Industrial Area - V, Kudawali

Murbad, Distt. Thane, Maharashtra and Residential Complex situated at Murbad, Distt. Thane, Maharashtra and 443,444,538,539 Wadiaram village
Chegunta (Mandal) Medak district Telangana 502255,

Working capital facilities are further secured by second charge through equitabie mortgage of the company land and building situated at Plot No. A-
19/A-20, Sikandarabad Industrial Area, Distt. Bulandshahar, Uttar Pradesh and Plot No. 332 to 338, Alur village, Perandapalli, Hosur, Tamilnadu and
Khasra No. 215, 223/1, 225/7-8, 225/9-10, 227/4, 231/2, 217/1-2 Part, 231/6 Part at village Bendri, Tehsil Raipur, Dist. - Raipur and

443,444,538,539 Wadiaram village Chegunta (Mandal) Medak district Telangana 502255. Credit facilities are further secured by personal gurantee of
the Mr. Sanjay Gupta and Mr. Vinay Gupta.

Trade payables (Current)

(Rupees in crore)

Particulars As at As at

March 31, 2021 March 31, 2020
Total outstanding dues of micro and small enterprises 3.85 0.85
Total outstanding dues other than micro and small enterprises 693.02 586.65
Total 696.87 587.50

The amount due to Micro and small enterprises as defined in "The Micro, Small and Medium Enterprises Development act, 2006" has been determined

to the extent such parties have been identified on the basis of information available with the Company. The disclosures relating to Micro and Small
Enterprises are as below:

(Rupees in crore)
Particulars As at As at
March 31, 2021 March 31, 2020
(i) The principal amount remaining unpaid to supplier as at the end of the year 3.85 0.85

(ii) The interest due thereon remaining unpaid to supplier as at the end of the year

(iii) The amount of interest-due and payable for the period of delay in making payment (which have

been paid beyond the appointed day during the year) but without adding the interest specified under
this Act

{Iv) The amount of interest accrued during the year and remaining unpaid at the end of the year

(v) The amount of interest remaining due and payable to suppliers disallowable as deductible
expenditure under Income Tax Act, 1961
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Other financial liabilities (Current)

(Rupees in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Security deposits

Current maturities of non-current borrowings (see note 16)
Payable on purchase of property, plant and equipment
Retention money payable

Unclaimed dividends

Interest accrued but due on borrowings

Total

Other current liabilities

1.00 0.94
54.97 74.00
5.24 0.51
1.85 0.33
0.51 0.54
2.61 2.01
66.18 78.33

{Rupees in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Statutory remittances

Advance from customers

Deferred income (see note 20)

- Purchase of equipment

- deferred liability related to sales tax

Total

Provisions (Current)

3.39 1.63
29.40 7.62
2.99 2.63
0.07 0.07
35.85 11.94

(Rupees in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Provision for compensated absences
Provision for gratuity (see note 39)
Total

Current tax liabilities (net)

0.20 0.34
0.37 0.17
0.57 0.51

(Rupees in crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Provision for tax (March 31, 2021 : net of advance tax Rupees 46.90 crore)
Total
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31

Revenue from operations

(Rupees in crore)

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Sale of products (see note (i) below)
Other operating revenue (see note (ii) below)
Total

Notes :

Reconciliation of revenue recognised with contract price :

Particulars

5,815.93 5,704.40
192.03 226,41
6,007.96 5,930.81
(Rupees in crore)
Year ended Year ended

March 31, 2021

March 31, 2020

Contract price

5,973.99 5,877.54
Adjustments for:
Discount & incentives (158.06) (173.14)
Revenue from operations 5,815.93 5,704.40
Other operating revenue comprises
Sale of scrap 189.00 217.62
Export incentives 3.03 8.67
Job work = 0.12
192.03 226.41
Other income
(Rupees in crore)
Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Interest income on fixed deposit

Interest income on others (see note 41)

Profit on sale of property, plant and equipment (net)
Profit on sale of assets held for sale

Gain on foreign currency transactions (net)

Profit on derivatives measured at fair value through profit & loss account

Provision written back for expected credit loss
Miscellaneous income (see note below)
Total

Note :

19.29 0.83
13.80 11.55
0.11 =

- 1.46
1.43 1.21
= 2.22
1.21 =
8.27 9.96
44.11 27.23

Miscellaneous income includes (a) unwinding of deferred income of Rupees 2.68 crores (March 31, 2020 : Rupees 2.44 crores), (b)
Subvention interest income on export packing credit facilities of Rupees 4.67 crores (March 31, 2020 : Rupees 4.61 crores) and (c)
Other miscellaneous income of Rupees 0.92 crores (March 31, 2020 : Rupees 2.91 crores).

Cost of materials consumed

(Rupees in crore)

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Inventories of raw material as at the beginning of the year 172.51 338.28
Add: Purchases during the year 4,415.21 4,543.41
Less: Inventories of raw material as at the end of the year 112.68 172.51
Total 4,475.04 4,709.18
Change in inventories

(Rupees in crore)
Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Inventories at the end of the year:
Finished goods

300.99 305.03
Stock in trade 4,17 -
Work in progress 100.64 88.80
Rejection and scrap 14.39 6.12
420.19 399.95
Inventories at the beginning of the year:
Finished goods 305.03 318.80
Work in progress 88.80 -
Rejection and scrap 6.12 7.55
399.95 326.35
Total (20.24) (73.60)
Employee benefits expense
(Rupees in crore)
Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Salaries and wages

Contributlon to provident fund (see note 39)

Gratuity expense (see note 39)

Share-based payments to employees (see note 36(a) & 40)
Staff welfare expenses
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APL APOLLO TUBES LIMITED
. ____Notes to the standalone financial statements for the year ended March 31, 2021

During the year, the Company recognised an amount of Rupees 6.31 crore (Year ended March 31, 2020 Rupees 6.72 crore) as
remuneration to key managerial personnel. The details of such remuneration is as below :-

— _ — o (Rupees in crore)

particulars Year ended Year ended
March 31, 2021 March 31, 2020
(i) Short term employee benefits 6.00 6.59
(ii) Post employment benefits (Gratuity expense) 0.17 0.07
(iii) Other long term employee benefits (Leave encashment expense) 0.14 0.06
6.31 6.72
32 Finance costs
N (Rupees in crore)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
(a) Interest expense :
(i) working capital facilities 29.23 47.86
(ii) term loan 21.73 14.23
(iii) debentures - 16.05
(iv) delayed payment of income tax 0.54 =
(v) on leases 0.06 0.01
51.56 78.15
(b) Other borrowing cost 3.33 3.99
Total 54.89 82.14
33 Depreciation and amortisation expense
(Rupees in crore)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
(a) Depreciation on property, piant and equipment (see note 2(a)) 66.12 67.03
(b) Amortisation on right of use assets (see note 2(b)) 0.90 0.90
(c) Amortisation on intangible assets (see note 2(c)) 1.06 0.94
(d) Depreciation on capital work in progress 0.10 0.04
Total 68.18 68.91
34 Other expenses
(Rupees in crore)
n Year ended Year ended
Ranticulans March 31, 2021 March 31, 2020
(a) Freight outward 176.29 188.48
(b) Power and fuel 43.64 56.27
(c) Consumption of stores and spare parts 33.85 45,52
(d) Derivatives measured at fair value through profit & loss account 0.20 =
(e) Advertisement and sales promotion 22,38 49.00
(f) Rent 5.02 5.00
() Travelling and conveyance 2.78 5.96
(h) Legal and professional charges (see note (i) below) 4.27 6.17
(i) Job work charges - 0.38
(i) Repair and maintenance:
(i) Building 0.10 0.09
(ii) Plant and machinery 3.31 4.04
(iii) Others 1.16 1.39
(k) Rates and taxes 2.25 3.79
(N Security services 1.75 1.59
(m) Allowance for expected credit loss B 2.30
(n) Allowance for doubtful advances 0.56 -
(0} Allowance for doubtful claims receivable 0.27
(p) Bad debts written off - 0.02
(q) Loss on sale of property, plant and equipment (net) - 0.19
(r Corporate social responsibility (see note 35) 2.56 0.13
(s) Provision for slow moving inventory of spares & consumables 0.81 0.22
(t) Insurance 1.49 1.23
(u) Management support services 0.31 1.84
(v) Miscellaneous expenses 5.41 6.45
308.41 380.06
(w) Less: Allocation of common expenses (see note 36(b)) 9.38 16.27
Total 299.03 363.79
Note :-
(i) Legal and professional charges include auditor's remuneration (excluding indirect taxes) as follows :
(a) To statutory auditors
For audit (including quarterly limited reviews) 0.90 1.09
For other services 0.01 0.12
Reimbursement of expenses 0.01 0.10
Total 0.92 1.31
(b) To cost auditors for cost audit 0.02 0.02
Total 0.02 0.02
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Corporate social responsibility

As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its average
net profit for the immediately preceding three financial years on corporate social responsibility (CSR}) activities, A CSR committee has been
formed by the Company as per the Act. The funds were primarily allocated to a corpus and utilized through the year on these activities
which were specified in schedule VII of the Companies Act,2013:

(Rupees in crore)

Particulars Year ended

S March 31, 2021

Amount required to be spent as per section 135 of Companies Act, 2013

2,56
Particulars In Cash ek tocl:sehpald 10 Total
Amount spent during the year out of the above ;
1) Construction / acquisition of any asset - . -
2) On purposes other than(1) above 1.56 1.00 2.56
1.56 1.00 2.56

Consequent to the Companies (Corporate Social Responsibility Policy) Amended Rules, 2021 ("the rules"}), the Company has subsequent
to balance sheet date has deposited amount of Rupees 1.00 crore to a separate bank account.

= Year ended
Particulars March 31, 2020
Amount required to be spent as per section 135 of Companies Act, 2013 2.85
Particulars In Cash G tocgzhpaid n Total
Amount spent during the year out of the above :
1) Construction / acquisition of any asset ~ - -
2) On purposes other than(1) above 0.13 - 0.13
0.13 - 0.13
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Allocation of common expenses

The Company has charged back the "Share based expenses" to employees {included under "Employee benefits expense" in note 31) incurred by it to its group companies on

cost i.e. on cost to cost basis. The allocation of common expenses has been carried out on the basis of share options held of the Company by employees of the respective
companies

The Company has charged back the common expenses (included under "Employee benefits expense" in note 31 & "Other expenses" in note 34) incurred by it to its group

companies on cost i.e. on cost to cost basis. The allocation of common expenses has been carried out on the basis of turnover of the respective companies, as per latest
financial statements / resuits.

Earnings per Equity share

The following table reflects the profit and shares data used in the computation of basic and diluted earnings per share.

(Rupees in crore, unless otherwise stated)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Profit for the year attributable to the owners of the Company used in calculating basic and diluted earnings per share 153.78 115.01
Weighted average number of equity shares used as the denominator in calculating basic earnings per share 12,45,75,268 12,24,47,434
Adjustments for calculation of diluted earnings per share (Employee stock option)(Number) 4,38,000 10,83,740

Weighted average number of equity shares and potential equity shares used as the denominator in calculating diluted 12,50,13,268

12,35,31,174
earnings per share

Nominal value of equity shares (see note 15(a}(5))

2 2
(a) Basic earnings per share in Rupees 12.34 9.39
(b) Diluted earnings per share in Rupees 12.30 9.31

In compliance with Indian Accounting Standard 33 - 'Earnings per share', the disclosure of earnings per share for the year ended March 31, 2021 and March 31, 2020 has been
arrived at after giving effect to the above sub-division. Also see note 15(a)(5).

Contingent liabilities and commitments (to the extent not provided for)

(Rupees in crore)
—— As at As at
articulars March 31, 2021 March 31, 2020

Contingent liabilities (for pending litigations)
(1) Disputed claims/levies in respect of sales tax:
- Reversal of input tax credit

7.44 7.44

- Provisional Assessment 1.77 1.77

9.21 9.21

(2) Disputed claims/levies In respect of excise duty:
- Excise demand on excess / shortages 6.34 6.34
6.34 6.34

(3) Disputed claims/levies in respect of service tax:

- Availability of input credit 0.94 0.94
(4) Disputed claims/levies in respect of income tax 3.40 0.84
(5) Contribution to provident fund under the Employees Provident Fund & Miscellaneous provisions Act, 1952 (see note (lI) - -

below)
Total 19.89 17.33

(i} Durlng the year, the Company has discounted the sales bill from the banks for Rupees Nil crore (March 31, 2020 Rupees 0.28 crore).

(ii) Based upon the legal opinion obtained by the management, there are various interpretation issues and thus management is in the process of evaluating the Impact of the
recent Supreme Court Judgement in relation to non-exclusion of certain allowances from the definition of "basic wages" of the relevant employees for the purpose of
determining contribution to provident fund under the Employees Provident Fund & Miscellaneous provisions Act, 1952. Pending issuance of guidellnes by the regulatory
authorities on the application of this ruling, the impact on the Company, If any, can not be ascertained.

(iii) The Company has reviewed all Its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed as contingent liabilities

where applicable, in its standalone financial statements. The Company does not expect the outcome of these proceedings to have a materially effect on its standalone
financlal statements.

Commitments
(1) Estimated amount of contracts remalning to be executed on capital account and not provided for

(i) Property, plant and equlpments 89.65 169.06

{2) The Company has obtained EPCG (Export Promotion Capital Goods Scheme) licenses for importing the capital goods without payment of basic custom duty against
submission of bonds.

The export obllgation Is to be fulfilled within a period of 6 years from the date of issuance of license, Under this scheme the Company has to achieve FOB value of exports

which will be 6 times of duty saved. Accordingly the Company Is required to export of FOB value of Rupees 117.79 crore (March 31, 2020 Rupees 174.73 crore) against
which the Company has saved a duty of Rupees 19.63 crore (March 31, 2020 Rupees 29.12 crore).

(3) The Company has entered in Power Supply Agreement with a Vendor. As per agreement, the Company Is requlired to draw an 'Annual Contracted Quantity' of 55 Lacs KWH
for a perlod of 5 years having estimated power purchase price of Rupees 3.08 crore (March 31, 2020 : Rupees 3.08 crore).

(4) The Company has given corporate guarantees on behalf of its three subsidiaries l.e. Apollo Metalex Private Limlted, Shrl Lakshmi Metal Udyog Limited and Apollo Tricoat

(gj,ﬁ[p,@g_m ny has other commitments, for purchase orders which are Issued after considering requirements per operating cycle for pur ﬁ.e;uf serulces, employeea'’s

< Thg,Company does not have any other long term commitments or material non-cancellable contractual commitments /contracts, Inclug!
any material foreseeable losses.
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Employee benefit obligations

B (Rupees in crore)

. As at March 31, 2021
Particulars
_ Current [ Nom-current [ Total
Gratuity
Present value of obligation 0.37 7.99 8.36
Total employee benefit obligations 0.37 7.99 8.36

. As at March 31, 2020
Particulars

Current Non-current Total
Gratuitv
Present value of obligation 0.17 9.18 9:35
Totat employee benefit obligations 0.17 9.18 9.35

Defined benefit plans

a) Gratuity

The gratuity scheme provides for lump sum payment to vested employees at retirement/death while in employment or on termination of employment of
an amount equivalent to 15 days salary payable for each completed year of service or part thereof in excess of 6 months subject to a limit of Rupees
0.20 crore (March 31, 2020 Rupees 0.20 crore). Vesting occurs upon completion of 5 years of service.

During the year, the Company has made contribution of Rupees 1.00 crore (March 31, 2020 : Rupees 0.68 crore) to APL Apollo Tubes Limited Employees
Group Gratuity Trust which has made further contribution to Kotak Mahindra Life Insurance Co. Ltd.

Defined contribution plans

The Company makes Provident Fund contributions which are defined contribution plans, for qualifying employees. Under the schemes, the Company is
required to contribute a specified percentage of the payroli costs to fund the benefits. The Company recognised Rupees 3.00 crore (Year ended March 31,
2020 Rupees 3.02 crore) for Provident Fund contributions in the statement of profit and loss. The contributions payable to these plans by the Company

are at rates specified in the rules of the schemes. The obligation of the Company is limited to the amount contributed and it has no further contractual
nor any constructive obligation.

Movement of defined benefit obligation:

The amounts recognised in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

{Rupees in crore)

Particulars Gratuity
Opening balance as at April 1, 2019 6.06
Current service cost 1.51
Interest expense 0.47
Total amount recognised in profit or loss 1.98
Add : Acquistion on business combination (see note (i) below) 0.68
Remeasurements

effect of change in financial assumptions 1.35
effect of change in demographic assumptions 0.01
effect of experience adjustments 0.17
changes In asset celling (0.01)
Total amount recognised in other comprehensive income 1.52
Employer contributions : Benefit payments (0.20)
Balance as at March 31, 2020 10.04
Balance as at March 31, 2020 10.04
Current service cost 1.26
Interest expense/(income) 0.68
Expected return on plan assets (0.05)
Total amount recognised in profit or loss 1.89
Add / (less): Transfer to subsidiary (note (Il) below} (0.09)
Remeasurements

effect of change in financial assumptions (0.42)
effect of change in demographic assumptions -
effect of experience adjustments (1.08)
changes in asset celling 0.01
Total amount recognised in other comprehensive income (1.49)
Employer contributions : Beneflt payments (0.60)
Balance as at March 31, 2021 9.75
Note :

The Company completed the acquisition of a production unlt (located at Chegunta, Hyderabad of M/s Taurus Value Steel & Pipes Private Limited
("Taurus") on May 27, 2019 along with its employees (see note 46). The Company has carried out acturial valuation of such employees. Further Taurus

has transferred gratulty fund of such employees to the APL Apolo Tubes Limited Employee Group Gratuity Trust and accordingly gratuity Iiabﬂ{ty “in the
Company has been recognlsed.

";\
w Company has transferred some employees on payroll of APL Apollo Tubes Limited to Apolle Bullding Preducts Private le!ta’cﬂ:(
idiary of the Company). Accordingly, corresponding liabllity has been transferred to the Apolle Bullding Products Private Limited. | <O
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Movement of Plan Assets

(Rupees in crore)

Year ended Year ended
March 31, 2021 March 31, 2020
Oopening balance 0.69
Contribution by the emplover 1.00 0.68
Expected return on plan assets 0.04 -
Acturial aains / loss {0.01) 0.01
Benefits paid (0.33) B
Closing balance I 1.3% 0.69
Net asset / (liabilitv) recoanised in the Balance Sheet
(Rupees in crore)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Present value of defined benefit obliaation 9.75 10.04
Less : Fair value of plan assets 1.39 0.69
Funded status- Surplus/ (Deficit) (8.36) (9.35)
Unrecognised past service costs - -
Net liability recognised in the Balance Sheet (8.36) (9.35)
Cateaorv of assets
Funds manaaed by Insurer 100.00% 100.00%
Post-Employment benefits
The significant actuarial assumptions were as follows:

" Year ended Year ended
Particulars March 31,2021  March 31, 2020
Discount rate 7.09% 6.77%
Salary growth rate 8.00% 8.00%
Expected Return on Assets 6.77% -
Retirement age 60 Years 60 Years

Mortality

Attrition Rate
18 to 30 years

Indian Assured Lives
Mortality 2012-14

Indian Assured Lives
Mortality 2012-14

3.00% 3.00%
30 to 45 years 2.00% 2.00%
Above 45 years 1.00% 1.00%

Notes :

The discount rate is based on the prevailing market yield of Indian Government Securities as at Balance Sheet date for the estimated term of obligation.

The estimate of future salary increase considered in actuarial valuation takes Into account Inflation, seniority, promotion and other relevant factors such

as supply and demand in the employment market.

The Company expects to make a contribution of Rupees 9.83 crores (March 31, 2020: Rupees 11.02 crores) to the deflned benefit plans during the next

financial year.

Sensitivity analysis

The sensltivity of the defined benefit obligation to changes In the weighted principal assumptlons Is :

(Rupees in crore)

Year ended
March 31, 2021

Year ended
March 31, 2020

Gratuity
Discount rate (increase by 1%) (1.17) (1.30)
Salary growth rate {increase by 1%) 1.39 1.52

(Rupees in crore)

Year ended
March 31, 2021

Year ended
March 31, 2020

Gratuity
Discount rate (decrease by 1%) 1.42 1.56
Salary growth rate (decrease by 1%) (1.17} {1.29)

The above sensltlvity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this Is unlikely to occur,
and changes In some of the assumptlons may be correlated. When calculating the sensitivity of the defined benefit obligation to signiflcant actuarlal

assumptions the same method i.e. projected unit credit method has been applied as that used for calculating the defined benefit llability recognised In the
balance sheet.

Risk exposure
The defined benefit obligations have the undermentioned risk exposures :

Interest rate risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bond ylelds fall, the defined benefit
obligatlon will tend to increase.

Salary Inflation risk : Higher than expected increases in salary wlll Increase the defined benefit obligation.

ographic risk : This is the risk of variability of results due to unsystematic nature of decrements that Include mortality, wlkhdrawa{dtsapiilby and

piifement. The effect of these decrements on the defined benefit obligation Is not straight forward and depends upon the combination af a@r,y, increasa». '
dischuint rate and vesting criterla.

1

£}
B [< uf
gstment risk ! The present value of the defined benefit plan liabllity Is calculated using a discount rate determined by referenée
gecpigrate bond ytelds; if the return on plan asset Is below this rate, it will create a plan deficit. O \
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Defined benefit liability and employer contributions

The weighted average duration of the defined benefit obligation is 16.95 years (March 31, 2020 : 17.65 years).
The expected maturity analysis of undiscounted gratuity Is as follows:

(Rupees in crore)

particulars Year ended Year ended
March 31, 2021 March 31, 2020

Less than a vear 0.38 0.18
Between 1 - 1 vears 0.28 0.37
Between 2 - 3 vears 0.44 0.42
Between 3 - 4 vears 0.67 0.57
Between 4 - 5 vears 0.75 0.71
Bevond 5 vears 6.01 6.48
Total 8.53 8.71

Share Based Payments

Employee Share Option Plan :

(i) The ESOS scheme titled “Employee Stock Option Scheme 2015” (ESOS 2015) was approved by the shareholders through postal ballot on July 27, 2015
and December 22, 2015. 7,50,000 options are covered under the Scheme for 750,000 Equity shares (before giving effect of share split).

(ii) During the financial year 2015-16, the Nomination and Remuneration Committee in its meeting held on July 28, 2015 has granted 724,000 options
respectively under the ESOS to eligible employees of the Company and its subsidiaries. Each option comprises one underlying equity share. The options
granted vest over a period of 4 years from the date of the grant in equal proportion of 25% each year. Options may be exercised within 4 years. The
exercise price of each option is the market price of the shares on the stock exchange with the highest trading volume, one day before the date of grant of
options. The exercise price has been determined at Rupees 452.60 per share.

(iii) During the financial year 2016-17, the Nomination and Remuneration Committee in its meeting held on January 28, 2017 has granted 45,000 options
under the ESOS to eligible employees of the Company and its subsidiaries. Each option comprises one underlying equity share. The options granted vest
over a period of 4 years from the date of the grant in equal proportion of 25% each year. Options may be exercised within 4 years. The exercise price of
each option is the market price of the shares on the stock exchange with the highest trading volume, one day before the date of grant of options. The
exercise price has been determined at Rupees 1,028.80 per share.

(iv) During the financial year 2017-18, the the Nomination and Remuneration Committee in its meeting held on September 9, 2017 and February 5, 2018
has granted 96,000 and 70,000 options respectively, under the ESOS to eligible employees of the Company and its subsidiaries. Each option comprises one
underlying equity share. The options granted vest over a period of 4 years from the date of the grant in equal proportion of 25% each year. Options may be
exercised within 4 years. The exercise price of each option is the market price of the shares on the stock exchange with the highest trading volume, one day
before the date of grant of options. The exercise price has been determined at Rupees 1,633.05 and Rupees 2,124.10 respectively per share.

(v) During the financial year 2019-20, the Nomination and Remuneration Committee in its meeting held on November 9, 2019 has granted 95,000 options
under the ESOS to eligible employees of the Company and its subsidiaries (whether in India or abroad). Each option comprises one underlying equity share.
The options granted vest over a period of 4 years from the date of the grant in equa! proportion of 25% each year. Options may be exercised within 5 years.
The exercise price of each option is the market price of the shares on the stock exchange with the highest trading volume, one day before the date of grant
of options. The exercise price has been determined at Rupees 1,438.55 per share.

(vi) During the financial year 2019-20, the Nomination and Remuneration Committee in its meeting held on November 9, 2019 also recommended reduction
in exercise price of options granted on September 9, 2017 and February 5, 2018 to reflect the fall in Company's share prices. The same was approved by
shareholders of the Company on January 27, 2020 through postal ballot. The revised exercise price of each option is the market price of the shares on the

stock exchange with the highest trading volume, one day before the date of reduction in exercise price. The revised exercise price has been determined at
Rupees 1,438.55 per share.

The following share based payment arrangements were in existence during the current and prior years:

Number of options granted Grant Date Expiry Date Exercise Price Fair Value at grant date
(before giving effect of share split) (see note below)

(Amount in Rupees) {Amount in Runees) |

7.24.000 Julv 28, 2015 January 26, 2020 168.88

46,000 January 28, 2017 July 29, 2021 354.56

96,000 Sep October 3, 2022 602.36

70,000 Auqust 6, 2022 751.34

95,000 May 9, 2024 466.08

i) The earlier exercise price of the Options granted on September 9, 2017 and February 5, 2018 were Rupees 1,633.05 and Rupees 2,124.10 respectively.
The exercise price of these options has been reduced in previous year (See note (a) (vi) above).

Fair value option granted/ modified

No options granted during the year. The weighted average fair value of the share options granted in previous year is Rupees 466.08. Options were priced
using Black Scholes Model. Basis of valuation of option granted during previous year March 31, 2020 are as follows :

Grant on November 9,
2019
Grant date share price (before giving
effect of share split) 1,438.55
Exercise Price (before giving effect of
share split) 1,438.55
Expected volatility 33.33%-34.97%
Option Life 3-4.5
jeld 0.80%
6.07%-6.37%
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During the previous year ended March 31, 2020, the incremental fair value of the options granted on September 9, 2017 and February 5, 2018 due to
modification was determined at Rupees 131.46 and Rupees 372.36 respectively which has been recognised as expense over the period from the modifcation
date to the end of vesting period. The expense of original option grant will continue to be recognised as if the terms had not been modified.

The incremental fair value of the options has been determined using the Black Scholes Model with the following model inputs :

Original Grant on
September 9, 2017

Original Grant on
February 5, 2018

Modification date share price (before

qiving effect of share split) 1,438.55 1,438.55
Revised Exercise Price (before giving

effect of share split) 1,438.55 1,438.55
Expected volatility 33.49%-34.96% 33.28%-33.96%
Option remaining Life 1.31-2.12 1.51-2.53
Dividend yield 0.80% 0.80%

[Risk-free Interest Rate

5.45%-5.70%

5.70%-6.23%

Movement in share option during the year (see note (f) below)

The following reconciles the share options outstanding at the beginning and end of the year:

Year ended March 31, 2021

Year ended March 31, 2020

Number of options Weighted Average Number of options Weighted Average
Exercise Price Exercise Price

(Amount in Rupees) (Amount in Rupees)
Balance at the beginning of the year 1,083,740# 283.46 1,365,615 241.54
Granted during the year - - 4,75,000 287.71
Vested during the year 254,375 281.07 740,985 134.24
Lapsed during the year 94,815 = 1,63,705 =
Forfeited during the year - = - -
Exercised during the year 5,50,925 279.34 5,93,170 92.22
Expired during the year - - - -
Options outstanding at the end of the year 287.71 1,083,740+# 283.46

438,000%

Options available for grant 1,09,180 - 14,365 -

As at March 31, 2020, 314,835 options were vested but not exercised.
As at March 31, 2021, 10,500 options were vested but not exercised.

Share option exercised (see note (f) below) :

Share option exercised during the Number Exercise/Allotment date Share Price at
year ended March 31, 2021 exercised/allotted exercise/allotment
date
Rupees
Granted on January 28, 2017, February 2,81,820 |August 31, 2020 480.62
05, 2018 & September 09, 2017
Granted on September 09, 2017 60,355 [October 22, 2020 592.45
Granted on November 9, 2019 59,375 [November 19, 2020 646.98
Granted on November 9, 2019 37,500 [December 31, 2020 883.00
Granted on February 05, 2018 87,500 |[March 2, 2021 1,157.40
Granted on January 28, 2017 24,375 |March 18, 2021 1,219.60
Share option exercised during the Number Exercise/Allotment date Share Price at
year ended March 31, 2020 exercised/allotted exercise/allotment
date
Rupees
Granted on July 28, 2015 5,84,420 |December 4, 2019 314.58
Granted on January 28, 2017 8,750 |March 30, 2020 244.87

Disclosures for March 31, 2021 and March 31, 2020 have been made after giving effect to the share split. See note 15(a)(5) also.

Expense arising from share-based payment transactions
Total expenses arising from share-based payment transactions, i.e., employee share option plan during the year recognised in profit or loss as part of

employee benefit expense is Rupees 3.27 crore (net of amount cross charged to subsidiaries) (March 31, 2020 Rupees 3.68 crore).

No option expired during the year.
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41 Related party transaction :
(a) Details of related parties : Name of related parties
(i) Subsidiaries Apolio Metalex Private Limited
Shri Lakshmi Metal Udvoa Limited
Blue Ocean Proiects Private Limited
APL Apollo Building Products Private Limited
APL Apollo Tubes FZE
i Step-down subsidiary Apollo Tricoat Tubes Limited (w.e f. June 17, 2019)
(liy Key Management Personnel (KMP) (with whom Mr. Sanjay Gupta (Chairman) & (Managing Director w.e f. November 11, 2019)
transactions have taken place during the year) Mr. Ashok Kumar Gupta (Managing Director till November 11, 2019)
Mr. Romi Sehgal (Whole Time Director till July 1, 2018)
Mr. Romi Sehgal (Director w.e.f July 1, 2018)
Mr. Deepak Goyal (Chief Financial Officer)
Mr. Adhish Swaroop (Company Secretary till September 30, 2019)
Mr. Deepak C S (Company Secretary w.e.f January 25, 2020)
(iv) Relative of KMP (with whom transactions have Mrs. Saroi Rani Gupta (Mother of Mr. Saniav Gupta)
taken place during the year) Mrs. Neera Gupta (Wife of Mr. Saniav Gupta)
Mrs. Vandana Gupta (Wife of Mr. Vinav Gupta)
Mr. Rahul Gupta (Son of Mr. Sanjay Gupta)
Mrs. Veera Gupta (Wife of Mr. Ashok Kumar Gupta)
() Enterprises significantly influenced by KMP and APL Infrastructure Private Limited
their relatives (with whom transactions have Apollo Pipes Limited
taken place durina the vear) Apollo Tricoat Tubes Limited (till June 16. 2019)
{Rupees in crore)
Step-down Key Management Relatives of Enterprises significantly
Particulars Subsidiaries Lpu_ Y 'g(KMP) KMP influenced by KMP and Total
¥ i their relatives
(b) Transactions during the year
Sale of goods (net of discounts)
Apollo Metalex Private Limited 55.91 - - - - 55.91
(62.79) (-) (-} ) ) (62.79)
Shri Lakshmi Metal Udyog Limited 48.93 - - = - 48.93
(35.21) -) ) () ) (35.21)
Apollo Pipes Limited - - - - 0.96 0.96
) ) ) -) (0.95) (0.95)
APL Apollo Building Products Private Limited 0.55 - - - - 0.55
-) -) ) ) ) -)
Apollo Tricoat Tubes Limited N 42.86 - = - 42.86
(=) (14.34) <) (=) (2.57) (16.91)
105.39 42.86 - - 0.96 149.21
(98.00) (14.34) {-) (-) (3.52) (115.86)
Sale of scrap (other operating revenue)
Apollo Metalex Private Limited 0.05 - - = - 0.05
(0.72) =) ) ) ) (0.72)
APL Apolio Building Products Private Limited 0.44 = - - - 0.44
() () ) ) ) (-)
Apollo Tricoat Tubes Limited - 0.63 - - - 0.63
-) (0.52) ) ) (0.39) (0.91)
Apollo Pipes Limited - - - - 0.03 0.03
() (-) () () (-} ()
0.49 0.63 - - 0.03 1.15
(0.72) (0.52) ) ) (0.39) (1.63)
Sale of property, plant and equipments
Apollo Metalex Private Limited - . . = = =
(0.84) -) (-) ) ) (0.84)
APL Apollo Building Products Private Limited 0.16 - - - - 0.16
(-) (-} (-) () ) (-)
Apollo Tricoat Tubes Limited - 4.87 - - - 4.87
() (1.46) (- (=) (0.66) (2.12)
0.16 4.87 - E - 5.03
(0.84) (1.46) ) ) (0.66) (2.96)
Sale of licenses
Apollo Tricoat Tubes Limited - - - - [ =
) (0.20) -) ) -) (0.20)
Apollo Pipes Limited - - - - 1.42 1.42
() ) ) {-) (0.41) (0.41)
- = - - 1.42 1.42
) (0.20) -) Q] (0.41) (0.61)
Purchase of property, plant and equlpments
Apollo Pipes Limited = - - = 0.01 0.01
Q! (-) -) ) ) ()
Apollo Tricoat Tubes Limited - 6.64 - - - 6.64
(-) (0.05) ) (-) (-) (0.05)
- 6.64 - - 0.01 6.65
-) (0.05) Q] ) ) (0.05)
Purchase of stock-In-trade (net of discounts)
Apollo Metalex Private Limited 350.92 - - - - 350.92
(286.70) Q)] ) ) (-) (286.70)
Shrl Lakshmi Metal Udyog Limited 49.82 - - - - 49.82
(15.51) ) ) ) ) (15.51)
Apollo Pipes Limited - - - - 2.72 2.72
) ) ) -) ) )
Apollo Tricoat Tubes Limited - 220.23 - - - 220.23
(=) (99.79) (<) {-) (13.87) (113.66)
400.74 220.23 - - 2.72 623.69
(302.21) (99.79) {-) Q)] (415.87)
18.90 - - - 18.90
(36.29) ) -) ) (36.29)
94.08 - - - 94.08
(35.46) () -) ) (35.46)
- 82.57 - - 82.57
(<) (24.65) ) ) (24.65)
(-) (=) (=] (] (3.68)
112.98 57 # = 195.55
(71.75) 26%.65) ) - (100.08)




APL APOLLO TUBES LIMITED
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Enterprises significantly

{Rupees in crore)

N P Step-down Key Management Relatives of N
Particulars Subsidiaries subsidiary Personnel (KMP) KMP |nf|u;e':|‘:i$1;!tli(‘2l; and Total
Purchase of scrap
Apollo Metalex Private Limited 1173 - - 11.73
(12.85) ) () (-) ) (12.85)
Shri Lakshmi Metal Udyog Limited 1.92 - - 192
(3.16) (-} (-) () ) (3.16)
Apollo Tricoat Tubes Limited - 2.96 - 2.97
() (6.15) () ) (2.61) (8.76)
13.65 2.96 = = = 16.61
(16.01) (6.15) ) ) (2.61) (24.77)
Job Work
Apollo Tricoat Tubes Limited . 0.78 = - .78
() (-) () (-) ) (-)
= 0.78 - - = 0.78
) ) (Q] ) -) )
Rent paid
APL Infrastructure Private Limited J - 0.06 0.06
) -) ) -) (0.06) (0.06)
Apollo Tricoat Tubes Limited . 0.24 = = - 0.24
-) (0 10) ) -) (0.01) (0.11)
Apollo Pipes Limited - - 0.14 0.14
) ) () () (-) (-)
Apollo Metalex Private Limited 0.41 - = - 0.41
(0 17) ) ) () ) (0.17)
Mrs, Neera Gupta - - 0.02 - 0.02
(-) ) -) (0.02) ) (0.02)
Mrs. Vandana Gupta E - 0.02 = 0.02
() () () (0.02) (-) (0.02)
0.41 0.24 - 0.04 0.20 0.89
(0.17) (0.10) ) (0.04) (0.07) (0.38)
Interest expense
Apollo Metalex Private Limited 5.62 - = = 5.62
(-) () () () () (-)
5.62 - - - - 5.61
=) ) -) =) -) -)
Interest income
Apollo Metalex Private Limited 0.19 - - = 0.19
(0.23) ) ) ) ) (0.23)
Apollo Tricoat Tubes Limited - 2.02 = = = 2.02
() (1.73) Q)] -) ) (1.73)
Shri Lakshmi Metal Udyog Limited 10.23 N - - 10.23
(8.42) ) ) O] ) (8.42)
APL Apollo Building Products Private Limited 0.20 2 - 5 0.20
) ) ) () ) )
Blue Ocean Projects Private Limited - - - - = -
(0.09) (=) (-) (-) (-) (0.09)
10.62 2.02 - - - 12.64
(8.74) (1.73) ) ) -) (10.47)
Allocation of common expenses (Income of the Company)
(a) loyee beneflt ex
Apollo Metalex Private Limlted 2.75 - - = 2.75
(3.65) “) ) ) ) (3.65)
Apollo Tricoat Tubes Limited N 1.52 - - - 1.52
) (1.76) ) -) ) (1.76)
Shrl Lakshmi Metal Udyog Limited 1.56 - - - - 1.56
(2.03) () ) ) () (2.03)
4.31 1.52 - - - 5.83
(5.68) (1.76) ) Q] ) (7.44)
(b) Expenses Incurred by Company on behalf of
Apollo Metalex Private Limited 4.42 - - - - 4.42
(8.44) ) ) ) ) (8.44)
Apollo Tricoat Tubes Limited = 2.45 - - - 2.45
) (2 96) ) ) ) (2.96)
Shrl Lakshmi Metal Udyog Limited 2.51 - - - 2.51
(4.71) ( ) () Q)] () _(4.71)
6.93 2.45 - - - 9.38
(13.15) (2.96) ) (-) ) (16.11)
(c) Share based expense Incurred by Company on behalf of
Apollo Metalex Private Limited 0.09 - = - 0.09
() ) ) ) ) (-)
Shri Lakshmi Metal Udyog Limited 0.02 - - - 0.02
(0.07) (-) (-) () ) (0.07)
0.11 - - - 0.11
(0.07) -) ) -) -) (0.07)
(d) Share based income incurred by Company on behalf of
Apollo Metalex Private Limited - - - - -
(0.07) ) ) () ) (0.07)
(0.07) Q] [Q] ) ) (0.07)
(e) Allocatlon of common expenses (expense of the Company)
Shri Lakshmi Meta! Udyog Limited - = - %
(1.84) ) ) -) () (1.84)
Apollo Tricoat Tubes Limlted - 31 - - - 0.31
) () ) ) () (-)
- 0.31 - = - 0.31
(1.84) (O] -) -) ) (1.84)
Salary
Mr. Sanjay Gupta - - 3.50 - 3.50
-) ) (3.50) ) (3.50)
Mr. Ashok Kumar Gupta - - - - -
) ) (1.53) (-) (1.53)
Mr. Deepak Goyal - - 2.58 - 2.58
Q)] ) (1.49) -) (1.49)
Mr. Adhlsh Swaroop - - -
) () (0-12) -) (0.12)
Mr. Deepak C S - - 0.23 - 0.23
(-] (=) {-) ] ()
= - 6.31 - - 6.31
) 264( ) (6.72) ) (-) (6.72)
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Notes to the standalone financial statements for the year ended March 31, 2021

___{Rupees in crore)

. : Enterprises significantly
Particulars Subsidiaries Step_d.own Key Management Relatives of influenced by KMP and Total
subsidiary Personnel (KMP) KMP their relatives
Dividend paid
APL Infrastructure Private Limited = =
) ) ) Q] (11.80) (11.80)
Mr. Romi Sehgal - - -
) ) (0.02) ) -) (0.02)
Mr. Deepak Goyal . - E -
Q] ) (0.01) ) ) (0.01)
Mrs. Veera Gupta ] = - -
Q)] () (0.83) ) ) (0.83)
) ) (0.86) ) (11.80) (12.66)
Loans taken during the year
Apollo Metalex Private Limited 100.00 ] 2 = 100.00
) ) () () () ()
100.0 . = . 100.00
-) ) ) ) -) (-)
Loans given during the year
Shri Lakshmi Metal Udyog Limited 45.00 ~ - = 45.00
(150.00) Q)] ) ) ) (150.00)
APL Apollo Building Products Private Limited 7.13 - . = = 7.13
(-) ) Q)] -) (-) ()
Blue Ocean Projects Private Limited 0.16 - - - 0.16
(- (-) -) ) ) )
Apollo Tricoat Tubes Limited - 66.00 - - - 66.00
=) (200.00} Q] ] =2 (200.00)
52.29 66.00 = - - 118.29
(150.00) (200.00) ) ) (-) (350.00)
Loans received back during the year
Shri Lakshmi Metal Udyog Limited 20.00 - - = = 20.00
(75.00) (-} ) ) ) (75.00)
Apollo Tricoat Tubes Limited = 66.00 - - - 66.00
(=) (200.00) (=) {3 =) (200.00)
20.00 66.00 - - - 86.00
(75.00) (200.00) ) ) (-) (275.00)
Advances from customers
APL Apollo Tubes FZE 19.85 - - - = 19.85
(1.41) O] ) ) > = (a4
19.85 - - - - 19.85
(1.41) (-) ) -) ) (1.41)
Issue of equity share capital (Including securities premium)
APL Infrastructure Private Limited x - - - - -
() () ) () (172.00) (172.00)
-) -) ) ) (172.00) (172.00)
Investment In equity share capital
APL Apollo Tubes FZE 19.75 B - - - 19.75
(1.90) ) (-) Q] (-) (1.90)
APL Apollo Building Products Private Limited 105.69 - - - - 105.69
(0.01) ) ) ) ) (0.01)
Blue Ocean Projects Private Limited 4.82 - - - - 4.82
(1.04) ) () ) (-} (1.04)
130.26 - - - - 130.26
(2.94) -) -) ) ) (2.94)
Balances outstanding at the end of the year
Trade recelvables
Apolio Pipes Limited = - - - - -
() ) () ) (0.33) (0.33)
) Q] ) -) (0.33) (0.33)
Clalm Recelvable
Apollo Metalex Private Limited 4.05 - - N - 4.05
(13.77) (-) ) -) ) (13.77)
Apollo Tricoat Tubes Limited - 2.09 - B - 2.09
(-) (8.42) (-) (-) ) (8.42)
Shri Lakshmi Metal Udyog Limited 1.41 E - - - 1.41
(1.06) (-) () () () (1.06)
5.46 2.09 - - - 7.55
(14.82) (8.42) (@] (-) -) (23.25)
Expenses payable
Apollo Metalex Private Limited = - - - = -
(1.25) (-) ) ) (-) (1.25)
Apollo Tricoat Tubes Limited * 0.45 - - - 0.45
) (0.33) Q)] -) ) (0.33)
Shri Lakshmi Metal Udyog Private Limited 0.49 - - = = 0.49
(3.37) (-} (=) (-} {-) (3.37)
0.49 0.45 - - - 0.94
(4.62) (0.33) (-) ) (4.95)
Securlty deposits glven
Mrs. Neera Gupta - - = 3.00 3.00
() -) ) (3.00) (3.00)
Mrs. Vandana Gupta - - - 3.00 3.00
(O] ) -) (3.00) (3.00)
APL Infrastructure Private Limit: = = = - 5.00
] (] (=) =) (5.00)
- = - 6.00 11.00
) (-) ) (6.00) (11.00)
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APL APOLLO TUBES LIMITED

M
(i)
(iit)

(iv)

42

s S - — (Rupees in crore)

Enterprises significantly
influenced by KMP and Total
their relatives

: g Step-down Key Management Relatives of
el ELTE LS T subsidiary Personnel (KMP) KMP

Interest receivable

Shri Lakshmi Metal Udyog Limited 2,44 - - = 2.44
(1.65) () (-) ) (-) (1.65)
Apollo Tricoat Tubes Limited - 0.04 0.04
) (0.28) () () -) (0.28)
Blue Ocean Projects Private Limited . - ~ -
(0.03) (-} ) () (=) (0.03)
2.44 0.04 + - - 2.48
(1.68) (0.28) ) -) () (1.96)
Interest Payable
Apollo Metalex Private Limited 1.94 - = = = 1.94
e ) ) (=) ) ()
1.94 - - - - 1.94
) -) ) -) ) -)
Advance recoverable
Apollo Metalex Private Limited - = = - -
(5.16) ) ) () ) (5.16)
Apollo Tricoat Tubes Limited = 8.76 = - - 8,76
() (-) () ) ) ()
N 8.76 - - - 8.76
(5.16) -) -) -) -) (5.16)
Loans receivable
Shri Lakshmi Metal Udyog Limited 100.00 N N N B 100.00
(75.00) () Q] ) ) (75.00)
APL Apollo Building Products Private Limited 7.13 - - - - 7.13
(-) () (-) ) ) (-}
Blue Ocean Projects Private Limited 0.16 - = - N 0.16
() ) () () () ()
107.29 - E = E 107.29
(75.00) -) -) ) ) (75.00)
Loans payable
Apollo Metalex Private Limited 100.00 - - - = 100.00
(-) () () (-3 () (=)
100.00 - - - - 100.00
) -) () ) ) (-)
Trade payables
Apollo Metalex Private Limited 40.82 = N - = 40.82
) ) ) -) ) )
Shri Lakshmi Metal Udyog Limited 17.83 - N = - 17.83
(9.23) -) ) (-) ) (9.23)
Apollo Pipes Limited 0.05 = - - - 0.05
-) ) ) ) ) (-)
Apollo Tricoat Tubes Limited - - - - - -
(-) (1.17) (-) Q)] ) (1.17)
Mr. Sanjay Gupta - = 0.19 - = 0.19
) ) (0.19) ) ) (0.19)
Mr, Deepak Goyal (net of advances - 5 0.01 e o 0.01
recoverable) -) ) (0.02) ) (-) (0.02)
Mr. Deepak C S (net of advances recoverable) - - 0.01 - - 0.01
[=) [} (0.01) (=) (= (0.01)
58.70 = 0.21 - - 58,91
(9.23) (1.17) (0.22) -) ) (10.62)

Notes :

Figures in the bracket relates to previous year ended March 31, 2020.

Amount of expense of gratuity and compensated absences is taken on actuarial basis.

The term loan and other credit facilities of the Company are also secured by personal guarantee of directors of the Company, Mr. Sanjay Gupta and Mr. Vinay Gupta.
The Company has given corporate guarantees on behalf of its three subsidiaries i.e. Apollo Metalex Private Limited, Shri Lakshmi Metal Udyog Limited and Apollo Tricoat Tubes Limited
for loans and credit facilities taken by them from banks and financial Institutions. The loan cutstanding as at March 31, 2021 of Apollo Metalex Private Limited is Rupees 70.43 crore

(March 31, 2020 Rupees 90.01 crore), Shri Lakshmi Metal Udyog Limited Is Rupeés Nil crore (March 31, 2020 Rupees 67.28 crore) and Apollo Tricoat Tubes Limited is Rupees 62.03
crore (March 31, 2020 Rupees 112.56 crore).

Income tax expense

The reconciliation of estimated income tax to income tax expense Is as below :-

(Rupees in crore)

Particulars Year ended Year ended

March 31, 2021 March 31, 2020
Profit before tax as per standalone statement of profit and loss 205.01 113.79
Income tax expenses calculated as per tax rates of Income tax act of 25.168% (March 31, 2020 : 25.168%) 51.60 28.64
(i) Items not deductible {1.12) (1.73)
(ii) Reversal of deferred tax liabilities as at March 31, 2019 (see note below) - (26.57)
(ill) Income tax / deferred tax expense / (credit) of earlier year 0.75 (1.56)
Tax expense as reported 51.23 (1.221
Note :

The Company during the previous year elected to be assessed at lower tax rate of 25.168% (inclusive of surcharge and cess) under section 115BAA of the Income Tax Act, 1961 as
Introduced by the Taxation Laws (Amendment) Ordinance 2019. The impact of this change is Included in deferred tax credit for year ended March 31, 2020. This change has resulted in
reversal of deferred tax expense of Rupees 26.57 crores on account of remeasurement of deferred tax liability as at March 31, 2019.
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APL APOLLO TUBES LIMITED

aa

(a)

()

(1)

(a)

(b)

(2)

Notes to the standalone financial statements for the year ended March 31, 2021

Financial risk management objectives
The Company's activities expose it to market risk including foreign currency risk and interest rate risk, liquidity risk and credit risk.
This note explains the sources of risk which the entity is exposed to and how the entity manages the risk :

The Company’s risk management is carried out by a treasury department under policies approved by the Board of Directors, Company Treasury Department
identifies, evaluates and hedges financial risks in close co-operation with the Company's operating units. The board provides principles for overall risk
management, as well as policies covering specific areas, such as hedging of foreign currency transactions foreign exchange risk.

Market risk
Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in the price of a financial

instrument. The value of a financial instrument may change as result of changes in interest rates, foreign currency exchange rates, liquidity and other market
changes. Future specific market movements can not be normally predicted with reasonable accuracy.

Foreign currency risk

The Company's functional currency is Indian Rupees (INR). The Company undertakes transactions denominated in the foreign currencies; consequently,
exposure to exchange rate fluctuations arise. Volatility in exchange rates affects the Company’s revenue from export markets and the costs of imports,
primarily in relation to raw material. The Company is exposed to exchange rate risk under its trade and debt portfolio.

Adverse movements in the exchange rate between the Rupee and any relevant foreign currency result's in the increase in the Company's overall debt
positions in Rupee terms without the Company having incurred additional debt and favourable movements in the exchange rates will conversely result in
reduction in the Company's recelvable in foreign currency. In order to hedge exchange rate risk, the Company has a policy to hedge cash flows up to a
specific tenure using forward exchange contracts and options. At any point in time, the Company hedges its estimated foreign currency exposure in respect of
forecast sales over the following 6 months. In respect of imports and other payables, the Company hedges Its payable as when the exposure arises.

Details of derivative instruments and unhedged foreign currency exposure :-
The position of foreign currency exposure to the Company as at the end of the year are as follows :-

i F As at As at
Option Outstanding Buy/Sell March 31, 2021 March 31, 2020
In USD Buy 72,33,289 98,63,576
Equivalent amount in Rupees in crore 52.88 74.62
In USD Sell 72,33,289 98,63,576
Equivalent amount In Rupees in crore 52.88 74.62
. As at As at
Forward contract outstanding Buy/Sell March 31, 2021 March 31, 2020
In USD Sell 78,26,884 1,00,00,000
Equlvalent amount in Rupees in crore Sell 57.22 75.65
The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below:
c As at As at
urrency March 31,2021  March 31, 2020
Payables:
usD 2,09,500 -
Equivalent amount in Rupees In crore 1.53 -
EURO . 37,803
Equivalent amount in Rupees in crore - 0.31
Advance paid to vendors:
usD 40,28,951 35,38,720
Equivalent amount in Rupees in crore 29.46 26.68
EURO 3,53,208 85,630
Equivalent amount In Rupees in crore 3.03 0.71
Trade receivables:
EURO 64,701 -
Equivalent amount in Rupees in crore 0.56 -
Advance Received from Customers:
usb 29,33,629 3,48,019
Equlvalent amount in Rupees in crore 21.45 2.62
EURC - 6,277
Equivalent amount In Rupees in crore - 0.05

Sensitivity

If INR is depreciated or appreciated by 2.5% vis-s-a-vis forelgn currency, the impact thereof on the profit and loss (after tax) of the Company are glven
below:

Particulars Impact on profit after tax
Year ended Year ended
. March 31, 2021 March 31, 2020
EURO sensitivity
INR/EURO Increases by 2.5% {March 31, 2020 - 2.5%) - 0.01
INR/EURO Decreases by 2.5% (March 31, 2020 - 2.5%) - (0.01)

USD sensitivity
INR/USD Increases by 2.5% (March 31, 2020 - 2.5%)
RfUSD Decreases by 2.5% (March 31, 2020 - 2.5%)
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Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company is exposed to interest rate risk because funds are borrowed at both fixed and floating interest rates. Interest rate risk is measured by using the
cash flow sensitivity for changes in variable interest rate. The borrowings of the Company are principally denominated in rupees and US dollars with a mix of
fixed and floating rates of interest. The Company hedges its US dollar interest rate risk through interest rate swaps to reduce the floating interest rate risk.
The Company has exposure to interest rate risk, arising principally on changes in base lending rate and LIBOR rates. The Company uses a mix of interest rate
sensitive financial instruments to manage the liquidity and fund requirements for its day to day operations like short term loans. The risk is managed by the
Company by maintaining an appropriate mix between fixed and floating rate borrowings, and by the use of interest rate swap contracts. Hedging activities
are evaluated regularly to align with interest rate views and defined risk appetite, ensuring the most cost-effective hedging strategies are applied.

_(Rupees in crore)
B As at As at
Particulars March 31, 2021 March 31, 2020

Variable rate borrowings

434.99 489,55
Fixed rate borrowings 52.88 74.35
Total borrowings 487.87 563.90
As at the end of the reporting period, the Company had the following variable rate borrowings outstanding:
Particulars Balance %o of total loans
As at March 31, 2021
Bank overdrafts, bank loans, Cash Credit 434.99 89%
As at March 31, 2020
Bank overdrafts, bank loans, Cash Credit 489.55 87%

Sensitivity
Profit or loss (after tax) is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

(Rupees in crore)
Impact on profit after tax

Particulars Year ended Year ended

March 31, 2021 March 31, 2020
Interest rates - increase by 50 basis points (50 bps) (1.63) (1.83)
Interest rates - decrease by 50 basis points (50 bps) 1.63 1.83
Credit risk

Credit risk arises when a counter party defaults on contractual obligations resuiting in financial loss to the Company.

Company's trade receivables are generally categories into foliowing categories:
1. Export customers

2, Institutlonal customers

3. Dealers

In case of export sales, in order to mitigate credit risk, generally sales are made on advance payment terms, Where export sales are not made on advance
payment terms, the same are secured through letter of credit or bank guarantee, etc.

In case of sale to institutional customers certain credit period is allowed. In order to mitigate credit risk, majority of the sales are secured by letter of credit,
bank guarantee, post dated cheques, etc.

In case of sale to dealers certain credit period Is allowed. In order to mitigate credit risk, majority of the sales made to dealers are secured by way of post
dated cheques (PDC).

Further, Company has an ongolng credIt evaluation process In respect of customers who are allowed credit period.

In general, It Is presumed that credit risk has significantly increased since initial recognition if the payments are more than 30 days past due.

Reconciliation of expected credit loss allowance - Trade receivables

(Rupees in crore)
Opening balance as at April 1, 2019 5.18

Charge in statement of profit and loss 2,32

Utilised during the year (0.02}
Allowance for expected credit loss on March 31, 2020

7.48
Charge / (Provision written back) in statement of profit and loss (1.21)
Utilised during the year -
Allowance for expected credit loss on March 31, 2021 6.27

In current year ended March 31, 2021, revenues arlsing from direct sales of goods as disclosed in note 27(a) does not include revenue from any customer
who contributed more than 10% to the Company's revenue.

In previous year ended March 31, 2020, revenues arising from direct sales of goods as disclosed in note 27(a) includes revenue of approximately Rupees
828.11 crore from customer who contributed more than 10% to the Company's revenue.

Liquidity risk
The Company has a liquidity risk management framework for managing Its short term, medium term and long term sources of funding vis-a-vis short term
and long term utllizatlon requirement. Thlis is monitored through a rolling forecast showing the expected net cash flow, likely availability of cash and cash

equlvalents, and available undrawn borrowing facilitles.

FInancing arrangements: The position of undrawn borrowing facllitles at the end of reporting period are as follows :

Particulars As at As at

March 31, 2021 March 31, 2020

Floating rate borrowings

891.58 630,39
ature of facility

Working Capital, ", *Working Capital
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Maturities of financial liabilities

The table below analyses the Company’s all non-derivative financial liabilities into relevant maturity based on their contractual maturities. The amounts
disclosed in the table are the contractual undiscounted cash flows.

Contractual maturities of financial liabilities :-
__(Rupees in crore)

Particulars Not later than 1 year Bﬂwe\;’;:‘sa"d B Later than 5 years Total
As at March 31, 2021 -
Borrowings (Interest bearing) 263.39 224.48 - 487.87
Lease liabilities (Interest bearing) 0.08 - 0.08
Interest accrued but due on borrowings 2.61 C = 2.61
Trade Payables 703.96 E = 703.96
Security Deposits 1.00 1.00
Deferred payment (Interest bearing) - 0.78 - 0.78
Others 0.51 - = 0.51
Total non-derivative liabilities 971.55 225.26 - 1,196.81
As at March 31, 2020
Borrowings (Interest bearing) 318.61 245.29 - 563.90
Lease liabilities (Interest bearing) 0.08 0.52 0.60
Interest accrued but due on borrowings 2,01 = 2.01
Trade Payables 588.34 > = 588.34
Security Deposits 0.94 = - 0.94
Deferred payment (Interest bearing) ~ = 0.72 0.72
Others 0.54 - s 0.54
Total non-derivative liabilities 910.52 245.81 0.72 1,157.05
Reconciliation of liabilities arising from financing activities
{(Rupees in crore)
Particulars Opening balance as at Net Cash flows Non-cash changes- As at
April 1, 2019 foreign exchange March 31, 2020
movement
Non-current borrowings 139,93 110.22 (4.86) 245,29
Current borrowings 451.89 (208.61) 1.33 244.61
Current maturities of non-current borrowings 140.09 (66.09) - 74.00
Total liabilities from financing activities 731.91 (164.48) (3.53) 563.90
{Rupees in crore)
Particulars As at Net Cash flows Non-cash changes- As at
March 31, 2020 foreign exchange March 31, 2021
movement
Non-current borrowings 245.29 (18.51) (2.30) 224.48
Current borrowings 244.61 (36.19) - 208.42
Current maturities of non-current borrowings 74.00 (19.03) - 54.97
Total liabilities from financing activities 563.90 (73.73) (2.30) 487.87

Acquisition of business

During the previous year ended March 31, 2020, The Company completed the acquisition of a production unit (located at Chegunta, Hyderabad), of M/s
Taurus Value Steel & Pipes Private Limited, a subsidiary of M/s Shankara Building Products Limlted, Bangalore. The acqulsition was approved by the Board of
Directors of the Company In thelr meeting held on Aprll 12, 2019 and completed on May 27, 2019. The acquisition of above unit (assets) was accounted for
under 'Ind-AS 103 : Business Combination’ whereby assets acquired were fair valued. Details of purchase consideration, fair value of net assets acquired and
resultant capital reserve is as under :-

(Rupees in crore)
Particulars Fair value as on
acquisition date
Property, plant and equipment 83.36
Capltal work-in-proaress 3.60
Fair Value of identifiable net assets (A) B86.96
Consideration paid (B) 70.00
Capital Reserve (C=A-B) 16.96
Less : Deferred tax liability recognised on fair valuation gain (D) 3.58
Net Capital Reserve recognised (C-D) 13.38
Note :

Acquisition-related costs amounting to Rupees 2.36 crores was excluded from the consideration transferred and was recognised as an expense In the
standalone statement of profit and loss within other expenses.

Capital management
Risk management

The Company being in a capital intensive industry, its objective Is to maintain a strong credit rating, healthy capital ratlos and establish a capltal structure
that would maximise the return to stakeholders through optimum mix of debt and equity.

The Company's capital requirement is mainly to fund its capacity expanslon, repayment of principal and interest on Its borrowings and strategic acquisltions.
The princlpal source of funding of the Company has been, and Is expected to continue to be, cash generated from its operations supplemented by funding
from bank borrowings and the capltal markets. The Company Is not subject to any externally Imposed capltal requirements.

The Company regu|arly conslders other ﬂnanclng and reflnancing opportunities to diversify Its debt profile, reduce interest cost and elongate ;he matudty of

?ntues at minimum risk.

Company monitors its capital using gearing ratio, which Is net debt divided to total equity. Net debt includes, Interest bearing | Icaln aﬁ el
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(Rupees in crore)

Particulars Asjat s at
March 31, 2021 March 31, 2020
Non current borrowinas 224.48 245.29
Current maturities of non current borrowinas 54.97 74.00
Current borrowings 208.42 244.61
Less: Cash and cash equivalents (3.19) (38.85)
Less: Bank balances other than cash and cash equivalents (341.30) (1.07)
Total Debts (net) 143.38 523.98
Total eguity 1,448.79 1,275.24
Gearing Ratio 0.10 0.41

Equity inludes all capital and reserves of the Company that are managed as capital.

For and on behalf of the Board of Directors of
APL APOLLO TUBES LIMIT

-

.71./‘*’

SANJAY GUPTA VINAY GUP

Chairman & Managing  Director

Director

DIN : 00233188 DIN : 00005149 T i
EEPAK GOYAL DEEPAKC S = =

Chief Financial Officer Company Secretary
ICSI Membership No. : F5060

Place : Ghaziabad
Date : June 3, 2021
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{Formarly Walkar, Chandiok & Ca}
215t Floar, DLF Square
Jacaranda Marg, DLF Phaée Il
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T +01 124 462 8000
F +91 124 462 800L

Independent Auditor's Review Report on Consclidated Unaudited Quarterly Financial Results
and Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Apollo Tricoat Tubes Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results ('the
Statement) of Apolle Tricoat Tubes Limited (‘the Holding Company”) and its associate (refer
Annexure 1 for the list of associate included in the Statement) for the quarter ended 30 September
2021 and the consolidated year to date results for the period 01 April 2021 to 30 September 2021,
being submitted by the Holding Company pursuant to the requirements of Regulation 33 of the
SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015 {as amended),
including relevant circulars issued by the SEBI from time to time.

2. This Statement, which is the responsibility of the Molding Company’s management and approved
by the Holding Company's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, Interim
Financial Reporting ('Ind AS 34", prescribed under section 133 of the Companies Act, 2013 (‘the
Act), and other accounting principles generally accepted in India and is in compliance with the
presentation and disclosure requirsments of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended), including relevant circulars issued by
the SEBI from time to time. Our responsibility is to express a conclusion on the Statement based
on OUT review,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE} 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Institute of Chartered Accountants of India, A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matiers, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with the Standards on Auditing specified under
section 143(10) of the Act, and consequently, does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

We also performed procedures in accordance with the SEBI Circular CIR/ICFD/CMD1/44/2019
dated 28 March 2019 issued by the SEBI under Regulation 33 (8) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended), to the extent applicable.

Vst Chandiok & Lo LLP is registered with limited habifity
. with identilication nrnbar AAC-2085 304 ilg wagiclared
Qfficea in Bargaliry, Chandigarh, Chernwi, Guwgaon, Hyderabad, Kochi, Kehata, Huribai, Hew Delhi, Noida and Fine alfica at 141 Connaught Circus, New Oeltv, 110001, india

Gharterad Accourdants
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Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Results
and Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) {Cont’d)

4,

Based on our review conducted and procedures performed as stated in paragraph 3 above,
nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurament principles laid down in ind AS 34,
prescribed under Section 133 of the Act, and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in accordance with the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended), including the manner in which it is to be disclosed, or that it
contains any material misstatement.

The Statement includes the Holding Company share of net profit after tax of Z Nil and % Nil and
total comprehensive income of ¥ Nil and ¥ Nil for the quarter and year-to-date period ended on
30 Septermnber 2021 respectively, in respect of an associate, based on their interim financial
information, which have not been reviewed by their auditors, and have been furnished to us by
the Holding Company's management. Our conclusion on the Statement, in o far as it relates to
the amounts and disclosures included in respect of the aforesald associate, is based salely on
such unreviewad interim financial information. According to the information and explanations
given to us by the management, these interim financial information are not material to the
Holding Company.

Our conclusion is not modified in respect of this matter with respect to our reliance on the financial
infarmation certified by the Board of Directars.

For Walker Chandiok & Co L1LP
Chartered Accountants
Firm Registration No: 001076N/N500013

L{}_w/’% g

Neeraj Sharma

Partner
Membership No. 502103
UDIN: 21502103AAAAFPT7972

Place: Noida
Date: 27 October 2021

Chartered Accountants
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Annexure 1

List of entity included in the Statement

1. Radiance KA Sunrise Two Private Limited

Chartered Accountants
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APOLLO TRICOAT TUBES LIMITED

Regd Office: 37, Hargobind Enclave, Vikas Marg, Delhi 110092
Corp Office: 36, Kaushambi, Near Anand Vihar Terminal, Delhi-NCR 201010

CIN:L74900DL1983PLC014972

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED

SEPTEMBER 30, 2021

Particulars

(Rupees in Crores, except EPS)

Quarter ended
September 30,
2021

Half year ended

September 30,
2021

II
IIT

v

Vi

VII

VIII

IX

XIiI

IDENTIFICATION |7/
PURPOSE ONLY

Revenue from operations

(a) Sale of products

(b) Other operating income
Total revenue from operations

Other income
Total income

Expenses

(a) Cost of materials consumed

(b) Purchase of stock-in-trade

(c) Changes In Inventorles of finished goods, stock in trade and rejection

and scrap

(d) Employee benefit expenses

(e) Finance cost

(f) Depreciation and amortisation expense
(g) Other expenses

Total expenses

Profit before taxes (III-IV)
Tax Expense:

(a) Current tax

(b) Deferred tax charge (net)
Total tax expense

Profit for the period (V-VI)

Other Comprehensive Income
Items that will not be reclasified to profit or loss

(a) Remeasurement of post employment benefit obligation

(b) Income tax relating to above item
Other Comprehensive Income for the period

Total Comprehensive Income for the period (VII+VIII)

Paid up equity share capital (Face Value of Rupees 2 each)

Earnings per equity share (EPS) of Rupees 2 each #
Basic (in Rs.)
Diluted (in Rs.)

(Unaudited)

(Unaudited)

579.79 1,142.48
20.27 39.22
600.06 1,181.70
0.53 0.94
600,59 1,182.64
485,76 954,93
18.32 36.46
13.71 3.41
5.63 11.08
1.05 2.75
4,57 9.05
26.75 56.40
555.79 1,074.08
44.80 108.56
9.91 25.04
1.46 2.40
11.37 27.44
33.43 81.12
(0.11) (0.22)
0.03 0.06
(0.08) (0.16)
33.35 80.96
12.16 12.16
5.50 13.34
5.50 13.34

#EPS is not annualised for the quarter and half year ended September 30, 2021 (Refer note 5)

SIGNED FOR
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APOLLO TRICOAT TUBES LIMITED

CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2021

(1)
(a)
(b)
(<)
(d)
(e)

(f)

(2)
(a)
(b)

(<)

II.

(1)
(a)
(b)

(2)
(a)

(b)
(<)
(d)

(3)
(a)

(b)
(<)
(d)

Particulars

ASSETS

Non-current assets

Property, plant and equipment

Capital work-in-progress
Right of use assets
Other intangible assets
Financial assets

(i} Investments

(i) Other financial assets
Other non-current assets

Total non-current assets

Current assets
Inventories
Financial assets

(i) Trade receivables

(ii) Cash and cash equivalents

¥

(iil) Bank balance other than (ii) above

(iv) Loans

(v) Other financial assets
Other current assets
Total current assets

Total Assets

EQUITY AND LIABILITIES

Equity

Equity share capital
Cther equity

Total equity

LIABILITIES

Non-current liabilities
Financial liabllities

(i) Borrowings
Provisions

Deferred tax liabilities (net)
Other non-current liabilities
Total non-current liabilities

Current liabilities
Financial liabilities
(i) Borrowings

(ii) Lease liabilities
(iii) Trade payables

- total outstanding dues of micro and small enterprise

- total outstanding dues of creditors other than micro

and small enterprises

(lii) Other financial liabilities

Other current liabilities
Provisions

Current tax liabilities (net)
Total current liabilities

Total Equity and Liabilities

SIGNED FO R

IDENTIFICATION

™

i
11

URPOSE ONLY

276

(Rupees in Crores)
As at
September 30, 2021

(Unaudited)

341.56
13.04
13.39

0.13

1.36
1.75
7.61

378.84

93.20

94.45
50.65
10.45

0.81
3.56

253.12

631.96

12.16
373.06

385.22

42.47

1.15
14.48
20.12

78.22

13.04
0.04

0.89

119.93

2.43
6.50
0.36
25.33

168.52

631.96
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Walker Chandiok & Co LLP
{Formerly Walker, Chandigk & Ca)
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F +91 124 462 8001

Independent Auditor’'s Review Report on Standalone Unaudited Quarterly Financial Results and
Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Apollo Tricoat Tubes Limited

1. We have reviewed the accompanying statement of standalone unaudited financial resuits (the
Statement) of Apollo Tricoat Tubes Limiled (the Company) for the quarter ended
30 September 2021 and the year to date results for the period 01 April 2021 to 30 September 2021,
baing submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including relevant
circulars issued by the SEB{ from fime to time,

2. The Statement, which is the responsibility of the Company’s management and approved by the
Company's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, Interim Financial Reporting
{('Ind A8 34", prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), and other
accounting principles generally accepted in India and is in compliance with the presentation and
disclosure requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended), including relevant circulars issued by the SEBI
from time to time. Our responsibility is to express a conclusion on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements {SRE) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Institute of Chartered Accountants of India, A review of interim
financial information consists of making inquiries, primarily of persons responsibte for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with the Standards on Auditing specified under
section 143(10) of the Act, and consequently, dees not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion,

Charterad Accountants Watker Chardiok & Co LLP s registersd with tinided habibty
ik identiication mumher ARCZIES nd it registered
Dffces n Bergalur, Chandigarh, Cheana), Guaor, |ydarabnd, Kook, Kethata, Bumbal, Rew Deibl, Nokla and Pung office 2l LAL Connaught Cireds, Mew e, L1C0A1, Inctia
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Walker Chandiok & Co LLP

Independent Audifor's Review Report on Standalone Unaudited Quarterly Financial Results
and Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 {as amended) (Cont'd)

4. Based on our review conducled as above, nothing has come to our attention that causes us fo
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in Ind AS 34, prescribed under Section 133 of the Act, and
other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including
the manner in which it is to be disclosed, or that it contains any material misstatement.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration Na: 001076N/N500013

ped”

Neeraj Sharma

Partner

Membership No. 502103
UDIN: 21502103AAAAFO8935

Place: Noida
Date: 27 October 2021

Chartered Accountants
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Regd Office; 37, Hargobind Enclave, Vikas Marg, Delhi 110092
Corp Office: 36, Kaushambi, Near Anand Vihar Terminal, Delhi-NCR 201010
CIN:L74900DL1983PLC014972

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2021

(Rupees in Crores, except EPS)

Particulars Quarter ended Quarter ended Quarter ended Half year ended Half year ended Year ended March
September 30, June 30, 2021 September 30, September 30, September 30, 2020 31, 2021
2021 2020 20124
(Unaudited) fUnaudited) (Unaudited) fUnaudited) {Unaudlted) {Audited)
1 Revenue from operations
(a) Sale of products 579.79 562.69 313.54 1,142,48 480.27 1,410.78
(b) Other operating income 20.27 18.95 16.94 39.22 21,20 £62.03
Total revenue from operations 600.00 5B1.64 330.18 1,181.70 501.47 1,472.81
II  Other income 06.53 0,41 0,64 0,94 0.94 1.B0
III  Total income G00.59 582.05 331.12 1,1B2.64 502,41 1,474.61
IV  Expenses
{a) Cost of materlals consumed 485.76 469.17 242,78 954.93 344,77 1,087.22
(b} Purchasa of stock-In-trade 1837 18.14 35.38 36.46 55,75 122,86
(c) Changes In inventories of finished goods, stock In 13.71 (10.30) (14.70) 3.41 (1.21) (7.73)
trade and rejection and scrap
(d) Employee benefit expenses 5.63 5.45 5,07 11.08 8.96 19,05
(e) Finance cost 1,05 1.70 1.89 2.75 5.11 9.70
(f) Depreciation and amortisation expense 4.57 4.48 4.11 9.05 7.65 16.53
(g) Other expenses 26.75 29.65 24,62 56.40 37.41 07.73
Total expenses 555.79 518.29 299,15 1,074.08 458.44 1,335.36
v Profit before taxes (1IX-IV) 44,80 63.76 31.97 108,56 43,97 139.25
VI Tax Expense:
(a) Current tax 9.91 1513 6.8G 25.04 8,74 30,25
(b) Deferred tax charge (net) 1,46 0.94 1.30 2,40 2.46 4,56
(c) Adjustment of Tax relating to earller periods - - - « - (0.57)
Total tax expense 1137 16,07 8.16 27.44 11.20 34.24
VII Profit for the period/ year (V-VI) 33.43 47.69 23.81 81,12 32,77 105.01
VIII Other Comprehensive Income
Items that will not be reclassified to profit or
loss
(a) Remeasurement of past employment benefit (0.11) (0.11) (0.16) (D.22) (0,17) (0.40)
obligation
(b) Income tax relating to above ltem 0.03 0.03 0.04 0.06 0.04 0.10
Other Comprehensive Income for the (0.08) (0.08) (0.12) (0.16) (0.13) (0.30)
perlod/year
IX Total Comprehensive Income for the 33.35 47.61 23.69 B80.96 32,64 104,71
perlod/year (VII+VIII)
X Pald up equity share capital (Face Value of Rupees 2 12.16 6.08 6.08 12.16 6.08 6.08
each)
XI  Other equity 298.18
XII Earnings per equity share (EPS) of Rupees 2 each #
Basic (in Rs.) 5.50 7.84 3,92 13.34 5.39 17.27
Diluted (in Rs.) 5.50 7.84 3.92 13.34 5,39 17.27

#EPS Is not annualised for the quarter and half year ended September 30, 2021, quarter ended June 30,2021 and half year ended September 30,2020 (Refer note 5)

SIGNED FOR

IDENTIFICATION
PURPOSE ONLY
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Notes to the statement of standalone and consolidated financial results :

The above Unaudited Financial Results along with the comparatives have been prepared In accordance with the recognition and
measurement principles lald down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34"), prescribed under
Section 133 of the Companles Act, 2013 read with relevant rules Issued thereunder and other accounting principles generally accepted in
India. The above Unaudited Financial Results for the quarter and half year ended September 30, 2021 have been reviewed by the Audit
Committee and approved by the Board of Directors at thelr respective meetings held on October 27, 2021.

The Statutory Auditors have carried out the ‘Limited Review' of the Unaudited Financial Results of the Company for the quarter and half year
ended September 30, 2021 in accordance with the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015,

The Board of Directors of Apollo Tricoat Tubes Limited ("Company”), at its meeting on February 27, 2021, has considered and approved a
draft scheme of amalgamation (‘scheme') of the Company and Shri Lakshmi Metal Udyog Limited ("Shri Lakshmi”) with APL Apollo Tubes
Limited ("APL Apollo"), Its Holding Company and their respective shareholders and creditors, as may be modified from time to time
('scheme'), under Section 230 to 232 of the Companles Act, 2013, The Scheme Is subject to recelpt of approvals from the shareholders and
creditors of the Company as may be directed by the National Company Law Tribunal, Delhl bench (“*NCLT”), stock exchanges and approval of
other regulatory or statutory authoritles as may be required.

The Code on Social Security, 2020 ('Code") relating to employee benefits during employment and post-employment benefits received
Presidential assent In September 2020. The Code has been published In the Gazette of India. However, the date on which the Code will come
into effect has not been notifled. The Company will assess the Impact of the Code when It comes Into effect and will record any related
impact in the period the Code becomes effective,

The Board of Directors of Apollo Tricoat Tubes Limited ("Company”) In Its meeting held on August 6, 2021 have recommended for approval
by shareholders, bonus issue of 1 (one) equity share of Rupees 2 each for every 1 {one) equity share of Rupees 2 each held by shareholders
of the Company as on the record date.

Pursuant to the approval of the shareholders through postal ballot (including e-voting), the Company has alloted 30,400,000 bonus equity
shares of Rupees 2 each as fully paid-up bonus equity shares, in the proportion of 1 (one) equity share of Rupees 2 each for every 1 (one)
existing equity shares of Rupees 2 each to the equity shareholders of the Company as on record date of September 18, 2021. Consequently
the Company capitalised a sum of Rupees 6.08 crores from other equity.

The earning per share have been adjusted for bonus Issue for previous perlods presented.

The Company Is In business of Manufacturing of ERW steel tube and pipes and hence only one reportable operating segment as per ‘Ind-AS
108 : Operating Segments’.

The Company had entered into Power Purchase Agreement entered with Radiance Ka Sunrise Two Private Limited (Radiance) for purchase of
solar power, Pursuant to this agreement, the Company has acquired 26% stake In Radiance with effect from September 13, 2021 for
meeting the regulatory requirements of Power Purchase Agreement. This investment has been accounted for In accordance with Indian
Accounting Standard 28 "Investment in assoclates and joint ventures" leading to first time presentation of Consolidated Financlal Results.
However the Company does not have any share of profit in Radlance and hence there is no Impact on consolidated profit of the Company.

Figures for the previous period / year have regrouped wherever necessary.

Ghazlabad
October 27, 2021

SIGNED FOR
IDENTIFICATION

PURPOSE ONLY
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APOLLO TRICOAT TUBES LIMITED

STANDALONE BALANCE SHEET AS AT SEPTEMBER 30, 2021

Particulars

I. ASSETS

(1) Non-curren se

(a) Property, plant and equipment

(b) Capital work-in-progress
(c) Right of use assets
(d) Other intangible assets
(e) Financial assets

(i) Investments

(i) Other financlal assets
(f) Other non-current assets

Total non-current assets

(2) Current assets
(a) Inventories
(b) Financial assets

(i) Trade receivables

(ii) Cash and cash equivalents

(Rupees in Crores)

As at As at
September 30, 2021 March 31, 2021
(Unaudited) (Audited)

(i) Bank balance other than (il) above

(iv) Leans

(v) Other financial assets
{c) Other current assets

Total current assets

Total Assets

II. EQUITY AND LIABILITIES

(1) Egquity
(a) Equity share capital
(b) Other equity

Total equity

LIABILITIES

(2) Non-current liabilities
(a) Financial llabilities

(i) Borrowings
(b) Provisions

(c) Deferred tax liabilities (net)
(d) Other non-current liabillties
Total non-current liabilities

(3) Current liabilities
(a) Financial liabilities
(i) Borrowings

(ii) Lease liabilities
(ill) Trade payables
- total outstanding dues of micro and small enterprises

(iv) Other financial liabilities

- total outstanding dues of creditors other than micro

and small enterprises

(b) Other current llabilities
{c) Provisions

(d) Current tax liabilities (net)

Total current liabilities

Total Equity and Liabilities

SIGNED FO R
IDENTIFICATION
POSE ONLY

DIl
\ "Hﬂ

J
%

341.56 322,93
13.04 12.39
13.39 13.47

0.13 0.21
1.36 =
1.75 1.75
7.61 3.40
378.84 354.15
93,20 64.38
94,45 11.62
50.65 9,80
10.45 ~
- 0.05
0.81 0.40
3.56 16.02
253.12 102.27

631.96 456,42
12.16 6.08
373.06 298.18
385.22 304.26
42,47 48.99
1.15 0.88
14.48 12,12
20.12 20.74
78.22 82.73
13.04 13.04
0.04 0.06
0,89 0.80
115.93 33.09
2.43 2.05
6.50 18.43
0,36 0.26
25,33 1.70
168.52 69.43

631.96 456.42
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Chartered A
Deloitte ik
i Tower B
HaSklns & SEIIS LLP DLF Cyber City Complex

DLF City Phase Il
Gurugram-122 002
Haryana, India

Tel: +91 124 679 2000
Fax: +91 124 679 2012

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM STANDALONE
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF APL APOLLO TUBES LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results
of APL APOLLO TUBES LIMITED ("the Company”), for the quarter and six months ended
September 30, 2021 (“the Statement”), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (* the Listing Regulations™).

2. This Statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Reporting” ("Ind AS 34"), prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles generally

accepted in India. Our responsibility is to express a conclusion on the Statement based on
our review,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries, primarily
of the Company’s personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Standards on Auditing specified under section 143(10) of the
Companies Act, 2013 and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,

including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

1Ns 2N

/ d 'L .

| sccountants | & J (RASHIM TANDON)

- //,(‘f (Partner)
Place: Ghaziabad 50 O (Membership No. 95540)
Date: October 28, 2021 = (UDIN: 21095540AAAACX5744)

Regd. Office: One International Center, Tower 3, 32nd Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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APL APOLLO TUBES LIMITED
Regd. Office : 37, Hargobind Enclave, Vikas Marg, Delhi - 110092

Statement of Standalone Financial Results for the quarter and half year ended September 30, 2021

CIN : L74899DL1986GPLC0O23443

(Rupees in crore, except EPS)

Particulars Quarter ended Quarter ended Quarter ended Half year ended Half year ended Year ended
September 30, June 30, September 30, September 30, September 30, March 31,
2021 2021 2020 2021 2020 2021
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Audited)
Revenue from operations
(a) Sale of products 2,028.85 1,620.62 1,528.24 3,649.47 2,290.01 5,815.93
(b) Other operating income 7178 . 56.92 = 53,35 128.70 75.28 192.03
Total revenue from operations 2,100.63 1,677.54 1,581.59 3,778.17 2,365.29 6,007.96
Other Income 8.56 9.46 12.41 18.02 18.78 44,11
Total income (I +1I) — 2,109.19 1,687.00 1,594.00 3,796.19 2,384.07 6,052.07
Expenses
(a) Cost of materials consumed 1,490.98 1,422.65 1,181.83 2,913.63 1,751.65 4,475.04
(b) Purchase of stock-in-trade (traded goods) 232.54 308.50 180.73 541.04 288.39 894.04
{c) Changes in inventories of finished goods, stock in 158.49 (245,55) 34.71 (87.06) 50,01 (20.24)
trade, work-in-progress, rejection and scrap
(d) Employee benefits expense 21.36 20.84 19.51 42.20 36.48 76.12
(e) Finance costs 8.57 11515 1375 19.72 29.09 54.89
(f) Depreciation and amortisation expense 18.18 17.52 16.63 35.70 32.70 68.18
(g) Other expenses 88.65 90.38 ~89.21 179.03 135.48 299.03
Total expenses 2,018.77 1,625.49 1,536.37 3,644.26 2,323.80 5,847.06
Profit before tax (III-IV) 90.42 61.51 57.63 151.93 60.27 205.01
Tax expense :
(a) Current tax 21,92 15.98 14.93 37.90 14,99 47.38
(b) Deferred tax charge / (credit) (net) 1.00 (0.41) (0.10) 0.59 0.72 3.10
(¢) Income tax / deferred tax expense of earlier year - = - . 0725 _ 075
Total tax expense 22.92 15.57 14.83 38.49 16.46 51.23
Profit for the period / year (V-VI) 67.50 45.94 42.80 113.44 43.81 153.78
Other Comprehensive Income
Add / (less) : Items that will not be reclassified to profit or loss
(a) Remeasurement of post employment benefit 0.40 0.40 (0.41) 0.80 (0.82) 1.49
obligation
(b) Income tax relating to above item (0.10) (0.10) 0.10 (0.20) 0.20 _(0.38)
Other Comprehensive Income for the period / year 0.30 0.30 (0.31) 0.60 (0.62) 1.11
Total Comprehensive Income for the perlod / year 67.80 46.24 42.49 114.04 43.19 154.89
(VII+VIII)
Paid up Equity Share Capital 49,96 24.98 24.93 49.96 24,93 2498
{Face value of Rupees 2 each - Refer note 4)
Other equity 1,423.81
Earnings per equity share (EPS) of Rupees 2 each # :
(Refer note 4 & 6)
(a) Basic (In Rupees) 2.70 1.84 1.72 4.54 1.76 6.17
(b) Diluted (In Rupees) 2.69 1.84 1.71 4,53 1,75 6,15

# EPS is not annualised for the quarter and half year ended September 30, 2021, quarter ended June 30, 2021 and quarter and half year ended September 30, 2020. (Refer note 4 & 6)
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Notes to the Statement of Standalone Unaudited Financial Results :

The above Standalone Unaudited Financial Results along with the comparatives have been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” ("Ind AS 34"), prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles generally accepted in India. The
above Standalone Unaudited Financial Results for the quarter and half year ended September 30, 2021 have been reviewed by the Audit
Committee and approved by the Board of Directors at their respective meetings held on October 28, 2021.

The Statutory Auditors have carried out the 'Limited Review' of the Standalone Unaudited Financial Results of the Company for the quarter and

half year ended September 30, 2021 in accordance with the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

The Company has made an assessment of the likely adverse impact on economic environment in general post the outbreak of COVID-19 and
potential impact on its operations including the carrying values of its current and non current assets including property, plant and equipment and
other financial exposure. The Company has also evaluated its ability to meet the financial commitments towards its lenders etc. The Company as
of the reporting date has used internal and external sources on the expected future performance of the Company and accordingly does not
expect any long term adverse impact of COVID-19 on its ability to recover the carrying value of assets and meeting its financial obligations.

However, given the nature of the COVID-19, the Company continues to monitor developments to identify and manage any significant
uncertainties relating to its future economic outlook.

The Board of Directors of APL Apolio Tubes Limited (‘Company') in its meeting held on October 28, 2020, approved a proposal for sub-division of
the face value of the equity shares of the Company from Rupees 10 per equity share to Rupees 2 per equity share i.e. 1 equity share to be split
into 5 equity shares. Subsequent to the approval of above proposal by the shareholders of the Company, w.e.f. December 16, 2020 the sub-

division became effective. Accordingly, Earnings per equity share (EPS) for the quarter and half year ended September 30, 2020 has been
adjusted to reflect the above share spilit.

The Board of Directors of APL Apollo Tubes Limited ("Company”), at its meeting held on February 27, 2021, has considered and approved a draft
scheme of amalgamation ('scheme') under Sections 230 to 232 of the Companies Act, 2013, of Shri Lakshmi Metal Udyog Limited (‘Shri Lakshmi’
- wholly owned subsidiary company) and Apollo Tricoat Tubes Limited (*Apollo Tricoat’ — subsidiary company of wholly owned subsidiary) with the
Company. The Scheme is subject to receipt of approvals from the shareholders and creditors of the respective Companies as may be directed by

the Hon'ble National Company law Tribunal, Delhi bench (*"NCLT"), BSE Limited, National Stock Exchange of India Limited and approval of other
regulatory or statutory authorities as may be required.

The Board of Directors of APL Apollo Tubes Limited ('Company') in its meeting held on August 6, 2021 have recommended for approval by

shareholders, bonus issue of 1 (one) equity share of Rupees 2 each for every 1 (one) equity shares of Rupees 2 each held by shareholders of the
Company as on the record date, subject to approval of the shareholders.

Pursuant to the approval of the shareholders through postal ballot (including remote e-voting) on September 9, 2021, the Company alloted
124,896,000 bonus equity shares of Rupees 2 each as fully paid-up bonus equity shares, in the proportion of 1 (One) equity share of Rupees 2
each for every 1 (One) existing equity shares of Rupees 2 each to the equity shareholders of the Company as on record date of September 18,
2021. Consequently, the Company capitalised a sum of Rupees 24.98 crores from 'other equity' to 'equity share capital'.

The earning per share has been adjusted for bonus issue for previous periods presented.

The Company is in business of Manufacturing of ERW steel tube and pipes and hence only one reportable operating segment as per ‘Ind-AS 108 ;
Operating Segments’.

The above Standalone Unaudited Financial Results have been prepared in accordance with the amended Scheduled III and accordingly previous
period / year’s figures have been regrouped/reclasses (as necessary) to compare with current period results.

For APL APOLLO TUBES LIMITED

172 o
) -
SANJAY GUPTA
CHAIRMAN AND MANAGING DIRECTOR

Ghaziabad
October 28, 2021

o Chartered |
| Accountants) |
W O o

X
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APL APOLLO TUBES LIMITED

STATEMENT OF STANDALONE CASH FLOWS FOR THE HALF YEAR ENDED SEPTEMBER 30, 2021

Particulars

Half year ended
September 30, 2021

(Rupees in crore)

Half year ended
September 30, 2020

A. Cash flow from operating activities

Profit before tax
Adjustments for:
Depreciation and amortisation expense

Loss / (gain) on sale of property, plant and equipment (net)
Finance costs

Interest income on fixed deposits

Interest income on others

Share based expenses

Provision for slow moving inventory of spares & consumables
Provision for doubtful trade receivables written back

Derivatives measured at fair value through profit & loss account

Net unrealized foreign exchange loss / (gain)
Government grant income
Operating profit before working capital changes
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories
Trade receivables
Current loans and other financial assets
Non-current loans and other financial assets
Other current assets
Other non-current assets

Adjustments for increase / (decrease) in operating liabilities:
Trade payables
Other current liabilities
Other current financial liabilities
Other non current liabilities
Other non current financial liabilities
Provisions (current & non-current)
Cash generated from operations
Income tax (paid)
Net cash flow from operating activities (A)

B. Cash flow from investing activities

Capital expenditure on property, plant and equipment (including capital advances)

Proceeds from sale of property, plant and equipment
Investment in mutual funds
Investment in subsidiaries
Loan given to subsidiary
Proceeds from maturity of fixed deposits
Investment in fixed deposits
Interest received
- fixed deposits
- others
Net cash flow from / (used in) investing activities (B)

C. Cash flow from financing activities

Proceeds from non-current borrowings

Proceeds from current borrowings

Repayment of non-current borrowings

Proceeds from issue of equity share capital

Payment on account of lease liabilities

Finance costs

Net cash flow (used in) / from financing activities (C)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

d
chariere :

(Unaudited)

(Unaudited)

151.93 60.27
35.70 32.70
0.39 (0.05)
19.72 29.09
(7.78) (7.08)
(2.45) (6.59)
0.93 1.86
0.45 0.28
(0.42) (0.13)
(1.77) (2.26)
3.55 (0.65)
(3.32) (4.46)
196.93 102.98
(89.52) 142.78
(7.49) 204.04
(2.08) 2.86
109.33 (44.17)
20.69 (19.94)

0.72 0.58
20.18 64.21

(18.96) 0.34

0.20 0.01
2.17 3.35

- 0.03
1.28 1.65

233.45 458.72
(45.39) (12.58)
188.06 446.14
(18.24) (43.03)

2.88 4.24

(0.05) (0.05)
(101.39) -
(20.65) -
177.39 -

E (500.02)
7.12 0.29
4.87 4.88

51.93 (533.69)
= 75.00
65.75 87.90
(127.18) (94.87)

- 7.85

(0.29) (0.27)
(19.56) (24.77)
(81.28) 50.84
158.71 (36.71)

3.19 38.85
161.90 2.14




APL APOLLO TUBES LIMITED
Regd. Office: 37, Hargobind Enclave, Vikas Marg, Delhi-110092
Statement of Assets and Liabilities as at September 30, 2021
CIN : L74899DL1986PLC023443

1)

(a)
(b)
()
(d)
(e)
(f
(9)
(h)

()
6

(2)
(a)
(b)

(©)

1)

(2)
(a)

(b)
(c)
(d)

(3)
(a)

(b)
(c)
(d)

(Rupees in crore)

Consolidated Standalone
Particulars As at As at As at As at
September 30, March 31, September 30, March 31,
2021 2021 2021 2021
{Unaudited) (Audited) (Unaudited) (Audited)

ASSETS
Non-current assets
Property plant and equipment 1,492.26 1,501.41 907.59 872.45
Capital work-in-progress 175.58 107.67 16.55 52.89
Investment property 62.51 - 62.51 -
Right of use assets 95.43 94.94 18.20 17.56
Goodwill 137.50 137.50 = -
Other intangible assets 1.26 1.84 1.12 1.62
Investment in subsidiaries 625.72 524.33
Financial assets
(i) Investments 4.43 1.48 1,53 1.48
(ii) Loans - - 20.65 107.29
(iii) Other financial assets 26.65 26.92 18.36 18.63
Non-current tax assets (net) 13.36 5.78 12.72 5.23
Other non-current assets 164.08 122.30 31.27 50.71
Total non-current assets 2,173.06 1,999.84 1,716.22 1,652.19
Current assets
Inventories 918.22 759.92 639.46 550.39
Financial assets
(i} Trade receivables 186.63 130.59 91.54 87.18
(ii) Cash and cash equivalents 216.67 16.12 161.90 3.19
(iii) Bank balances other than (ii) above 203.57 341.81 164.91 341.30
(lv) Loans 1.68 1.29 1.50 1.11
(v) Other financial assets 3.19 3.15 13.65 13.71
Other current assets 130.47 146.23 87.62 108.31
Total current assets 1,660.43 1,399.11 1,160.58 1,105.19
Assets classified as held for sale = = 62.51
Total current assets 1,660.43 1,399.11 1,160.58 1,167.70
Total Assets 3,833.49 3,398.95 2,876.80 2,819.89
EQUITY AND LIABILITIES
Equity
(i) Equity share capital 49.96 24.98 49.96 24.98
(ii) Other equity 1,925.04 1,669.68 1,513.82 1,423.81
Equity Attributable to the owners of the Company 1,975.00 1,694.66 1,563.78 1,448.79
Non-controlling interests 174.07 138.30 - -
Total equity 2,149.07 1,832.96 1,563.78 1,448.79
Non-current liabilities
Financial fiabilities
(i) Borrowings 150.38 183.47 100.18 224.48
(ia) Lease liabilities 0.54 0.54 -
(ii) Other financial liabilities 0.82 1.00 0.82 0.78
Provisions 17:53 16.44 1211 11.69
Deferred tax liabilities (net) 114.12 111.16 77.18 76.39
Other non-current liabilities 76.87 75.54 50.94 48.77
Total non-current liabilities 360.26 387.61 241.77 362.11
Current liabilities
Financial liabilities
(i) Borrowings 401.09 336.86 326.26 263.39
(ia) Lease liabilities 0.40 0.14 0.36 0.08
(iiy Trade payables

- total outstanding dues of micro and small enterprises 6.85 5.70 4.72 3.85

- total outstanding dues other than micro and small enterprises 815.03 780.15 713:32 693.02
(iii) Other financial liabilities 10.81 12.03 8.04 11.21
Other current liabilities 33.03 34.85 16.90 35.85
Provisions 1.25 1,23 0.63 0.57
Current tax liabilities (net) 55.70 7.42 1.02 1.02
Total current liabilities 1,324.16 1,178.38 1,071.25 1,008.99
Total Equity and Liabilities 3,833.49 3,398.95 2,819.89




SHRI LAKSHMI METAL UDYOG LIMITED
MANAGEMENT CERTIFIED BALANCE SHEET AS AT SEP 30, 2021

(Rupees in crore)

" As at As at
Particulars Sep 30, 2021 March 31, 2021
I. ASSETS
(1) Non-current assets
(a) Property, plant and equipment 41,33 42.53
(b) Capital work-in-progress 0.01 0.35
(c) Investment in subsidiary 252.38 252.38
(d) Financial assets
(i) Other financial assets 0.72 0.72
(&) Non-current Lax ausely (nel) 0.12 0.12
(f) Other non current assets 0.54 0.31
Total non-current assets 295.10 296.42
(2) Current asscts
(a) Inventories 29.45 39.35
(b) Financial assets
(i) Trade receivables 24.37 24.97
(ii) Cash and cash equivalents 0.07 1.28
(iii) Bank balance other than (ii) above 0.50 =
(iv) Loans 0.05 0.03
(iv) Other financial assets 0.46 0.49
(c) Other current assets 1.96 3.31
Total current assets 56.86 69.44
Total Assets 351.96 365.85
II. EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 5.90 5.90
(b) Other equity 253.17 209.96
Total equity 259.07 215.86
(2) Non-current li itie
(a) Financial liabilities
(i) Borrowings - 100.00
(b) Provisions 0.98 1.07
(c) Deferred tax liabilities (net) 4.30 4.48
Total non-current liabilities 5.28 105.55
(3) Current liabilities
(a) Financial liabilties:
(i) Borrowings 0.99 ®
(ii) Trade payables
- total outstanding dues of micro and small enterprises 0.33 0.32
- total outstanding dues other than micro and small enterprises 65.31 36.02
(iii) Other financial liabilities 1.13 2.46
(b) Other current liabilities 4.11 4.21
(c) Provisions 0.03 0.02
(d) Current tax liabilities (net) 15.72 1.40
Total current liabilities 87.61 44.43
Total equity and liabilities 351.96 365.84

F nd on hehalf of the Board of Directors of

o
L] f‘)
VINAY GU SANJAY GUPTA
Director Director
DIN : 000051 DIN : 00233188

SHIVAM MAHESHWARI
Company Secretary
ICSI Membership No. : A38467

Place: Dethi
Date: October 27, 2021
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SHRI LAKSHMI METAL UDYOG LIMITED
MANAGEMENT CERTIFIED STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED SEPTEMBER 30, 2021

III

v

\"A

VII

VIII

IX

Particulars

Revenue from operations
Other income

Total income (I +II)

Expenses

(a) Cost of materials consumed

(b) Purchase of stock-in-trade

(c) Changes in inventories of finished goods, work-in-
progress, rejection and scrap

(d) Employee benefits expense

(e) Finance costs

(f) Depreciation expense

(g) Other expenses

Total expenses

Profit before tax (III - IV)

Tax expense:

(a) Current tax

(b) Deferred tax (credit) (net)

(c) Income tax expense of earlier year
Total tax expense

Profit for the year (V-VI)

Other comprehensive income

Add : (less) items that will not be reclassified to profit or loss

(a) Equity instruments through other comprehensive income
(b) Remeasurement of post employment benefit obligation

(c) Income tax relating to (b) above
Other comprehensive income for the year

Total comprehensive income for the year (VII+VIII)

Earnings per equity share of Rupees 10 each
(@) Basic (in rupees)
(b) Diluted (in rupees)
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(Rupees in crore)
Year ended

H1 FY 22
March 31, 2021

511.02 730.36

0.85 0.11

511.88 730.47

346.28 555.23

68.25 57.20
9.97 (6.25)

3.61 6.91

3.28 12.29

1.80 3.51

20.94 39.41

454.13 668.30

57.75 62.17

14.90 16.40
(0.23) (0.28)

14.67 16.12

43.08 46.05

0.17 0.32
(0.04) (0.08)

0.13 0.24

43.21 46.29

73.08 78.12

73.08 78.12

r and an behalf of the Board of Directors of
I LAKSHMI METAL UDYOG LIMITED
n ﬁ/"f
« -7
,/'l

VINAY G SANJAY GUPTA
Director Director

DIN : 0DOD%149
Shawvorm

SHIVAM MAHESHWARI
Company Secretary

ICSI Membership No. : A38467

Place: Delhi
Date: October 27, 2021

DIN : 00233188




Corporate
I'T Professionals

Date: December 27, 2021

Ref. No.: CPC/MB/128/2021-22

The Board of Directors
Shri Lakshmi Metal Udyog Limited
37, Hargobind Enclave, Vikas Marg, Delhi — 110092

Dear Sir(s),

Subject: Scheme of Arrangement for Amalgamation of Shri Lakshmi Metal Udyog Limited and Apollo
Tricoat Tubes Limited with APL Apollo Tubes Limited (“Scheme”) and their respective shareholders and
creditors

Re: Due Diligence Certificate in adherence to para 3 of Part | of the SEBI’Ss Master Circular

SEBI/HO/CFD/DIL1/CIR/ P/2021/00000000665 dated November 23, 2021

PURPOSE:

This has reference to our engagement for providing Due Diligence Certificate (“Certificate”) on the
accuracy and adequacy of the disclosures made in the Abridged Prospectus by Shri Lakshmi Metal Udyog
Limited (“the Company”) as per the format provided in Part E of Schedule VI of SEBI (ICDR) Regulations,
2018 as amended from time to time, read with the SEBI's Master Circular
SEBI/HO/CFD/DIL1/CIR/P/2021/00000000665 dated November 23, 2021. The Scheme, under Section 230
to Section 232 and other applicable provisions of the Companies Act, 2013 (including any statutory
modification(s) thereof), has been approved by the Board of Directors of the Company on February 27,
2021 and shall be effective from the Appointed Date i.e. April 01, 2021 or such other date as may be fixed
or approved by the Hon’ble National Company Law Tribunal or any other Appropriate Authority.

The information contained herein and our Certificate is intended only for the sole use of captioned
purpose of obtaining requisite approvals as per the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and compliance of the SEBI's Master Circular
SEBI{HOXCFD/DILl/CIR{P/ZOZI{OOOODDODGGS dated November 23, 2021,

SCOPE AND LIMITATIONS:

* This Certificate is for a specific purpose and is issued in terms of and in compliance with the SEBI’s
Master Circular dated November 23, 2021 and hence should not be used for any other purpose or
transaction.

Corporate Professionals Capital Private Limited
CIN - U74899DL2000PTC104508
D 28, South Extn. Part- |, New Delhi 110049, India ' T: +91 11 40622200 ] F: +9111 40622201 [ E: mb@indiacp.com
Www.corporates essionals.com



=  Qur due diligence and result are specific to the date of this Certificate and based on information as at
December 24, 2021. Further, we have no responsibility to update this Certificate on the circumstances
or events after the date hereof.

* We have relied upon the financials and the information and representations furnished to us by the
management of the Company and the information available in public domain and have not carried
out any audit of such information. Our work does not constitute audit of financials including working
results of the Company and accordingly, we are unable to and do not express an opinion on the
fairness of any financial information referred to in the Abridged Prospectus.

= This Certificate is issued on the undertaking that the Company have drawn our attention to all the
matters, which they are aware of concerning inter-alia the financial position of the Company, its
business, and any other matter, which may have an impact on our Certificate, including any material

risk concerning the Company or are likely to take place in the financial position of the Company or its
business.

* We shall not be liable for any losses whether financial or otherwise or expenses arising directly or
indirectly out of the use of reliance on the information set out here in this Certificate.

* Our opinion is not, nor should it be construed as our opining or certifying the compliance with the
provisions of any law including companies, taxation and capital market related laws or as regards any
legal implications or issues arising thereon, except for the purpose expressly mentioned herein.

CONCLUSION:

In the circumstances, having regard to all relevant factors, on the basis of information and explanations
given to us and on the basis of due diligence conducted by us, we certify as on the date hereof, that the
disclosures made in the Abridged Prospectus dated December 24, 2021 is in conformity with the relevant
documents, materials and other papers related to the Company and are fair, accurate and adequate.

Capital Private Limited

Associate Partner — M&A and Transactions
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APPLICABLE INFORMATION IN THE FORMAT SPECIFIED FOR
ABRIDGED PROSPECTUS

(AS PROVIDED IN PART E OF SCHEDULE VI OF SEBI (ISSUE OF CAPITAL AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2018)

The information mentioned hereinafter are in terms of the provisions of SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/00000000665 dated November 23, 2021 for the Scheme of
Arrangement for Amalgamation of Shri Lakshmi Metal Udyog Limited and Apollo Tricoat Tubes
Limited with APL Apollo Tubes Limited and their respective shareholders and creditors.

THIS INFORMATION MEMORANDUM CONTAINS 6 PAGES. PLEASE ENSURE THAT
YOU HAVE RECEIVED ALL THE PAGES

SHRI LAKSHMI METAL UDYOG LIMITED
The Company was incorporated under the provisions of the Companies Act, 1956
Registered Office: 37, Hargobind Enclave, Vikas Marg, Dethi — 110092
Corporate Office: 36, Kaushambi, Near Anand Vihar Terminal, Ghaziabad, UP — 201010
Contact Person: Mr. Shivam Maheshwari
Tel. No.: +91-20-4041400
Fax No.: +91-20-4041444
E-mail: shivam({@aplapollo.com
Website: www.aplapollo.com
CIN: U85110DL1994PLC224835

STATUTORY AUDITORS OF THE COMPANY

Deloitte Haskins & Sells LLP, Chartered Accountants
Address: 7" Floor, Building 10, Tower B, DLF Cyber City Complex,
DLF City Phase —II, Gurugram — 122002
Tel No.: +91-24-6792000
Fax No.: +91-24-6792012
Website: www.deloitte.com

PROMOTERS OF SHRI LAKSHMI METAL UDYOG LIMITED

APL Apollo Tubes Limited is the Promoter of Shri Lakshmi Metal Udyog Limited

PROCEDURE

Pursuant to thc Scheme of Arrangement for Amalgamation of Shri Lakshmi Metal Udyog Limited
and Apollo Tricoat Tubes Limited with APL Apollo Tubes Limited:
- Shareholding of APL Apollo Tubes Limited in Shri Lakshmi Metal Udyog Limited will be
cancelled without any consideration
- Shareholding of Shri Lakshmi Metal Udyog Limited in Apollo Tricoat Tubes Limited will be
cancelled without any consideration;
- Shares of APL Apollo Tubes Limited will be issued in the ratio of 1:1 to the public
shareholders of Apollo Tricoat Tubes Limited.

DETAILS OF APL APOLLO TUBES LIMITED, L.LE. PROMOTER OF SHRI LAKSHMI

METAL UDYOG LIMITED

PARTICULARS DETAILS

PAN AAACB0960D LA METON,
Educational Qualification | Not Applicable, as the Promoter &3/ Corporaténtity
- = L
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Experience in  business  or

employment

The Company was incorporated in the year 1986 and is
primarily engaged in the business of production of ERW
steel tubes and GP Coils.

' List of Companies promoted

= APL Apollo Building Products Private Limited
* APL Apollo Mart Limited

*  Blue Ocean Projects Private Limited

*  APL Apollo Tubes FZE

List of Companies in which person
is Director

Not Applicable, as the Promoter is a Corporate entity

No. & % of shares held in Shri
Lakshmi Metal Udyog Limited

58,95,000 Equity Shares of Rs.10/- each (100%)

Ultimate Beneficial owners of Shri
Lakshmi Metal Udyog Limited

None

CHANGES IN THE SHAREHOLDING STRUCTURE OF PROMOTERS

Name of the | No. of Shares

Promoter
25.04.1994 | Erstwhile
Promoters

400

' Shares (%) Cumulative Particular of
‘ Shares (%) Change
0.01 0.01 Subscription to
MOA

2008 is not available.

APL Apollo Tubes Limited acquired 5395000 (91.52%) equity shares of Shri Lakshmi Metal Udyog
Limited in April 2008, thus details of change in shareholding structure of promoters prior to April

31.03.2009 | APL  Apollo

Tubes Limited

500000

8.48 Preferential

Issue

100.00

As on date

5895000

100.00

BUSINESS MODEL/BUSINESS OVERVIEW AND STRATEGY

Shri Lakshmi Metal Udyog Limited is a company incorporated under the Companies Act, 1956 on
25.04.1994. Shri Lakshmi Metal Udyog Limited is engaged in the business of production of ERW
steel tubes and GP Coils.

BOARD OF DIRECTORS

Sr. Name Designation Experience including current/past position held in other
No. (Independent/ | firms
Whole-time/
Executive/ Add DIN details
Nominee)
Please provide Qualification, Experience and position of
present and past Directorship in other companies
1. Mr. Vinay | Non- DIN: 00005149
Gupta Executive

»  Shri Lakshmi Metal Udyog Limited — Director

*  Apollo Metalex Private Limited — Managing Director

»  APL Infrastructure Private Limited — Director

= APL Apollo Tubes Limited — Director

* Blue Ocean Projects Private Limited — Director

= APL Apollo Building Products Privatc Limited -
Director

292




= SG Air Travel Private Limited — Director
= Apollo Tricoat Tubes Limited — Director

Mr. Sanjay | Non- DIN: 00233188
Gupta Executive
= Shri Lakshmi Metal Udyog Limited — Director
= Apollo Pipes Limited — Chairman
=  Apollo Metalex Private Limited — Director
* APL Infrastructure Private Limited — Director
»  APL Apollo Tubes Limited — Director
*  Blue Ocean Projects Private Limited — Director
= APL Apollo Building Products Private Limited -
Director
= QGreenera Farm Villas Private Limited — Director
Resigned from the following company in last 3 years
® SG Air Travel Private Limited — Director- 15/03/2021
Ms. Neeru | Independent DIN: 01279485
Abrol
® Shri Lakshmi Metal Udyog Limited — Independent
Director
= Apollo Metalex Private Limited — Independent Director
»  Apollo Pipes Limited — Independent Director
= APL Apollo Tubes Limited — Independent Director
= Apollo Tricoat Tubes Limited — Independent Director
= TCNS Clothing Co. Limited — Independent Director
= STECOL International Private Limited — Independent
Director
Resigned from the following company in last 3 years
= RDF Power Projects Limited — Independent Director -
05/09/2018
=  Dakshin Dilli Swachh Initiatives Limited — Independent
Director -12/09/2018
= [East Delhi Waste Processing Company limited -
Independent Director -12/09/2018
= Jindal United Steel Limited — Independent Director -
20/05/2019
Ms. Romi | Non- DIN: 03320454
Sehgal Executive

Shri Lakshmi Metal Udyog Limited — Director

APL Apollo Tubes Limited — Director

Apollo Metalex Private Limited — Director

Apollo Tricoat Tubes Limited — Director

APL Apollo Building Products Private Limited —
Director
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CHANGE IN THE DIRECTORSHIP OF THE COMPANY IN LAST 3 YEARS

S. Name Designation Experience including current/past position held |
No. (Independent/ | in other firms
Whole-time/
Executive/ Please provide Qualification, Experience and
Nominee) position of present and past Directorship in

other companies

1. Ms. Anita Bhatnagar Independent Appointed on 03/11/2018 and resigned on
(DIN: 07581512) Director 08/11/20219

2. Ms. Neeru Abrol Independent Appointed on 25/09/2020
(DIN: 01279485) Director

3. Shri S.T. Gerela Independent Resigned on 28/09/2019
(DIN: 01565534) Director

SHAREHOLDING PATTERN (AS ON DATE)

S. No. | Particulars Number of Shares Percentage holding
of pre-scheme
[ 1s Promoter & Promoter Group 58,95,000** 100%
2. Public 0 0.00
Total 58,95,000** 100%

** Includes 6 nominee shareholders holding 1 equity share each on behalf of APL Apollo Tubes
Limited, the holding company.

CHANGES OF CAPITAL STRUCTURE OF THE COMPANY

Details of Capital structure

Date of Shares issued Cumulative paid up  Mode of Identity of
allotment ~ capital allotment allottees

No. Yo No. Yo

On 400 0.01 400 0.01 Subscription | Promoter
Incorporation to MOA
5394600* 91.51 5395000 91.52 |- -
31.03.2009 500000 8.48 5895000 100.00 | Preferential Promoter
Issue

*It may be noted that APL Apollo Tubes Limited acquired the equity shares of Shri Lakshmi Metal
Udyog Limited in April 2008, thus change in capital structure prior to April, 2008 is not available.

RESTATED AUDITED FINANCIALS

‘Amount in INR)
Particulars For the Audited Audited Audited Audited Audited

period as as on as on as on as on as on
at March 31, March 31, March 31, | March 31,  March
September 2021 2020 2019 2018 31,2017
30,2021
Total Income from 511.02 730.36 679.70 814.46 632.19 518.17
operations
Net Profit / (Loss) 57.75 62.17 57.48 41.10 58.79 51.66
before tax and ‘ .
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Audited
as on
March 31,
2021

For the
period as
at

Audited
as on
March 31,
2020

Audited
as on
March 31,
2019 |

Particulars Audited
as on
March 31,

2018

Audited
as on
March

31,2017

September
30,2021 '

extraordinary items

Net Profit / (Loss) 43.08 46.05 45.23 26.46 3823 | 33.05 |
after tax and

extraordinary items

Equity Share Capital 5.90 5.90 5.90 5.90 5.90 5.90
Reserves and Surplus 253.17 209.96 163.67 116.56 120.96 116.80
Net Worth 259.07 215.86 169.57 122.46 126.86 122.70
Basic earnings per 73.08 78.12 76.72 44 88 64.85 56.06
share

Diluted Earnings per 73.08 78.12 76.72 44.88 64.85 56.06
share

Return on net worth 16.63 21.33 26.67 21.61 30.14 26.94
(%)

Net asset value per 439.10 365.86 287.41 207.56 215.02 207.97
share

Note 1: Networth = Equity Share Capital + Free Reserves - Miscellaneous Expenditure written off,
along with the detailed working

Note 2: Return on Net Worth = Net Profit or (Loss) after tax and extraordinary items/ Net Worth *
100

Note 3: EPS = PAT / Equity paid up capital

Note 4: Net Asset Value per Share = Assets — Liabilities/ Share outstanding

RISK FACTORS

The proposed Scheme is subject to the approval of jurisdictional NCLTs. If the proposed Scheme
does not receive the requisite approvals, the objects and benefits mentioned in the proposed
Scheme will not be achieved.

Pandemic like Covid-19 can adversely affect the operations and results of the Company.

The success of the business being merged into APL Apollo Tubes Limited is largely dependent
upon the knowledge and experience of the senior management, key management personnel and
skilled manpower and any inability to attract and retain key personnel may adversely impact the
business prospects.

The Amalgamating Companies operate businesses that complement each other and hence the
integration is expected to help leverage the resources and capabilities of the amalgamated
company and also eliminate administrative costs and compliance resulting from the current group
structure. Thus no company specific risk on account of merger is envisaged."

SUMMARY OF OUTSTANDING LITIGATIONS, CLAIMS AND REGULATORY ACTION

A. Total number of outstanding litigations against the Company and amount involved: Following
two income tax litigations pertaining to disputed demands are pending;
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Name of | Nature Forum Period to | Amount (net | Amount
Statute of Dues | where which the | of payment ) | paid under
Dispute is | Amount (Rupees in | protest
Pending Relates crore) (Rupees in
crore)
Income Tax | Income Assessing 2016-17 1.21 0.30
Act, 1961 Tax Officer
Income Tax | Income Assessing 2018-19 0.77 -
Act, 1961 Tax Officer
5




B. Brief details of top 5 material outstanding litigations against the Company and amount involved:
As mentioned in clause A above.

C. Regulatory Action, if any — disciplinary action taken by SEBI or stock exchanges against the
promoters in last 5 financial years including outstanding action, if any: Nil

D. Brief details of outstanding criminal proceedings against Promoters: Nil

RATIONALE OF THE SCHEME OF ARRANGEMENT

The proposed Scheme of Arrangement for Amalgamation of Shri Lakshmi Metal Udyog Limited and
Apollo Tricoat Tubes Limited with APL Apollo Tubes Limited is in the interest of shareholders and
creditors on account of following reasons—

a) Combined business under “APL Apollo” brand resulting in wider product offerings and
geographical footprint thereby leading to a stronger market presence which is best suitable for
long term growth market;

b) Amalgamation shall result in consolidation of the respective operations served by one platform
thereby leveraging the capability of the Amalgamated entity;

¢) The Amalgamating Companies operate businesses that complement each other, the combination to
result in stronger consolidated revenue and profitability, with diversification in product portfolio
thereby reducing business risks for mutual benefit of the shareholders of the companies;

d) Ensuring a streamlined group structure by reducing the number of legal entities in the group
structure, and thereby eliminating inter-company transactions, administrative duplications and
consequently reducing the administrative costs of maintaining separate companies;

e) Pooling of assets, proprietary information, personnel, financial, managerial and technical resources
of the companies, thereby contributing to the future growth of the Amalgamated entity; and

f) Overall reduction in administrative, managerial and other expenditure and achieving productivity
gains and logistical advantages by pooling technologies for optimum utilization of various
resources.

ANY OTHER IMPORTANT INFORMATION

Not Aii]icable

We hereby declare that all the relevant provisions of the Companies Act, 1956, the Companies Act,
2013 and the guidelines/regulations issued by the Government of India or the guidelines regulations
issued by the Securities and Exchange Board of India, established under section 3 of the Securities
and Exchange Board of India Act, 1992, as the case may be, have been complied with and no
statement made in the scheme is contrary to the provisions of the Companies Act, 1956, the
Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 or rules made or
guidelines or regulations issued thereunder, as the case may be. We further certify that all statements
in this scheme are true and correct.

For Shri Lakshmi Metal Udyog Limited

SAIN
Shivam Maheshwari
Company Secretary
Place: Delhi
Date: December 24, 2021
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